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INDEPENDENT AUDITOR’S REPORT

To the Members of Nuvama Wealth Finance Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Nuvama Wealth Finance Limited (“the
Company™), which comprise the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the financial year ended on that date, and a summary of the significant accounting policies and
other explanatory information (hereinafter referred to as the “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2026, the profit including other comprehensive income, changes in equity
and its cash flows for the financial year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the *Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s ‘Code of
Ethics’. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to be the key audit
matters to be communicated in our report.

a) Computation of Expected Credit Loss on Loan Assets
Description of Key Audit Matter:

Ind AS 109 requires the Company to provide for impairment of its loan assets (financial
instruments) using the Expected Credit Losses (ECL) approach. ECL involves an estimation of
probability-weighted loss on financials instruments over their life, considering reasonable and
supporting information about past events, current conditions and forecasts of future economic
conditions which could impact the credit quality of the Company’s loans and advances.
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In the process, a significant degree of judgement has been applied by the management in respect
of:

a) unbiased, probability weighted outcome under various scenarios;

b) time value of money;

¢) impact arising from forward looking macro-economic factors and;

d) management overlays.

Applying these principles involves significant estimation in various aspects, such as:

a) grouping of borrowers based on homogeneity by using appropriate statistical techniques;
b) staging of loans and estimation of behavioural life;

¢) determining macro-economic factors impacting credit quality of receivables;

d) estimation of losses for loan products with no/minimal historical defaults.

In view of the high degree of management’s judgement involved in estimation of ECL, this was
considered to be a key audit matter.

How the matter was addressed in our audit:

We read and assessed the Company’s accounting policies for impairment of financial assets

and their compliance with Ind AS 109 and the governance framework approved by the board

of directors pursuant to Master Direction - Reserve Bank of India (Non-Banking Financial

Companies — Income Recognition, Asset Classification and Provisioning) Directions, 2025

dated November 28, 2025.

e Tested the assumptions used by the Company for staging of loan portfolio into various
categories and default buckets for determining the Probability of Default (PD) and Loss
Given Default (LGD) rates.

e Assessed the criteria for staging of loans based on their past-due status. Tested samples of
performing (Stage 1 and Stage 2) loans to assess, whether any loss indicators were present
requiring them to be classified under stage 2 or 3 as per Ind AS 109.

e Tested the arithmetical accuracy of computation of ECL provision performed by the
Company.

» Assessed the disclosures included in the Ind AS financial statements in respect of expected
credit losses with the requirements of Ind AS 107 and 109.

b) Information System applications and controls
Description of Key Audit Matter:

The Company’s financial reporting processes are dependent on technology considering significant
number of transactions that are processed daily across multiple and discrete Information
Technology (‘IT*) systems. The financial accounting system of the Company is interfaced with
several other IT systems including Loan Management and Originating systems and several other
systemic workflows.

Due to the pervasive nature of role of information technology systems in financial reporting, the
testing of the general computer controls of these systems was considered to be a key audit matter.
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How the matter was addressed in our audit:

¢ Obtained an understanding of the Company’s key IT systems, IT General Controls which
covered access controls, program/system changes, program development and computer
operations.

e Tested the design, implementation and operating effectiveness of the general IT controls
over the key IT systems that are critical to financial reporting.

e Reviewed user access management, change management, segregation of duties, system
reconciliation controls and system application controls over key financial accounting and
reporting systems and related application controls.

e Reviewed the report of IS Audit carried by an independent firm pertaining to IT systems.

e Evaluated the design, implementation and operating effectiveness of the significant
accounts related IT automated controls which are relevant to the accuracy of system
calculation, and the consistency of data transmission.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial statements
and our auditor’s report thereon. The Annual report is expected to be made available to us after the date
of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit,
or otherwise appears to be materially misstated.

When we read the Annual report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate action as
applicable under the relevant laws and regulations.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance (including total comprehensive income) changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going




Batliboi & Purohit

Chartered Accountants

concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

L

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the relevant books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015 as amended.

(e) On the basis of the written representations received from the directors as on March 31, 2026 and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2026 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and

operating effectiveness of the Company’s internal financial controls with reference to financial
statements.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the provisions of section 197 of the Act are not applicable to the Company.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 35 of the financial statements.
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ii.

iii.

vi.

The Company has made provisions as required under the applicable law or accounting
standards for material foreseeable losses on derivative contracts — Refer Note 44.05 of the
financial statements. The Company did not have any other long-term contracts for which
there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the financial year ended March 31, 2026.

(a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

The Company has not declared or paid any dividend during the financial year.

Based on our examination, which included test checks, the Company has used accounting
software for maintaining its books of account which have a feature of recording audit trail
(edit log) facility and the same has operated throughout the financial year for all relevant
transactions recorded in the respective software. Further, during the course of our audit we
did not come across any instance of audit trail feature being tampered with. Additionally,
the audit trail of the prior financial year has been preserved by the Company as per the
statutory requirements for record retention.

For BATLIBOI & PUROHIT
Chartered Accountants
ICAI Firm Reg. No.101048W

Janak Meht

Partner

Membership No. 116976

Place: Mumbai

Date: May 8, 2026
ICAI UDIN: 261 16976PXRNZI2924
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Annexure A to the Independent Auditors’ Report
(As referred to in paragraph “1.” under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the members of Nuvama Wealth Finance Limited of even date)

To the best of our knowledge and according to the information and explanations provided to us by the

Company and the books of account and records examined by us in the normal course of audit, we state
that:

i. (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b)  The Company has a regular programme of physical verification of its Property, Plant
and Equipment once in every three years. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of
its assets. In accordance with a planned physical verification programme, all Property,
Plant and Equipment were physically verified by the management in the previous
financial year.

(¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of the immovable property
(other than properties where the Company is the lessee and the lease agreements are
duly executed in favour of the lessee) disclosed in the financial statements are held in
the name of the Company as at the balance sheet date.

(d) The Company has not revalued any of its Property, Plant and Equipment or intangible
assets during the financial year. Accordingly, paragraph 3(i)(d) of the Order is not
applicable.

(e)  According to the information and explanations given to us, no proceedings have been
initiated, or were pending, during the financial year against the Company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

ii. (a) The Company is engaged primarily in lending and financial instruments trading
activities and consequently does not hold any physical inventory. Accordingly,
reporting under clause 3(ii)(a) of the Order is not applicable to the Company.

(b) The Company has not been sanctioned any working capital limits in excess of Rs. 5
crore, in aggregate, at any point of time during the financial year, from banks or
financial institutions on the basis of security of current assets. Accordingly, reporting
under clause 3(ii)(b) of the Order is not applicable.

iii. The Company has made investments, granted secured / unsecured loans to other
parties, during the financial year, in respect of which:

(a) The Company’s principal business is to give loans. Accordingly, reporting under the
paragraph 3(iii)(a) of the Order is not applicable.

(b)  Inouropinion and according to the information and explanations given to us, the terms
and conditions of the grant of loans, and investments made during the financial year,
prima-facie, are not prejudicial to the Company’s interest.
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(c)
(d)
(e)
(€3]
iv.
V.
Vi.
vii.

In respect of the loans/ advances in the nature of loan, the schedule of repayment of
principal and payment of interest has been stipulated by the Company. Considering
that the Company is a Non-Banking Financial Company engaged in the business of
granting loans, the entity-wise details of the amount, due date for payment and extent
of delay (that has been suggested in the Guidance Note on CARO 2020 issued by the
Institute of Chartered Accountants of India for reporting under this clause) have not
been reported since it is not practicable to furnish such details owing to the voluminous
nature of the data generated in the normal course of Company’s business. Further
except for the instances where there are delays in repayment of principal and/or interest
and in respect of which the Company has recognised necessary provisions in
accordance with the principles of Ind AS and the guidelines issued by the RBI for
Income Recognition and Asset Classification (which has been disclosed by the
Company in Note 43.28 of the financial statements), the parties are repaying the
principal amounts, as stipulated, and are also regular in payment of interest, as
applicable.

According to information and explanations given to us and based on the audit
procedures performed, in respect of loans granted and advances in the nature of loans
provided by the Company, there is no overdue amount remaining outstanding for more
than 90 days as at the balance sheet date.

The Company’s principal business is to give loans. Accordingly, reporting under
paragraph 3(iii)(e) of the Order is not applicable.

The Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment during
the financial year. Accordingly, reporting under paragraph 3(iii)(f) of the Order is not
applicable.

In our opinion, the Company has complied with the provisions of section 185 and sub-
section (1) of section 186 of the Act in respect of the loans and investments made and
guarantees and security provided by it, as applicable. The provisions of sub-sections
(2) to (11) of section 186 are not applicable to the Company as it is a non-banking
financial company registered with the RBI engaged in the business of granting loans.

According to information and explanations given to us, the Company has not accepted
any deposits from the public in accordance with the provisions of section 73 to 76 or
any relevant provisions of the Act and rules framed thereunder. Accordingly, paragraph
3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government
under subsection (1) of section 148 of the Companies Act, 2013 for the business
activities carried out by the Company. Accordingly, paragraph 3(vi) of the Order is not
applicable.

In Respect of Statutory Dues:
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viii.

ix.

(a)

(b)

(a)

(b)

(©)

According to the information and explanations given to us and on the basis of our
examination of the records, the Company has generally been regular in depositing
undisputed statutory dues, including Goods and Services tax, income tax and other
material statutory dues applicable to it with the appropriate authorities except for slight
delay in few cases in deposit of provident fund dues.

According to the information and explanations given to us, no undisputed amounts
payable in respect of income tax, goods and service tax, cess and other material
statutory dues were in arrears as at March 31, 2026 for a period of more than six months
from the date they became payable.

According to information and explanations given to us, there are no dues of income
tax, sales-tax, wealth tax, goods and service tax, customs duty, excise duty and cess
which have not been deposited on account of any dispute except the following:

Forum where

Na;gz of Nature ‘?gsmi:t Period to which the amount dispute is

statute | OTdues crores)* relates pending
i, U114 Commissioner of

AY.2015-16to A.Y. 2018-19,

Income 41.53 Income Tax
AlY. 2023-24

Tax Act, |Income (Appeals)

1961 Tax

5.69 |A.Y. 2008-09 to A.Y. 2009-10 High Court

Goods

and Goods

Service and Commissioner
Tax Act, | Service Q18 EX. 22122 (Appeals)
2017 Tax

*Net of amounts deposited in protest / advance tax.

According to the information and explanations given to us, no transactions have been
surrendered or disclosed as income during the financial year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961) which was not recorded in the books of
account. Accordingly, paragraph 3(viii) of the Order is not applicable.

Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinion that the Company has not defaulted in
repayment of loans or other borrowings or in the payment of interest thereon to any
lender during the financial year.

According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any
bank or financial institution or government or any government authority.

In our opinion and according to the information and explanations given to us, the
Company has utilised the money obtained by way of term loans during the financial
year for the purposes for which they were obtained.
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Xi.

xii;

Xiii.

Xiv.

(d)

(e)

()

(a)

(b)

(a)

(b)

(©

(@)

(b)

According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
Company, we report that no funds raised on short-term basis have been used for long-
term purposes by the Company.

According to the information and explanations given to us and based on the audit
procedures performed by us, the Company does not have any subsidiaries, joint
ventures or associate companies. Accordingly, paragraph 3(ix)(e) of the Order is not
applicable.

According to the information and explanations given to us and based on the audit
procedures performed by us, the Company does not have any subsidiaries, joint
ventures or associate companies. Accordingly, paragraph 3(ix)(f) of the Order is not
applicable.

According to the information and explanations given to us and based on the audit
procedures performed by us, the Company did not raise any money by way of initial
public offer or further public offer (including debt instruments) during the financial
year. Accordingly, paragraph 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully,
partly or optionally) during the financial year. Accordingly, paragraph 3(x)(b) of the
Order is not applicable.

According to the information and explanations given to us, no fraud by the Company
and no fraud on the Company has been noticed or reported during the financial year.

According to the information and explanations given to us, in our opinion and based
on the audit procedures performed by us, no report under sub-section (12) of section
143 of the Companies Act in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 was filed with the Central Government during the
financial year or upto the date of this Report.

As represented to us by the management, no whistle blower complaints were received
by the Company during the financial year.

In our opinion and according to the information and explanations given to us, the
Company is not a ‘nidhi’ company and it has not accepted any deposits. Accordingly,
paragraph 3(xii)(a), paragraph 3(xii)(b) and paragraph 3(xii)(c) of the Order is not
applicable.

According to the information and explanations given to us and based on the audit
procedures performed by us, the Company is in compliance with sections 177 and 188
of the Companies Act, 2013, where applicable, for all transactions with the related
parties and the details of related party transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

We have considered the internal audit reports of the Company issued upto the date of
this Report, for the period under audit.
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XV.
xvi. (a)
(b)
(c)
(d
XVvii.
Xviil,
Xix,
xx. (a)

According to the information and explanations given to us and based on the audit
procedures performed by us, the Company has not entered into non-cash transactions
with directors or persons connected with them. Accordingly, provisions of section 192
of the Act and paragraph 3(xv) of the Order is not applicable.

According to the information and explanations given to us, the Company is registered,
as required, under section 45-IA of the Reserve Bank of India Act, 1934.

According to the information and explanations given to us and based on audit
procedures performed by us, the Company has not conducted any Non-Banking
Financial activities during the financial year without a valid certificate of registration
(CoR) from the RBI. Further as represented by the Management, the Company has not
engaged in Housing Finance Activities.

In our opinion and according to the information and explanations given to us, the
Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, paragraph 3(xvi)(c) of the Order is not
applicable.

According to the information and explanations given to us, the ‘Group’ (as defined in
the Core Investment Companies (Reserve Bank) Direction 2016) does not have any
Core Investment Companies as part of the Group.

In our opinion and according to the information and explanations given to us, the
Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the
financial year. and accordingly, requirement to report on Clause 3(xviii) of the Order
is not applicable to the Company.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the
financial statements and our knowledge of the Board of Directors and Management
plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date.

We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

According to the information and explanations given to us and based on audit
procedures performed by us, there was no unspent amount as at the expiry of the
financial year, in respect of other than ongoing projects, which was required to be
transferred to a Fund specified in Schedule VII to the Act in compliance with second
proviso to sub-section (5) of section 135 of the Act.
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(b) According to the information and explanations given to us and based on audit
procedures performed by us, the Company did not have any ongoing project in terms
of Section 135 of the Act during the financial year. Accordingly, provision of sub-
section (6) of section 135 of the said Act and paragraph 3(xx)(b) of the Order is not
applicable.

For BATLIBOI & PUROHIT
Chartered Accountants
ICAI Firm Reg. No.101048W

CAr—ﬂ-—M-(
Janak Mehta < <
Partner

Membership No. 116976
Place: Mumbai

Date: May 8, 2026
ICAI UDIN: 261 16976PXRNZI2924
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Annexure B to the Independent Auditors’ Report

(As referred to in paragraph ‘2.(f)" under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the members of the Company of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Nuvama Wealth
Finance Limited (“the Company™) as of March 31, 2026 in conjunction with our audit of the financial
statements of the Company for the financial year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (the “ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by the ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both issued by ICAI. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the Auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.
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Batliboi & Purohit

Chartered Accountants

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control with reference to financial statements includes thosg policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2026, based on the internal controls with reference to financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the ICAL

For BATLIBOI & PUROHIT
Chartered Accountants
ICAI Firm Reg. No.101048W

o

Janak Mehta S B
Partner
Membership No. 116976

Place: Mumbai
Date: May 8, 2026
ICAT UDIN: 26116976PXRNZJ2924



Nuvama Wealth Finance Limited
Balance Sheet as at March 31, 2026

(Currency : Indian rupees in crore)

ASSETS
Financial assets
Cash and cash equivalents
Bank balances other than cash and cash equivalents
Derivative financial instruments
Securities held for trading
Receivables
(i) Trade receivables
(ii) Other receivables
Loans
Investments
Other financial assets
Total Financial assets

Non-financial assets

Current tax assets (net)

Deferred tax assets (net)

Property, Plant and Equipment
Intangible assets under development
Other Intangible assets

Other non- financial assets

Total Non-financial assets

TOTAL ASSETS

LIABILITIES AND EQUITY
Financial liabilities
Derivative financial instruments
Trade payables
(i) total outstanding dues of micro enterprises and small enterprises
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises
Debt securities
Borrowings (other than debt securities)
Other financial liabilities
Total Financial liabilities

Non-financial liabilities

Current tax liabilities (net)

Provisions

Other non-financial liabilities

Total Non-financial liabilities

TOTAL LIABILITIES

EQUITY

Equity share capital

Other equity

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY
The accompanying notes are an integral part of the Financial Statements

As per our report of even date.

For Batliboi & Purchit
Chartered Accountants
ICAI Firm Registration Number: 101048W

o T

Janak Mehta
Partner
Membership No: 116976

,axd

Mumbai
May 08, 2026

Note

SURN. NIV N}

11
12
13
13
13

16
17
18

19
20
21

[SS RS

1to 49

As at As at
March 31, 2026 March 31, 2025
130.32 31548
4.62 19.40
441.49 208.57
1,160.25 833.27
47.06 76.17
5.51 0.05
5,184.40 3,170.87
207.60 97.70
37.23 10.59
7,218.48 4,732.10
11.09 16.72
5.70 0.21
0.25 0.26
0.08 -
0.04 0.07
5.45 4,74
22,61 22.00
7,241.09 4,754.10
5245 45,73
2.96 0.44
80.71 12.57
5,749.07 3,614.40
84.98 113.55
69.28 54.30
6,039.45 3,840.99
2,79 1.92
4.79 3.81
4.19 6.67
11.77 12.40
6,051.22 3,853.39
13.96 11.46
1,175.91 889.25
1,189.87 900.71
7,241.09 4,754.10

For and on behalf o

a’

Tushhr Agrawal
Executive Director & CEO

DIN: 0828540

Non-Executrve Director
DIN: 10118262

%

Pooja Doshi

Company Secretary

Mumbai
May 08, 2026

Board of Directors

Kehair
on-Executive Director
DIN: 07789972

(A/

Gitanjali Made
Chief Financial Officer




Nuvama Wealth Finance Limited
Statement of Profit and Loss for the year ended March 31, 2026

(Currency : Indian rupees in crore)

For the year ended For the year ended
Note March 31, 2026 March 31, 2025
L Revenue from operations
Interest income 24 484.62 402.56
Dividend income 25 1.73 0.35
Fee and commission income 26 11.50 8.63
Net gain on fair value change 27 230.46 220.76
Total revenue from operations 728.31 632.30
1. Other income 28 0.71 0.38
1. Total Income (I + IT) 729.02 632.68
IV.  Expenses
Finance costs 29 388.25 326.44
Fee and commission expenses 32.75 20.83
Impairment on financial instruments 30 5.76 0.63
Employee benefit expenses 31 123.47 106.67
Depreciation and amortisation expenses 13 0.08 0.06
Other expenses 32 58.23 54.22
Total expenses 608.54 508.85
V. Profit before tax (IIT - IV) 120.48 123.83
VI.  Tax expenses
(1) Net Current Tax 33 36.38 30.08
(2) Deferred tax (net) 33 (5.49) 1.45
VI  Profit after tax for the year (V- VI) 89.59 92.30
VIII. Other Comprehensive Income
Items that will not be reclassified to profit or loss
a) Remeasurement gain/(loss) on defined benefit plans (OCI) (0.64) (0.48)
b) Income Tax - OCI - that will not be reclassified 0.16 0.12
Total (0.48) (0.36)
1X. Total Comprehensive Income (VII + VIII) 89.11 91.94
Earnings per equity share (Face value of Rs. 10 each) (in Rs.):
Basic 34 72.07 80.55
Diluted 34 72.07 80.55
The accompanying notes are an integral part of the Financial Statements 1 to 49
As per our report of even date.
For Batliboi & Purohit For and on behalf §f the Board of Directors

Chartered Accountants y w gt

ICAI Firm Registration Number: 101048W /

Tusbar-Agrawal
Executive Director & CEQ

ish Kehair
-Executive Director

DIN: 08285408 DIN: 07789972
L™ (e

No:

<« ~
Janak Mehta kshaya M Gitanjali Made
Partner Non-Executive Director Chief Financial Officer
Membership No: 116976 DIN: 10118262

~

Pooja Doshi -~

Company Secretary
Mumbai Mumbai
May 08, 2026 May 08, 2026




Nuvama Wealth Finance Limited
Statement of Changes in Equity for the year ended March 31, 2026

(Currency : Indian rupees in crore)

A. Equity Share Capital No. of shares Amount
Equity share Capital as at April 01,2024 1,14,59,105 11.46
Changes in Equity Share Capital due to prior period errors - -
Balance at the beginning of the current reporting year 1,14,59,105 11.46
Shares Issued during the year = -
Equity share Capital as at March 31,2025 1,14,59,105 11.46
Equity share Capital as at April 01,2025 1,14,59,105 11.46
Changes in Equity Share Capital due to prior period errors - -
Balance at the beginning of the current reporting year 1,14,59,105 11.46
Shares Issued during the year 25,00,000 2.50
Equity share Capital as at March 31,2026 1,39,59,105 13.96

B. Other Equity

Reserves & Surplus
Particulars i o g
Cagital redemption Securities Premium Statutory Reserve Retained Earnings Total A.tmb“mhle to
reserve equity holders

Balance as at April 01, 2024 32,35 508.64 139.70 163.43 844.12
Profit for the year - - - 92.30 9230
Other Comprehensive [ncome - - - (0.36) (0.36)

32.35 508.64 139.70 255.37 936.06
ESOPs/ ESAR cost reversed - - - 0.17 0.17
Transfer to Statutory Reserve - - 18.46 (18.46) -
Interim Dividend paid - - - (46.98) (46.98)
Balance as at March 31, 2025 32.35 508.64 158.16 190.10 889.25
Balance as at April 01, 2025 32.35 508.64 158.16 190.10 889.25
Profit for the year = - - 89.59 89.59
Other Comprehensive Income - - - (0.48) (0.48)

32.35 508.64 158.16 279.21 978.36
Premium received on issue of equity shares - 197.50 - - 197.50
ESOPs/ ESAR cost reversed - - - 0.05 0.05
Transfer to Statutory Reserve - - 17.92 (17.92) -
Balance as at March 31, 2026 32.35 706.14 176.08 261.34 1,175.91

The accompanying notes are an integral part of these financial statements. 1to0 49

As per our report of even date.

For Batliboi & Purohit For and on behalf of the BAard of Directors
Chartered Accountants

ICAI Firm Registration Number: 101048W

Tush grawal
Executive Director & CEO

DIN: 08285408

LN P
Janak Mehta ‘Akshaya Mish

Partner

-Executive Director

DIN: 07789972
. /

Gitanjali Made
Non-Executive Chief Financial Officer
Membership No: 116976 DIN: 10118262

®

Pooja Doshi -

Company Secretary
Mumbai Mumbai P (&\\'.\ F,’n 5
May 08, 2026 May 08, 2026 R —, \
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Nuvama Wealth Finance Limited
Statement of Cash Flows for year ended March 31, 2026

(Currency : Indian rupees in crore)

For the year ended For the year ended
March 31, 2026 March 31, 2025
A.  Cash flow from operating activities
Profit before tax 120.48 123.83
Adjustments for
Depreciation and amortisation expense 0.08 0.06
Fair value loss/(gain) of financial instruments 47.90 9.89
Provision for compensated absences and gratuity 0.98 1.02
Income from Investments (14.19) (5.73)
Impairment on financial instruments 5.76 0.63
Loss/(Profit) on sale of of Property, Plant and Equipment (0.07) -
Operating cash flow before working capital changes 160.94 129.70
Adjustments for working capital changes
(Increase)/Decrease in Loans (2,021.78) (98.70)
(Increase)/Decrease in Trade and other receivables 26.12 (68.48)
(Increase)/Decrease in Securities held for trading (335.67) (217.02)
(Increase)/Decrease in Bank balances other than cash and cash equivalents 14.78 (17.18)
(Increase)/Decrease in Derivative Financial Instrument and Other financial assets (53.95) 109.19
(Increase)/Decrease in Non financial assets (0.71) (2.00)
Increase/(Decrease) in Trade payables 70.66 (1.49)
Increase/(Decrease) in Non-financial liabilities and Provisions (2.96) (0.24)
Increase/(Decrease) in Derivative Financial Instrument and Other financial liabilites 21.98 (55.74)
Cash used in operations (2,120.59) (221.96)
Income taxes paid (Net of refund, if any) (29.88) (35.29)
Net cash (used) in operating activities -A (2,150.47) (257.25)
B. Cash flow from investing activities
Purchase of Property, Plant and Equipment and other intangible assets under development (0.22) (0.11)
Sale of Property, Plant and Equipment 0.17 -
Purchase of Investments (448.57) (193.48)
Sale of Investments 341.97 193.25
Interest Income from Investments 10.89 6.75
Net cash generated from investing activities - B (95.76) 6.41
C. Cash flow from financing activities (Refer Note-2)
Proceeds from issuance of Share capital (including Securities Premium) 200.00 -
Proceeds from issuance of Debt Securities” 1,889.64 42835
Proceeds/repayment from Borrowings other than Debt Securities” (28.57) 47.51
Dividend paid on equity shares - (46.98)
Net cash generated from financing activities - C 2,061.07 428.88
Net increase/(decrease) in cash and cash equivalents (A+B+C) !185.]62 178.04
Cash and cash equivalent as at the beginning of the year 315.48 137.44
Cash and cash equivalent as at the end of the year 130.32 315.48
Operational cash flows from interest and dividends
Interest paid 578.77 25218
Interest received 411.13 355.69
Dividend received 1.73 0.35
Dividend Paid - 4698
"Net figures have been reported on account of volume of transactions.
The accompanying notes are an integral part of the Financial Statements 1t0 49
Notes:
1. Statement of Cash Flows has been prepared under the Indirect Method as set out in Ind As 7 (Statement of Cash Flows) prescribed under the Companies Act (Indian Accounting
Standards)Rules, 2015 under the Companies Act 2013.
2. Refer Note 37 for change in liabilities arising from financing activities

As per our report of even date.
For Batliboi & Purohit

Chartered Accountants
ICAI Firm Registration Number: 101048W

For and on behalf of the

Tus! rawal
Executive Director & C!
DIN: 08285408

ard of Directors

DIN: 07789972

o
¥ e \JL’ /
Janak Mehta Akshaya Mishra Gitanjali Made
Partner Non-Executive Dir Chief Financial Officer

Membership No: 116976

Mumbai
May 08, 2026

DIN: 10118262
n

‘
Pooja Doshi’
Company Secretary

Mumbai
May 08, 2026




Nuvama Wealth Finance Limited

Notes to the financial statements for the year ended March 31, 2026

21

2.2

Corporate information

Nuvama Wealth Finance Limited with CIN: U67120MH1994PLC286057 a public limited company
domiciled in India and incorporated under the provisions of the Companies Act applicable in India is
wholly owned subsidiary of Nuvama Wealth Management Limited. The Ultimate Holding Company of
the company is PAGAC Ecstasy Pte. Ltd (‘PAG’). The Registered office of the company is located at
801- 804, Wing A, Building No. 3, Inspire BKC, G Block, Bandra Kurla Complex, Bandra East,
Mumbai — 400 051.

The Company was incorporated on October 27, 1994 and is registered with the Reserve Bank of India
(‘RBI’) with Registration No. B-13.02144 as a Systemically Important Non-Deposit taking Non-
Banking Financial Company (NBFC-ND-SI) and company has classified as Middle layer (NBFC-ML)
pursuant to Reserve Bank of India (Non-Banking Financial Companies — Registration, Exemptions and
Framework for Scale Based Regulation) Directions, 2025 dated November 28, 2025 and listed its non-
convertible debentures and with stock exchanges.

The Company is engaged in the business of advancing of loans against securities, advisory services and
fund-based activities being investment and trading in capital market and other securities.

Material accounting policy Information

Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and notified under section 133 of the Companies Act, 2013 (referred to as
“the Act”) along with other relevant provisions of the Act, Master Direction -Reserve Bank of India
(Non-Banking Financial Companies — Financial Statements: Presentation and Disclosures) Directions,
2025 dated November 28, 2025, guidelines issued by Reserve Bank of India (RBI) as applicable and
other accounting principles general accepted In India. The accounting policies have been consistently
applied, except in cases where a newly issued Ind AS is initially adopted or when a revision to an
existing Ind AS required a change in the accounting policy previously in use. These financial statements
have been approved for issue by the Board of Directors of the Company on May 08, 2026. The financial
statements have been prepared on a historical cost basis, except for certain financial instruments which
are required to be measured at fair value. The financial statements are presented in Indian Rupees (INR),
and all values are rounded to the nearest crore, except when otherwise indicated.

Presentation of financial statements:

The Company prepares and presents its Balance Sheet, the Statement of Profit and Loss and the
Statement of Changes in Equity in the format prescribed by Division 111 of Schedule 111 to the Act. The
Statement of Cash Flows has been prepared and presented as per the requirements of Ind AS 7
'Statement of Cash Flows'. The Company presents its balance sheet in order of liquidity in compliance
with the Division III of the Schedule III to the Companies Act, 2013 including Ministry of Corporate
Affairs (MCA) Notification Dated 24™ March 2021. An analysis regarding recovery or settlement
within 12 months after the reporting date (current) and more than 12 months after the reporting date
(non-current) is presented in note 38.




Nuvama Wealth Finance Limited

Notes to the financial statements (continued)

2.3

234

2.3.2

The company generally reports financial assets and financial liabilities on a gross basis in balance sheet.
They are only offset and reported net when, in addition to having an unconditional legally enforceable
right to offset the recognised amounts without being contingent on a future event, the parties also intend
to settle on a net basis in all of the following circumstances:

e  The normal course of business
e The event of default

e The event of insolvency or bankruptcy of the Company and or its counterparties

Derivative assets and liabilities with master netting arrangements are only presented net when they
satisfy the eligibility of netting for all of the above criteria and not just in the event of default.

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the
Company and the revenue can be reliably measured and there exists reasonable certainty of its recovery.

Interest Income:

As per Ind AS 109 ‘Financial Instruments® interest income is recorded using the effective interest rate
(EIR) method for all financial instruments measured at amortised cost and debt instrument measured at
FVOCI. The EIR is the rate that exactly discounts estimated future cash flows through the expected life

of the financial instrument or, when appropriate a shorter period to the gross carrying amount of
financial instrument.

The EIR is calculated by considering any discount or premium on acquisition, fees and costs that are an
integral part of the EIR. The Company recognises interest income using a rate of return that represents
the best estimate of a constant rate of return over the expected life of the financial asset. Hence, it
recognises the effect of potentially different interest rates charged at various stages, and other
characteristics of the product life cycle.

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit
risk, the adjustment is booked as a positive or negative adjustment to the carrying amount of the asset
in the balance sheet with an increase or reduction in interest income.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial
assets other than credit-impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3°. the Company
calculates interest income by applying the EIR to the amortised cost (net of expected credit loss) of the
financial asset. If the financial assets cures and is no longer credit-impaired, the Company reverts to
calculating interest income on a gross basis.

Delayed payment interest, levied at the standard rate applicable to customers for late settlement of
contractual cash flows, is recognised on an accrual basis.

Dividend income:

Dividend income is recognised when the right to receive the payment has been established, it is probable
that the economic benefits associated with the dividend will flow to the Company and the amount of
the dividend can be measured reliably.




Nuvama Wealth Finance Limited

Notes to the financial statements (continued)

2.3.3

2.3.4

2.3.5

2.3.6

Fee and Commission income:

Revenue in the form of fees and commission income (other than for those items to which Ind AS 109 —
“Financial Instruments” are applicable) is measured at the transaction price allocated to the performance
obligation, and is recognised at a point in time or over a time in accordance with the terms and contracts
entered between the Company and the counterparty as per Ind AS 115 - Revenue from contracts with
customers.

The Company applies the five-step approach for recognition of revenue:

i. Identification of contract(s) with customers;

il. Identification of the separate performance obligations in the contract;

iii. Determination of transaction price;

iv. Allocation of transaction price to the separate performance obligations; and
v. Recognition of revenue when (or as) each performance obligation is satisfied

Net gain on fair value changes

Any differences between the fair values of financial assets classified as fair value through the profit or
loss, held by the Company on the Balance Sheet date is recognised as an unrealised gain/(loss).

Similarly, any realised gain or loss on sale of financial instruments measured at FVTPL is recognised
in net gain on fair value changes.

Other Income

Penal and other transaction charges levied on customers for delay payment of contractual cashflows is
recognised on accrual basis.

Foreign currency translation

Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency

amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction.

Conversion at the Reporting date

Foreign currency monetary items are re-translated using the exchange rate prevailing at the reporting
date. Nonmonetary items, which are measured in terms of historical cost denominated in a foreign
currency, are reported using the exchange rate at the date of the transaction.

Exchange differences
All exchange differences are accounted in the Statement of Profit and Loss or other comprehensive
income as permitted under the relevant Ind AS 21- ‘Effect of Changes in Foreign Exchange Rates’.




Nuvama Wealth Finance Limited

Notes to the financial statements (continued)
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24.1

2.4.2.

2.4.3

2.5

2.5.1

Expenses

Finance Cost

Finance costs represent Interest expense recognised by applying the effective interest rate (EIR) method
to the gross carrying amount of financial liabilities other than financial liabilities classified as FVTPL.
Interest expense includes issue costs that are initially recognised as part of the carrying value of the
financial liability and amortised over the expected life using EIR method.

Fee and Commission Expense

Fees and commission expenses including commission and incentives paid in respect of value-added
services, third-party product distribution, cross-sell arrangements and other ancillary services and which
are not directly attributable to the origination or acquisition of financial assets., are recognised in the
Statement of Profit and Loss on an accrual basis as and when the related services are rendered.

Other Expenses

Expenses are recognised on accrual basis net of goods and services tax, except where credit for the input
credit is not statutorily permitted.

Financial Instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Trade receivables and payables, loan
receivables, investments in securities, debt securities and other borrowings, preferential and equity
capital etc. are some examples of financial instruments.

Financial assets

(a) Imitial measurement:

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets (other than financial assets at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets as appropriate, on initial recognition.
Transaction costs of financial assets carried at fair value through the profit or loss account are
recognised immediately in the Statement of Profit or Loss. Trade Receivables are measured at
transaction price.

Day 1 profit and loss

When the transaction price of the financial instrument differs from the fair value at origination and the
fair value is based on a valuation technique using only inputs observable in market transactions, the
Company recognises the difference between the transaction price and fair value in net gain / loss on fair
value changes. In those cases where fair value is based on models for which some of the inputs are not
observable, the difference between the transaction price and the fair value is deferred and is only
recognised in profit or loss when the inputs become observable, or when the instrument is derecognised.




Nuvama Wealth Finance Limited

Notes to the financial statements (continued)

(b) Subsequent measurement:

The Company classifies all its financial assets based on the business model for managing the assets and
the asset’s contractual terms, measured at either;

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. The changes in carrying value of financial assets is recognised in profit
and loss account.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. The changes in fair value of financial assets is recognised
in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classitied in any of the above categories is measured at FVTPL. The
Company measures all financial assets classified as FVTPL at fair value at each reporting date. The
changes in fair value of financial assets is recognised in Statement Profit and loss.

The Company subsequently measures all equity investments at fair value through profit or loss, unless
the management has elected to classify irrevocably some of its strategic equity investments to be
measured at FVTOCI, when such instruments meet the definition of Equity under Ind AS 32 Financial
Instruments: Presentation and are not held for trading. Such classification is determined on an
instrument-by-instrument basis.

(¢) Derecognition of financial asset

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired. The

Company also derecognises the financial asset if it has both transferred the financial asset and the
transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

e The Company has transferred the rights to receive cash flows from the financial asset or

e It retains the contractual rights to receive the cash flows of the financial asset, but assumed a
contractual obligation to pay the cash flows in full without material delay to third party under
pass through arrangement.

A transfer only qualifies for derecognition if either:

e The Company has transferred substantially all the risks and rewards of the asset or
e The Company has neither transterred nor retained substantially all the risks and rewards of the
asset but has transferred control of the asset.
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Notes to the financial statements (continued)

The Company considers control to be transferred if and only if, the transferee has the practical ability
to sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally
and without imposing additional restrictions on the transfer.

(d) Impairment of financial assets:

The Company records allowance for expected credit losses for all financial assets, other than financial
assets held at FVTPL, together with loan commitment and financial guarantee contracts. Equity
instruments, other than those measured under cost model as per Ind AS 27 or measured under equity
method as per Ind AS 28 if any, are not subject to impairment.

Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime expected credit loss (ECL)
at each reporting date, right from its initial recognition. The Company uses a provision matrix to
determine impairment loss allowance on portfolio of its receivables. The provision matrix is based on
its historically observed default rates over the expected life of the receivables. However, if receivables
contain a significant financing component, the Company chooses as its accounting policy to measure
the loss allowance by applying general approach to measure ECL.

General approach

For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk
on the financial instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equal to 12-month expected
credit losses (12m ECL). The assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial recognition.

Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL

that is expected to result from default events on a financial instrument that are possible within 12 months
after the reporting date.

The measurement of ECL is a function of the probability of default (PD), loss given default (LGD) (i.e.
the magnitude of the loss if there is a default) and the exposure at default (EAD). The assessment of the
PD and LGD is based on historical data adjusted by forward-looking information. As for the EAD, for
financial assets, this is represented by the assets’ gross carrying amount at the reporting date; for loan
commitments and financial guarantee contracts, the exposure includes the amount drawn down as at the
reporting date, together with any additional amounts expected to be drawn down in the future by default
date determined based on historical trend, the Company’s understanding of the specific future financing
needs of the debtors, and other relevant forward-looking information.
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Company categories its financial assets as follows:

Stage 1 assets:

Stage 1 assets includes financial instruments that have not had a significant increase in credit risk since
initial recognition or that have low credit risk at the reporting date. For these assets, 12-month ECL
(resulting from default events possible within 12 months from reporting date) are recognised.

Stage 2 assets:

Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since
initial recognition. For these assets lifetime ECLs are recognised.

Stage 3 assets:

Stage 3 for Assets considered credit-impaired the Company recognises the lifetime ECL for these loans.
The method is similar to that for Stage 2 assets, with the PD set at 100%.

For financial assets, ECL is estimated as the difference between all contractual cash flows that are due
to the Company in accordance with the contract and all the cash flows that the Company expects to
receive, discounted at the original effective interest rate. The Company recognises an impairment loss
or reversal of impairment loss in the profit and loss statement with a corresponding adjustment to their
carrying amount through a loss allowance account.

The recognition and measurement of ECL involves the use of estimation. It is necessary to formulate
multiple forward-looking economic forecasts and its impact as an integral part of ECL model. It is
possible that internal estimates of PD and LGD rates used in the ECL model may not always capture
all the characteristics of the market and the external environment as at the reporting date. To reflect this,
qualitative adjustments or overlays are made to reflect the emerging risks reasonably.

The Company’s product offering includes a facilities with a right to company to cancel and/or reduce
the facilities with one day’s notice. The Company does not limit its exposure to credit losses to the
contractual notice period, but, instead calculates ECL over a period that reflects the Company’s
expectations of the customer behaviour, its likelihood of default and the Company’s future risk
mitigation procedures, which could include reducing or cancelling the facilities.

Collateral valuation:

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The
collateral comes in various forms, such as cash, securities, power of attorney, credit enhancements such
as netting agreements. Collateral, unless repossessed, is not recorded on the Company’s balance sheet.
However, the fair value of collateral affects the calculation of ECLs. It is generally assessed, at a
minimum, at inception and re-assessed on a monthly/quarterly basis. However, some collateral, for
example, securities relating to margin requirements, is valued daily.

To the extent possible, the Company uses active market data for valuing financial assets held as
collateral.

Write-offs:

Financial assets are written off either partially or in their entirety only when the Company has no

reasonable expectation of recovery. e
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(e) Reclassification of financial assets

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from

the exceptional circumstances in which the Company acquires, disposes of, or terminates a business
line.

Financial liabilities
(a) Initial measurement:

The Company recognises all financial liabilities initially at fair value adjusted for transaction costs and
revenues that are directly attributable to the issue of financial liabilities except in the case of financial
liabilities recorded at FVTPL where the transaction costs and revenues are charged to Statement of
Profit and Loss. Generally, the transaction price is treated as fair value unless there are circumstances

which prove to the contrary in which case, the difference, if material, is charged to Statement of Profit
and Loss.

(b) Subsequent measurement:

All financial liabilities are measured at amortised cost except loan commitments, financial guarantees,
and derivative financial liabilities.

Financial Liabilities carried at Amortised Cost (AC):
The Company measures debt issued and other borrowed funds at amortised cost at each reporting date.

Amortised cost is calculated by considering any discount or premium on issue funds, and costs that are
an integral part of the EIR.

The Company issues certain non-convertible debentures, the return of which is linked to performance
of specified indices over the period of the debenture. Such debentures have a component of an
embedded derivative which is fair valued at a reporting date. The resultant ‘net unrealised loss or gain’
on the fair valuation of these embedded derivatives is recognised in the statement of profit and loss.
The debt component of such debentures is measured at amortised cost using yield to maturity basis.

Financial liabilities at fair value through profit or loss (FVTPL):

Financial liabilities in this category are those that are held for trading and also include financial
liabilities which are not held for trading but have been either designated by management upon initial
recognition or are mandatorily required to be measured at fair value under Ind AS 109. Management
only designates an instrument at FVTPL upon initial recognition when one of the following criteria are
met. Such designation is determined on an instrument-by-instrument basis.

e  The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise
arise from measuring the assets or liabilities or recognising gains or losses on them on a different
basis; or
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e The liabilities are part of a group of financial liabilities, which are managed and their performance

evaluated on a fair value basis, in accordance with a documented risk management or investment
strategy; or

e The liabilities containing one or more embedded derivatives, unless they do not significantly
modify the cash flows that would otherwise be required by the contract, or it is clear with little or
no analysis when a similar instrument is first considered that separation of the embedded
derivative(s) is prohibited.

Loan commitment

Undrawn loan commitments are commitments under which, the Company is required to provide a loan
with pre-specified terms to the customer during the duration of commitment.

Derivative financial Instruments

The Company enters into a variety of derivative financial instruments to manage its exposure to interest
rate and market risk. Embedded derivatives are separated from the host contract and accounted for
separately if certain criteria are met. Derivatives are initially recognised at fair value at the date the
derivative contracts are entered into and are subsequently re-measured to their fair value at the end of
each reporting period. The resulting gain or loss is recognised in profit or loss.

(¢) Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability. The difference between the carrying value of the original financial liability and the
consideration paid, including modified contractual cash flow recognised as new financial liability, is
recognised in statement of profit or loss.

Determination of fair value:

The Company measures financial instruments at fair value at each reporting date. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either;

¢ In the principal market for the asset or liability, or
e Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest. A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use. The Company uses
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valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs. In order to show how fair values have been derived, financial instruments are
classified based on a hierarchy of valuation techniques, as summarised below:

Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for
identical assets or liabilities that the Company has access to at the measurement date. The Company
considers markets as active only if there are sufficient trading activities with regards to the volume and
liquidity of the identical assets or liabilities and when there are binding and exercisable price quotes
available on the balance sheet date.

Level 2 financial instruments:

Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument’s life.

Level 3 financial instruments:

Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period. The Company periodically reviews its valuation techniques
including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its
financial instruments measured at fair value, which include a portfolio-based approach that estimates
the expected net exposure per counterparty over the full lifetime of the individual assets, in order to
reflect the credit risk of the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

Leases:

The Company assesses at contract inception whether a contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee:

The Company recognises lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets. The Company applies a single recognition and measurement
approach for all leases except for short-term leases and leases of low-value assets.
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2.9.1

Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received. Right-
of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

Lease liabilities

At the commencement date of the lease. the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. In calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease
payments (e.g., changes to future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the underlying asset.

Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term leases of
property that has lease term of 12 months or less. The Company recognises lease payment associated
with these leases as an expense on a straight-line basis over lease term.

Earnings per share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts
to issue equity shares were exercised or converted during the year. Diluted earnings per share is
computed by dividing the net profit after tax attributable to the equity shareholders for the year by
weighted average number of equity shares considered for deriving basic earnings per share and
weighted average number of equity shares that could have been issued upon conversion of all potential
equity shares.

Retirement and other employee benefit:
Provident fund and national pension scheme:

The Company contributes to a recognised provident fund and national pension scheme which is a
defined contribution scheme. The contributions are accounted for on an accrual basis and recognised in
the statement of profit and loss.
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2.94

2.10

Gratuity:

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect of
the gratuity benefit scheme is calculated by estimating the amount of future benefit that the employees
have earned in return for their service in the current and prior periods, that benefit is discounted to
determine its present value, and the fair value of any plan assets, if any, is deducted. The present value
of the obligation under such benefit plan is determined based on independent actuarial valuation using
the Projected Unit Credit Method. Benefits in respect of gratuity are funded with an Insurance Group
approved by Insurance Regulatory and Development Authority (IRDA).

Re-measurement, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability, are recognised immediately in the
balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in
which they occur.

Remeasurements are not reclassified to profit or loss in subsequent periods.

Compensated absences:

The eligible employees of the Company are permitted to carry forward certain number of their annual
leave entitlement to subsequent years, subject to a ceiling. The Company recognises the charge in the
statement of profit and loss and corresponding liability on such accumulated leave entitlement based on
a valuation by an independent actuary. The cost of providing annual leave benefits is determined using
the projected unit credit method.

Share-based payment arrangements:

Equity-settled share-based payments to employees by the parent Company and by the erstwhile ultimate
parent Group are measured by reference to the fair value of the equity instruments at the grant date.

The fair value of Equity-settled share-based payments determined at the grant date is expensed over the
vesting period, based on the Group’s estimate of equity instruments that will eventually vest, with a
corresponding increase in equity These includes Stock Appreciation Rights (SARs) where the right to
receive the difference between the SAR price and the market price of equity shares of the ultimate
parent Company on the date of exercise, either by way of cash or issuance of equity shares of the
ultimate parent Company, is at the discretion of the ultimate parent Company. These are classified as
equity settled share-based transaction.

In cases where the share options granted vest in instalments over the vesting period, the Group treats
each instalment as a separate grant, because each instalment has a different vesting period, and hence
the fair value of each instalment differs.

Property, plant and equipment:

Property, plant and equipment is stated at cost excluding the costs of day—to—day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful life are
accounted for by changing the amortisation period or methodology, as appropriate, and treated as
changes in accounting estimates.
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Depreciation is recognised so as to write off the cost of assets less their residual values over their useful
lives. Depreciation is provided on a written down value basis from the date the asset is ready for its
intended use In respect of assets sold, depreciation is provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated the
useful lives of the respective fixed assets which are as per the provisions of Part C of the Schedule 11

for calculating the depreciation. The estimated useful lives of the Property, plant and equipment are as
follows:

Nature of assets Estimated useful lives
Building (other than Factory Building) 60 years

Vehicles 8 years

Office Equipment 5 years

Furniture and fixtures 10 years

Computers - End user devices, such as desktops, laptops, etc. 3 years

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment and intangible asset recognised as of 1 April 2017 (transition date)

measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition
date.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The carrying amount of those
components which have been separately recognised as assets is derecognised at the time of replacement
thereof. Any gain or loss arising on the disposal or retirement of an item of property, plant and

equipment is determined as the difference between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Intangible assets:

An intangible asset is recognised only when its cost can be measured reliably and it is probable that the
expected future economic benefits that are attributable to it will flow to the Company. Intangible assets
are recorded at the consideration paid for the acquisition of such assets and are carried at cost less
accumulated amortization and impairment, if any.

The estimated useful lives of the intangible assets are as follows:

Class of asset Useful life

Computers and data processing units — Servers and networks 6 years

Computer software 3-5 years




Nuvama Wealth Finance Limited

Notes to the financial statements (continued)

2.12

2.13

Impairment of non-financial assets:

The Company assesses at each reporting date whether there is any indication that an asset may be
impaired based on internal/external factors. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of
cash generating unit which the asset belongs to is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in
the statement of profit and loss. If at the reporting date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the impairment is reversed
subject to a maximum carrying value of the asset before impairment.

Provisions and other contingent liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation The amount recognised as a provision is the best
estimate of the consideration required to settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows to net present value using an appropriate pre-tax discount rate that reflects
current market assessments of the time value of money and, where appropriate, the risks specific to the
liability.

A contingent liability is:

(a) a possible obligation that arises from past events and whose existence will be confirmed only by the

occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the entity; or

(b) a present obligation that arises from past events but is not recognised because:
(i) it is not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation; or

(ii) the amount of the obligation cannot be measured with sufficient reliability.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the company

takes into account a number of factors including legal advice, the stage of the matter and historical
evidence from similar incidents.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If it
is no longer probable that the outflow of resources would be required to settle the obligation, the
provision is reversed.

Contingent assets are not recognised in the Financial Statements. However, contingent assets are
assessed continually and if it is virtually certain that an economic benefit will arise, the asset and related
income are recognised in the period in which the change occurs.
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2.14.1

2.14.2

2.14.3

2.15

Tax expenses:

Tax expenses represents the sum of the income tax payable in respect of taxable profit of the reporting
period and deferred tax.

Current tax:

The Income tax payable is based on taxable profit of the reporting period. Taxable profit differs from
“profit before tax’ as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible. The

Company’s Income tax is calculated using tax rates that have been enacted or substantively enacted by
the end of the reporting period.

Deferred tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible temporary differences to the extent that it is

probable that taxable profits will be available against which those deductible temporary differences can
be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the way the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Current and deferred tax for the year:
Current and deferred tax are recognised in profit or loss, except when they relate to items that are

recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

Cash and cash equivalents;

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, that are readily convertible to a known amount
of cash and subject to an insignificant risk of changes in value.
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2.16.1

2.16.2

Significant accounting judgements, estimates and assumptions:

In the application of the Company’s accounting policies, the management is required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that

period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management
has made in the process of applying the Company’s accounting policies and that have the most
significant effect on the amounts recognised in the financial statements.

Business model assessment:

Classification and measurement of financial assets depend on the results of the solely payments of
principal and interest (SPPI) and the business model test. The Company determines the business model
at a level that reflects how Company’s financial assets are managed together to achieve a particular
business objective. This assessment includes judgement reflecting all relevant evidence including how
the performance of the assets is evaluated and their performance is measured, the risks that affect the
performance of the assets and how these are managed and how the managers of the assets are
compensated. The Company monitors financial assets measured at amortised cost that are derecognised
prior to their maturity to understand the quantum, the reason for their disposal and whether the reasons
are consistent with the objective of the business for which the asset was held. Monitoring is part of the
Company’s continuous assessment of whether the business model for which the remaining financial
assets are held continues to be appropriate and if it is not appropriate whether there has been a change
in business model and so a prospective change to the classification of those assets

Significant increase in credit risk:

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage
2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly since initial
Recognition. In assessing whether the credit risk of an asset has significantly increased the Company
considers qualitative and quantitative reasonable and supportable forward-looking information.
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2.16.4

2.16.5

Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, as described
below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

Fair value of financial instruments:

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that price
is directly observable or estimated using another valuation technique. When the fair values of financial
assets and financial liabilities recorded in the balance sheet cannot be derived from active markets, they
are determined using a variety of valuation techniques that include the use of valuation models. The
inputs to these models are taken from observable markets where possible, but where this is not feasible,
estimation is required in establishing fair values. Judgements and estimates include considerations of
liquidity and model inputs related to items such as credit risk (both own and counterparty), funding
value adjustments, correlation and volatility.

Effective Interest Rate (EIR) Method:

The Company’s EIR methodology recognises interest income / expense using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioural life of loans given
/ taken and recognises the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle including prepayments and penalty interest and charges.

This estimation, by nature requires an element of judgement regarding the expected behaviour and life

cycle of the instrument, as well expected changes India’s base rate and other fee income, expenses that
are integral part of the instrument.

Impairment of Financial assets:

The measurement of impairment losses across all categories of financial assets requires judgement, in
particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These

estimates are driven by a number of factors. changes in which can result in different levels of
allowances.

The Company’s ECL calculations are outputs of models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that
are considered accounting judgements and estimates include:
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¢ PD calculation includes historical data, assumptions and expectations of future conditions.

» The Company’s criteria for assessing if there has been a significant increase in credit risk and
so allowances for financial assets should be measured on a life-time expected credit loss and
the qualitative assessment.

«  The segmentation of financial assets when their ECL is assessed on a collective basis
*  Development of ECL models, including the various formulas and the choice of inputs

» Determination of associations between macroeconomic scenarios and, economic inputs, such
as unemployment levels and collateral values, and the effect on PDs, EAD and LGD

« Selection of forward-looking macroeconomic scenarios and their probability weightings, to
derive the economic inputs into the ECL models

It is Company’s policy to regularly review its models in the context of actual loss experience and adjust
when necessary.

Impairment of Non-Financial assets:

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exist,or when annual impairment testing for an asset is required, the company
estimates the asset’s recoverable amount. An asset’s recoverable amount is higher of an asset’s fair
value less cost of disposal and its value in use. Where the carrying amount exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

2.16.7 Provisions and contingent liabilities:

The Company operates in a regulatory and legal environment that, by nature, has a heightened element
of litigation risk inherent to its operations. As a result, it is involved in various litigation, arbitration and
regulatory investigations and proceedings in the ordinary course of its business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case
and considers such outflows to be probable, the Company records a provision against the case. Where
the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be
made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including legal advice, the stage of the matter and

historical evidence from similar incidents. Significant judgement is required to conclude on these
estimates.
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2.17

2.18

Significant judgments are involved in determining the provision for income taxes including judgment
on whether tax positions are probable of being sustained in tax assessments. A tax assessment can
involve complex issues, which can only be resolved over extended time periods.

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectation of future events that may have a financial impact on the company and
that are believed to be reasonable under the circumstances.

Statement of cash flows:

The Statement of Cash Flows are reported using the indirect method, whereby the net profit before tax
is adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing or
financing cash flows. The Statement of Cash Flows from operating, investing and financing activities
of the Company are segregated. Cash flows arising from interest and dividends, whether received as
income or paid as expenses, on loans, investments, and borrowings are treated as part of operating cash
flows. These cash flows are disclosed separately to provide relevant information about their impact on
the entity’s cash flow position.

Segment Reporting:

Identification of Segments —

Operating Segment is identified based on the nature of products and services, the different risks and
returns, and in alignment with the internal business reporting system provided to chief operating
decision maker (CODM). Further based on monitoring of operating results by the CODM separately
for the purpose of making decision about resource allocation and performance assessment. Segment
performance is evaluated based on profit or loss and is measured consistently with profit or loss of the
Company.

Segment Policies

The Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the Company.

Further, inter-segment revenue have been accounted for based on the transaction price agreed to
between segments, which is primarily market based.

Unallocated Corporate Items include general corporate income and expenses, which are not attributable
to segments.




Nuvama Wealth Finance Limited

Notes to the financial statements (continued)

2.19

Standards issued but not yet effective along with Other statutory amendments:

The Ministry of Corporate Affairs (MCA) has amended certain Indian Accounting Standards (Ind AS)
through the Companies (Indian Accounting Standards) Amendment Rules, 2025 and the Companies
(Indian Accounting Standards) Second Amendment Rules, 2025.

The amendments to Ind AS 21 (dealing with the lack of exchangeability in foreign exchange rates)
under the first amendment rules, as well as amendments to Ind AS 7 and Ind AS 107 (Supplier Finance
Arrangements) and Ind AS 12 (International Tax Reform — Pillar Two Model Rules) under the second
amendment rules, are effective from the financial vear ended March 31, 2025.

The amendments to Ind AS 1 (Classification of Liabilities as Current or Non-Current with covenants)
under the second amendment rules are effective from the subsequent period, with strict compliance

applying entirely to reporting periods beginning on or after April 1, 2026, following the transition grace
period ending March 31, 2026.

There was no impact of above-mentioned amendments on these financial statements, and no material

impact is expected on financial statements for subsequent financial periods based on the information as
on the date of issue.




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

3.  Cash and cash equivalents

Balances with banks
- in current accounts

4.  Bank balances other than cash and cash equivalents

Term deposits with banks*
Accrued interest on fixed deposits

4.A Encumbrances on fixed deposits held by the Company:

Fixed deposit pledged with bank for securing overdraft credit facilities

* Fixed deposit with bank earns interest at fixed rate.
5.  Derivative financial instruments

5.A  Breakup of Derivative financial instruments

Fair Value Assets

Premium paid on outstanding exchange traded options (including MTM)
Embedded derivatives in market-linked debentures (Assets)

Fair Value Liabilities

Premium received on outstanding exchange traded options (including MTM)
Embedded derivatives in market-linked debentures (liabilities)

As at As at
March 31, 2026 March 31, 2025
130.32 31548
130.32 315.48
4.60 19.20
0.02 0.20
4.62 19.40
462 19.40
4.62 19.40
106.89 118.77
334.60 89.80
441.49 208.57
31.79 24.84
20.66 20.89
52.45 45.73




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

5B  Derivative financial instruments
As at March 31, 2026
Particulars Units Notional Amounts Fair value Asset Units Notional Amounts Fair value liability
(i) Embedded derivatives*

In market linked debentures 334.60 20.66
Subtotal(i) 334.60 20.66
(ii) Equity linked derivatives

Stock Futures 1,96,250.00 7.63 0.24 27.43.876.00 101.00 27

Options purchased 46,21,101.00 184 01 7.01

Options sold (written) 43,93,702.00 172.72 462

Less: Offset with Margin - (0.24), 2.71)
Subtotal(ii} 191.64 7.01 273.72 4.62
(iii) Index linked derivatives

Index Futures - - - 6,21,205.00 1,393.13 3493

Options purchased 4.41,610.00 1,096.54 99.88

Options sold (wntten) 4,41,740.00 1,096.88 2717

Less: Offset with Margin - - (34.93)
Subtotal(iii) 1,096.54 99.88 2.490.01 27.17
(iv) Commodity linked derivatives
Commodity Futures” 5.00 6.18 0.25 - - -
Options purchased - - -

Options sold (written) - - -

Less: Offset with Margin - (0.25) - -

Subtotal(iv) 6.18 - : =

Total Derivative Financial Instruments 1,294.36 441.49 2,763.73 52.45
As at March 31, 2025

ParBiiluis Units Notional Amount Fair value Asset Units Notional Amount | Fair value liability

(i) Embedded derivatives*

In market linked debentures 89.80 20.89
Subtotal(i) 89.80 20.89
(i) Equity linked derivatives

Stock Futures 1.28,07.296.00 279.72 418 52,95,180.00 416.80 13.22

Options purchased 1,80,81,126.00 752.43 81.35

Options sold (wnitten) 1,80,81,126.00 75243 13.73

Less: Offset with Margin (4.18) (13.22)
Subtotal(ii) 1,032.15 81.35 1,169.23 13.73
(iii) Index linked derivatives

Index Futures 1,95.405.00 644,32 345 2,65,800.00 62829 4.58

Options purchased 2,89.650.00 872.23 3742

Options sold (written) 2,77,950.00 84532 1111

Less: Offset with Margin (3.45) (4.58)
Subtotal(iii) 1,516.55 37.42 1,473.61 1111
(iv) Commodity linked derivatives
Commodity Futures” 23.00 20.86 054
Options purchased
Options sold (written) - -

Less: Offset with Margin (0.54)

Subtotal(iv) 20.86 - -
|

[Total Derivative Financial Instruments 2,569.56 208.57 2,642.84 45.73

*An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash flows of the combined instrument vary in a way

similar to a stand-alone denvative

# Commodity Futures consist of Gold Futures contracts having different trading unit/ lot size per contract

Hedging activities and derivatives

The Company is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments are interest rate risk and equity index risk. The Company’s
risk management strategy and how it is applied to manage risk are explained in Note 42

Derivatives designated as hedging instruments

The Company has not designated any derivatives as hedging instruments.
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Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

As at As at
March 31, 2026 March 31, 2025
6. Securities held for trading
At Fair Value through Profit and Loss
- Government Securities 286.33 118.40
- Debt Securities 688.29 337.15
- Exchange Traded Funds / Mutual funds 121.36 354.73
- Equity Shares” 0.00 0.00
- Alternate investment fund (AIF) 19.14 1.74
- Infrastructure investment trusts (InvIT) 4513 21.25
Gross Total 1,160.25 833.27
Less: Impairment loss allowance - -
Net Total 1,160.25 833.27
(i) Investments outside India B -
(i1) Investments in India 1,160.25 833.27
Total 1,160.25 833.27
Note: Refer note 42.D.2 for details of pledge created as collateral and contractually /
legally restricted to use.
7. Receivables
a) Trade receivables
Receivables considered good - Unsecured 47.10 76.17
Receivables - Credit impaired 0.01 2.96
Less : Allowance for expected credit losses ; (0.05) (2.96)
Trade receivables (a) 47.06 76.17
b) Other receivables
Receivables considered good - Unsecured 5.51 0.05
Other receivables (b) 5.51 0.05
Total Receivables (a) + (b) 52.57 76.22
¢) Reconciliation of impairment allowance on trade receivables:
Impairment allowance measured as per simplified approach
Impairment allowance - Opening Balance 2.96 2.59
Add/ (less): asset originated or recovered (net) (2.91) 0.37
Impairment allowance - Closing Balance 0.05 2.96

Notes:
1) No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person.
2) No trade or other receivables are due from firms or private companies in which directors is partner. a director or a member.

~0.00 refers 1o amount less than Rs. 0.01 crore
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Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

8.A

Loans (at Amortised cost)

Corporate credit

Retail Credit
Gross Total

Less: Impairment loss allowance (Refer Note 8.B)
Net Total

Secured

- Loan against Securities
Unsecured

- ESOP funding

- Others

Gross Total
Less: Impairment loss allowance (Refer Note 8.B)
Net Total

Loans in India
Public sector
Others

Gross Total
Less: Impairment loss allowance (Refer Note 8 B)

Net Total

Notes:

As at

March 31, 2026

As at
March 31, 2025

5,205.66 3.183.88
5,205.66 3,183.88
(21.26) (13.01)
5,184.40 3,170.87
5.204.82 3,177.94
0.84 532

. 0.62
5,205.66 3,183.88
(21.26) (13.01)
5,184.40 3,170.87
5,205.66 3,183.88
5,205.66 3,183.88
(21.26) (13.01)
5,184.40 3,170.87

There is no loan outstanding as on March 31, 2026 with Directors, KMP, Promotors and related party in the nature of demand loan or loan without specifying the term of repayment

period.
For charge created on loans refer note 42.D.2.

Credit quality of assets

The table below shows the credit quality and the maximum exposure to credit risk based on the Company's year-end stage classification. The amounts presented are gross of impairment

allowances.

Loans at Amortised Cost

Particulars

As at March 31,2026

Stage 1

Stage 2

Stage 3

Total

Performing
High grade
Standard grade
Sub-standard grade
Non-performing
Individually impaired

5.205.17

0.49

5,205.66

Total

5,205.17

0.49

Particulars

As at March 31, 2025

Stage 1

Stage 2

Stage 3

Total

Performing
High grade
Standard grade
Sub-standard grade
Non-performing
Individually impaired

3,183.88

3,183.88

Total

3,183.88
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Nuvama Wealth Finance Limited
Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

As at
March 31, 2026

As at
March 31, 2025

9, Investments

At Amortised cost

- Government Securities 207.60 -
- Treasury Bill - 97.70
207.60 97.70
(i) Investments outside India - -
(ii} Investments in India 207.60 97.70
Total 207.60 97.70
Note: Refer note 42.D.2 for details of pledge created as collateral and contractually /
legally restricted to use.
10.  Other financial assets
(Unsecured considered good, unless stated otherwise)
Security Deposits 0.14 0.14
Deposits placed with exchange/depositories 6.95 645
Deposits- others 0.06 0.06
Margin placed with broker (refer note 5.C) 27.05 3.63
Receivable from exchange /clearing house (net) (refer note 5.C)* 0.00 0.00
Triparty Repo 2.00 -
Advances recoverable in cash or in kind or for value to be received 1.07 0.36
Gross Total 37.27 10.64
Less: Impairment loss allowance on deposits- others (0.04) (0.05)
Net Total 37.23 10.59
11. Current tax assets (net)
Advance income taxes (net of provision for tax) 11.09 16.72
11.09 16,72
12. Deferred tax assets / Liabilities (net) (refer note 33.C)
Deferred tax assets
Financial Asset
Expected credit loss 557 4.03
Unamortised processing fees - EIR on loan 1.51 127
Property, Plant and Equipment & Intangible assets
Difference between book and tax depreciation™ - 0.00
Invetsment and other financials instruments
Unrealised loss on derivatives 349 5.34
Emplovee benefit obligations
Disallowances under section 43B of the Income Tax Act, 1961 0.40 040
10.77 11.04
Deferred tax liabilities
Property, Plant and Equipment & Intangible assets
Difference between book and tax depreciation 0.03 -
Borrowing
Unamortised processing fees - EIR on Borrowing 1.76 1.95
Invetsment and other financials instruments
Fair valuation - securities held for trading 025 1.84
Unrealised gain on derivatives 3.03 7.04
5.07 10.83

5.70

0.21
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Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency . Indian rupees in crore)

As at As at
March 31, 2026 March 31, 2025
14, Other non-financial assets
(Unsecured considered good, unless stated otherwise)
Input tax credit 270 1.77
Other deposits”™ 001 0.00
Vendor Advances 083 1.27
Prepaid expenses 0.98 0.72
Advances to employees 0.03 0.08
Others 0.90 0.90
5.45 4.74
15. Trade Payables
(1) Total outstanding dues of micro enterprises and small enterprises 296 0.44
(i1) Total outstanding dues of creditors other than micro enterprises and small enterprises 80.71 12.57
83.67 13.01
15.A Details of dues to micro and small enterprises
Trade Payables includes Rs 2.96 Crores (March 31, 2025: Rs. 0.44 Crores) payable to “Suppliers” registered under the Micro, Small and Medium Enterprises Development Act, 2006. No
interest has been paid / is payable by the Company during the period to “Suppliers” registered under this act. The aforementioned is based on the responses received by the Company to its
inquiries with suppliers with regard to applicability under the said Act.
15.B Ageing of Trade Payables
x 2 P &
As at March 31,2026 Unbilled Outstanding for following periods from due date of payments Total
Less than 1 year 1-2 years 2-3 years More than 3 years
MSME 1.04 152 - - - 2.96
Others™ 7431 5.94 0.00 020 0.26 80.71
Disputed dues - MSME - - - - 4 -
Disguled dues - Others = = = = = 2
Total 75.35 7.86 0.00 0.20 0.26 83.67
: " : E?
As at March 31,2025 Unbilled Qutstanding for following periods from due date of payments Total
Less than 1 year 1-2 years 2-3 years More than 3 years
MSME 034 0.10 - - - 0.44
Others™ 8.07 405 020 0.00 025 12.57
Disputed dues - MSME - - - - - -
Disputed dues - Others - & 5 d = =
Total 8.41 415 0.20 0.00 025 13.01

*Where no due date of payment is specified in that case disclosure shall be from the date of the transaction.

* 0,00 refers to emount less than Rs. 0.01 crore
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Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency - Indian rupees in crore)

16.

16. A

16. A L

16. A 1L

16.B

16.C

Asat Asat
March 31, 2026 March 31, 2025
Debt securities
at amortised cost
(Refer Note 16 A, 16.B and 16.C)
Redeemable non-convertible debentures (Secured) 4,489.95 3.231.77
Commercial paper (Unsecured) 1,295.00 401.00
Less: Unamortised discount (35.88) (18.37)
Total 5,749.07 3,614.40
Debt securities in India 5,749.07 3,614 40
Debt securities outside India - -
Total 5,749.07 3,614.40
Maturity profile and rate of interest of debt securities are set out below:
Redeemable non-convertible debentures (Secured
Residual Maturity*** Hateof lilerest Asiat
8% to 8.99% 9% t0 9.99% 10% to 10.99% MLD** March 31, 2026
Upto | year 587 726.56 641.75 1.374.18
Over 1 year upto 3 years 459.00 804.39 - 773.25 2,036.64
Over 3 years - 26.34 27.63 684.07 738.04
Sub-Total 464.87 1,557.29 27.63 2.099.07 4,148.86
Add: interest accrued * 76.18
Add: interest accrued on MLD** 271.56
Less: unamortised issuance cost (6.65)
Total 4,489.95
Residual Maturity*** Rurte of Interest As at
8% to 8.99% 9% to 9.99% 10% to 10.99% MLD#** March 31, 2025

Upto 1 vear 5.37 5.00 - 513.93 524.30
Over 1 year upto 3 years 29.87 898.12 - 1,109.27 2,037.26
Over 3 years - 26.34 27.63 98.71 152.68
Sub-Total 35.24 929.46 27.63 1,721.91 2,714.24
Add: interest accrued * 2737
Add: interest accrued on MLD ** 497.47
Less: unamortised issuance cost (7.31)
Total 3,231.77

* Interest accrued but not due is payable on next interest payment date for respective ISINs.

** MLD represents market linked debentures. The interest rate is linked to the performance of the underlying benchmark and is fluctuating in nature and interest is payable at

maturity.

*** Residual maturity is calculated based on the original maturity date, except in cases where a put or call option date is available

Commercial Paper (CP):

Rate of Interest

Residual Maturity Asat

7% ta 7.99% 8% to 8.99% 9% to 9.99% March 31,2026
Upto 1 year 15.00 1.280.00 - 1,295.00
Sub-Total 15.00 1,280.00 - 1,295.00
Less: Unamortised Discount (35.88)
Total 1,259.12
Residual Maturity Rate of Interest As at

T% to 7.99% 8% to 8.99% 9% to 9.99% March 31, 2025
Upto | year - 165.00 236.00 401.00
Sub-Total - 165.00 236.00 401.00
Less: Unamortised Discount (18.37)
Total 382.63

Details of debt securities:

Redeemable non-convertible debentures - secured

Non-convertible debentures (Public issue):

Debentures are secured by way of a charge in favour of the Debenture Trustee on present and/or future receivables and/or pan passu charge on an identified immovable property

of the Company as may be decided mutually by our Company and the Debenture Trustee.

Market linked debentures and Non-Convertible debentures (Privately placed):

Market linked debentures are secured by first charge / pari passu charge, as the case may be, on property and on present & future receivables, loans, securities, investments &

other financial assets

Buyback of Debt Securities:

The Company redeemed 5,193 debentures of Face value Rs. 1,00,000 each dunng the FY 2025-26 (13,002 debenture in FY 2024-25) and 183 debentures of Face value Rs
10,00,000 (Nil in FY 2024-25) each pnor to their matunity date, The total amount paid towards redemption of debenture was Rs. 103.59 crore in the FY 2025-26 (Rs. 191.49

crore in FY 2024-25). The redemption was made to take advantage of favourable market conditions and to reduce the company’s debt servicing costs

The Company did not redeem any commercial paper before its maturity date during FY 2025-26. However, during FY 2024-25_ the Company redeemed 2,500 units of

commercial paper before their maturity dates, with a face value of Rs. 5,00,000 each, for an aggregate redemption amount of Rs. 123 97 crore.




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

Borrowings other than Debt Securities
(at amoriised cosi)

Secured

Tenm loan from NBFC
Unamortized EIR - Term Loan

[March 31,2026: Secured by first pari pasu charge on all movable assets including current assets, receivables
both present and future and standard loan receivable with a minimum cover of 1.5x and rate of interest is

9.10% to 9.25%

March 31,2025: Secured by first pari pasu charge on all movable assets including current assets, receivables
both present and future and standard loan receivable with a minimum cover of 1.5x and rate of interest is

9.75%]

Interest acerued on term loan from NBFC
Interest accrued but not due on borrowings

Borrowings in India
Borrowings outside India

Terms of repayment of term loans from NBFC:

As at As at

March 31, 2026 March 31, 2025
85.00 113.20

(0.02) (0.17)

- 0.52

84.98 113.55

84,98 113.55

84.98 113.55

Residual Maturity* AR At Asat
March 31, 2026 March 31, 2025

Upto 1 year 85.00 22.80

Over 1 year upto 3 years - 90.40

Sub-Total 85.00 113.20
Add; interest accrued - 0.52
Less: Unamortized EIR - Term Loan (0.02) (0.17)
Total 84.98 113.55

* Residual maturity is calculated based on the original maturity date, except in cases where a put or call option date is available.




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

18.

19.

20.

21.

As at As at
March 31, 2026 March 31, 2025

Other financial liabilities
Other payables* 6.48 5.70
Advances from customers 33.82 16.32
Accrued salaries and benefits 28.76 24.79
Margin Payable to Brokers (net) (refer note 5.C) 0.22 7.49
69.28 54.30

*Qther payables also include unclaimed amounts aggregating to Rs. 5.09 crere (Previous Year: Rs. 3.98 crore) representing amounts
payable on the maturity of Redeemable non -convertible debentures.

Current tax liabilities (net)

Provision for taxation (net of advance tax and TDS asset) 2.79 1.92
2.79 1.92

Provisions

Gratuity and Compensated leave absences 3.89 2.91

Others 0.90 0.90
4.79 3.81

Other non-financial liabilities

Statutory liabilities* ‘ 3.76 6.53

Others 0.01 0.14

Income received in advance 0.42 -
4.19 6.67

* Includes withholding taxes, provident fund, profession tax and other statutory dues payables.




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

22.

22.A

22.B

22.E
22F

12.G

Asat March 31, 2026 As at March 31, 2025
No. of shares Amount No. of shares Amount

Equity share capital
Authorised :
Equity Shares of Rs.10 each 4,16,20,000 41.62 4,16,20,000 41.62
Preference Shares of Rs. 10 each 3,13,80,000 31.38 3,13,80,000 31.38

7,30,00,000 73.00 7,30,00,000 73.00
Issued, Subscribed and Paid up:
Equity Shares of Rs.10 each 1,39,59.105 13.96 1,14,59,105 11.46

1,39,59,105 13.96 1,14,59,105 11.46
Reconciliation of number of shares
Outstanding at the beginning of the year 1,14.59,105 11.46 1.14,59.105 11.46
Shares issued during the year 25,00,000 2.50 - -
Outstanding at the end of the year 1,39,59,105 13.96 1,14,59,105 11.46

During the financial vear 2025-26, the Compnay has issued 25,00,000 fully paid-up equity shares of Rs. 10 each at a premium of Rs. 790 each for the
consideration of Rs. 200 crore to Nuvama Wealth Management Limited (Parent Company) through right issue. Further subsequent to the year end, the Company
has allotted 11,97,605 equity shares of face value Rs.10 each to Parent Company on April 06, 2026 by way of Rights Issue at Rs. 835 per share including
premium of Rs. 825 per share.

Terms/rights attached to equity shares :

The Company has only one class of equity shares having a par value of Rs. 10/-. Each holder of equity shares is entitled to one vote per share held.

In the event of liquidation of the Company, the equity shareholders will be entitled to receive the remaining assets of the Company, after distribution of all
preferential amounts, if any, in proportion to the number of equity shares held by the shareholders.

Shares held by holding/ultimate holding company

As at March 31, 2026 As at March 31, 2025
No of shares % holding No of shares % holding
Holding company § g
Nuvama Wealth Management Limited” 1,39,59,105 100.00% 1.14.59.105 100.00%
1,39,59,105 100.00% 1,14,59,105 100.00%

Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company
Holding company
Nuvama Wealth Management Limited” 1,39,59,105 100.00% 1.14,59.105 100.00%

1,39,59,105 100.00% 1,14,59,105 100.00%

# including 6 shares held by nominees of Nuvama Wealth Management Limited

There are no shares reserved for issue under options and contracts / commitments for the sale of shares / disinvestment.

Details of Shareholding of Promoters

For year ended March 31, 2026

o -
Name of Promoter No. of Shares % of Total Shares vfafhange g the
Nuvama Wealth Management Limited 1,39,59.105 100.00% Nil
PAGAC Esctasy Pte Limited (Ultimate holding company) - - -
For year ended March 31, 2025
Name of Promoter No. of Shares % of Total Shares vf'afhﬂnge during the
Nuvama Wealth Management Limited 1,14,59,105 100.00% Nil
PAGAC Esctasy Pte Limited (Ultimate holding company) - - -

During the year 2024-25, the Company has paid an Interim Dividend for FY 23-24 in second quarter FY 24-25 Rs. 30.94 crore (Z 27 per share) and for FY24-25
in third quarter FY 24-25 Rs,16.04 crore (T 14 per share).




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

As at Asat
March 31, 2026 March 31, 2025
23.  Other Equity
a, Capital redemption reserve 3235 3235
b. Securities Premium Reserve 706.14 508.64
¢ Statutory Reserve 176.08 158.16
d.  Retained Earnings 261.34 190.10
1,175.91 889.25
A.  Nature and purpose of Reserves
a. Capital redemption reserve
The reserve can be utilised only for limited purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

b. Securities Premium Reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of
bonus shares in accordance with the provisions of the Companies Act, 2013.

c. Statutory Reserve
Reserve created under section 45-1C(1) in the Reserve Bank of India Act, 1934 a sum of not less than twenty per cent of its net profit of every year as
disclosed in the statement of profit and loss and before any dividend is declared. No appropriation of any sum from the reserve fund is permitted
except for the purpose as may be specified bt the Reserve Bank of India from time to time.

d. Retained Earnings
Retained earnings comprises of the Company’s undistributed earnings after taxes.

B.  Movement in Other Equity

As at Asat
March 31, 2026 March 31, 2025
L. Capital redemption reserve
Opening Balance 3235 3235
Add : Additions during the year - -
32.35 32.35
II.  Securities Premium Reserve
Opening Balance 508.64 508.64
Add : Premium received on issue of equity shares 197.50 -
706.14 508.64
III.  Statutory Reserve
Opening Balance 158.16 139.70
Add : Reserve created for the year 17.92 1846
176.08 158.16
IV. Retained Earnings
Opening Balance 190.10 16343
Add: Profit/ (loss) for the period 89.59 9230
Add: Other Comprehensive Income (0.48) (0.36)
Add: ESOPs/ ESAR cost reversed 0.05 0.17
Amount available for appropriation (a) 279.26 255.54
Appropriations:
Interim dividend on equity shares - (46.98)
Transfer to Statutory Reserve (17.92) (18.46)
Appropriations (b) (17.92) (65.44)
Total IV - (a - b) 261.34 190.10

Total = (I+1I+111+1V) 1,175.91 889.25




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

24,

25.

26.

27.

28.

Interest Income

On Financial assets measured at amortised cost
Interest income on Loans
Interest income on fixed deposits with Bank
Interest income from debt securities held till maturity
Other interest income
- On margin with brokers
- On others

On Financial assets measured at fair value through profit or loss
Interest income from debt securities held for trading

Dividend Income

Dividend on securities held for trading

Fee and commission income

Service transferred at a point in time:
Advisory Fees

Service transferred over time:
Platform Usage Fees

Net gain/(loss) on fair value changes

Net gain/ (loss) on financial instruments at fair value through profit or loss

On securities held for trading
On derivative financial instruments

Fair value changes
Realised
Unrealised

Other income

Profit on sale of property. plant and equipment (net)
Interest on income tax refund

Penal Charges

Other

For the year ended For the year ended
March 31, 2026 March 31, 2025
404.77 35834
1.85 1.93
14.19 5,72
0.02 0.09
1.08 1.10
62.71 35.38
484.62 402.56
1.73 0.35
1.3 0.35
11.35 8.54
0.15 0.09
11.50 8.63
268.25 233.05
(37.79) (12.29)
230.46 220.76
247.79 210.92
(17.33) 9.84
230.46 220.76
0.07 =
0.43 -
0.21 0.37
- 0.01
0.71 0.38




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

For the year ended For the year ended
March 31, 2026 March 31, 2025
29, Finance costs
On Financial Liabilities measured at amortised cost
Interest on borrowings
- Interest on collateralised borrowing and lending operations 8.98 11.25
- Interest on Term Loan 11.57 399
- Discount charges on commercial Papers 64.54 64.41
Interest on Redeemable non-convertible debentures 291.08 231.11
Other Finance cost
- Finance and bank charges 10.25 14.21
- Collateralised borrowing and lending charges 1.83 1.47
388.25 326.44
30. Impairment on financial instruments
Loans 8.25 0.65
Receivables (2.91) 0.37
Security Deposits (0.02) 0.03
Investments/ Securities held for Trading - (0.42)
Bad Debts 0.44 -
5.76 0.63
31. Employee benefits expense
Salaries, wages and bonus 109.58 96.16
Contribution to provident and other funds 6.76 482
Share based payments to employees 2.04 1.21
Staff welfare expenses 5.09 448
123.47 106.67

Notes:

Nuvama Wealth Management Limited ("NWML") and Edelweiss Financial Services Limited (Company having significant influence over the holding
company till March 30, 2023, "EFSL") has Employee Stock Option Plans (ESOP) & Stock Appreciation Rights Plans (SAR) in force. Based on such
ESOP/SAR schemes, NWML and EFSL has granted an ESOP/SAR option to acquire equity shares of NWML and EFSL that would vest in a graded
manner to Company’s employees. Based on group policy / arrangement, NWML and EFSL has charged the fair value of such stock options, Company has
accepted such cross charge and recognised amount of Rs. 2.04 crore and the same is disclosed under the employee benefit expense.

Effective 21 November 2025, The Government of India has consolidated multiple existing labour legislations into a unified framework comprising four
Labour Codes collectively referred to as the 'New Labour Codes'. Under Ind AS 19, changes to employee benefit plans arising from legislative amendments
constitute a plan amendment, requiring recognition of past service cost immediately in the Statement of Profit and Loss.

Pursuant to the notified provisions of the Code on Social Security, 2020, the Company has reassessed its employee benefit obligations and consequently,
based on actuarial valuation and management's best estimates, the Company has recognised an incremental expense of Rs. 1.86 crore (including Rs.1.74
crore as past service cost) during the year. The Company continues to monitor the finalisation of Central / State Rules and clarifications from the
Government on other aspects of the Labour Code and would provide appropriate accounting effect on the basis of such developments as needed.




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

31. Employee benefits expense (continued)

a) Defined contribution plan - provident funds

Amount of Rs.3.54 crore (March 31,2025: Rs. 3.54 crore) is recognised as expenses and included in “Employee benefits expense™. (refer note 31).
b) Defined benefit plan - gratuity

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were carried out as at March
31, 2026. The present value of the defined benefit obligations and the related current service cost and past service cost, were measured using the
Projected Unit Credit Method.

Based on the actuarial valuation obtained in this respect, the following fable sets out the status of the gratuity plan and the amounts recognised in
the Company’s financial statements as at balance sheet date.

Reconciliation of Defined Benefit Obligation (DBO)

Particulars L L
March 31, 2026 March 31, 2025

Present Value of DBO at Start of the year 9.56 7.63
Service Cost
a.Current Service Cost 1.18 1.01
b.Past Service Cost 1.74 -
c.Loss/(Gain) from Settlement
Interest Cost 0.58 0.55
Benefits Paid (0.67) (0.60),
Re-measurements
a.Actuarial Loss/(Gain) from changes in demographic assumptions 0.02 0.04
b.Actuarial Loss/(Gain) from changed in financials assumptions - 0.19
c.Actuarial Loss/(Gain) from experience over last past year 0.10 0.34
Effect of acquisition / (divestiture)
Changes in foreign exchange rate
Transfer In / (Out) - (0.57) 0.40
Present Value of DBO at end of the year 11.94 9.56
Reconciliation of Fair Value of Plan Assets

Particulars Aday 3at

March 31, 2026 March 31, 2025

Fair Value of Plan Assets at start of the year 8.22 6.86
Contributions by Employer 2.01 1.37
Benefits Paid (0.67) (0.60)
Interest Income Plan Assets 0.58 0.50
Re-measurements
Return on plan assets excluding amount including in net interest on the net defind (0.52) 0.09
benefit liability / (asset)
Effect of acquisition / (divestiture)
Changes in foreign exchange rate
Fair Value of Plan Assets at end of the year 9.62 8.22
Actual Return on Plan Assels 0.06 0.59
Expected Employer Contributions for the coming year 2.30 1.35




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)
Expenses recongnised in the Profit and Loss Account

For the year ended

For the year ended

Particulars
March 31, 2026 March 31, 2025
Service Cost
a.Current Service Cost 1.18 1.01
b.Past Service Cost 1.74 -
c.Loss/(Gain) from Settlement -
Net Interest on net defind benefit liability / (asset)” 0.00 0.05
Changes in foreign exchange rate o
Emplover Expenses 2.92 1.06
Net Liability / (Asset) recognised in the Balance sheet
n As at As at
Particulars
March 31, 2026 March 31, 2025
Present Value of DBO 11.94 9.56
Fair Value of Plan Assets 9.62 8.22
Liability / (Asset) recongised in the Balance Sheet 2.32) 1.34
Funded Status [Surplus/ (Deficit)] (2.32) (1.34)]
Less: Amount not recognized as asset [Effect of limiting net assets to asset ceiling] - -
(Liability) / Asset recongised in the Balance Sheet (2.32) (1.34)
Of which,Short term Liability - -
Experience Adjustment on Plan Liabilities:(Gain)/Loss 0.10 0.34
Percentage Break-down of Total Plan Assets
Particulars Asat A At
March 31, 2026 March 31, 2025
Equity instruments E
Debt instruments -
Real estate n &
Derivatives - -
Investment Funds with Insurance Company 99.88% 09.86%
Of which, Unit Linked 99.88% 99.86%
Of which, Traditional/ Non-Unit Linked - .
Asset-backed securities - -
Structured debt - -
Cash and cash equivalents 0.12% 0.14%
Total 100% 100%
Actuarial assumptions:
Particulars Asat ssat
March 31, 2026 March 31, 2025
Salary Growth Rate (% p.a) 7.00% 7.00%
Discount Rate (% p.a) 6.40% 6.40%
Withdrawal Rate (% p.a) 17.00% 19.00%
Mortality Rate IALM 2012-14 (Ultimate) | IALM 2012-14 (Ultimate)
Interest Rate on Net DBO / (Asset ) (% p.a) 6.40% 6.90%
Expected weighted average remaining working life (years) 4 4




Nuvama Wealth Finance Limited
Notes to Financial Statements (continued)

(Currency :

c

~—

Indian rupees in crore)
Movement in Other Comprehensive Income

i ) For the year ended For the year ended
Particulars
March 31, 2026 March 31, 2025

Balance at start of year (Loss)/ Gain (1.53) (1.05)
Re-measurements on DBO

a.Actuarial Loss/(Gain) from changes in demographic assumptions (0.02) 0.04)
b.Actuarial Loss/(Gain) from changed in financials assumptions - (0.19),
c.Actuarial Loss/(Gain) from experience over last past year (0.10)| (0.34)
Re-measurements on Plan Assets

Return on plan assets excluding amount including in net interest on the net defind (0.52) 0.09
benefit liability / (asset)

Re-measurements on asset ceiling

Changes in the effect of limiting a net defined benefit asset to the asset ceiling - -
excluding amount included in net interest on the net defined benefit liability/ (asset)

Balance at end of year (Loss)/ Gain (2.17) (1.53)
Senitivity Analysis
Particulars asat As at
March 31, 2026 March 31, 2025

DBO increases / (decreases ) by

1 % Increase in Salary Growth Rate 0.55 0.43
1 % Decrease in Salary Growth Rate (0.51) (0.42)
1 % Increase in Discount Rate (0.51) (0.42)
1 % Decrease in Discount Rate 0.56 0.43
1 % Increase in Withdrawal Rate (0.03) (0.03)
1 % Decrease in Withdrawal Rate 0.04 0.03
Mortality (Increase in expected lifetime by 1 year)" 0.00 0.00
Mortality (Increase in expected lifetime by 3 year)® 0.00 0.00

Note: The sensitivity is performed on the DBO at the respective valuation date by modifying one parameter whilst retaining other parameters

constant there are no changes from the previous year to the methods and assumptions underlying the sensitivity analyses.

Movement in Surplus / (Deficit)

Particulars L As at
March 31, 2026 March 31, 2025

Surplus / (Deficit) at start of year (1.34) (0.77)
Net (Acquisition) / Divestiture
Net Tranfer (In)/ Out 0.57 (0.40)
Movement during the year
Current Service Cost (1.18) (1.01)
Past Service Cost (1.74)
Net Interest on net DBO” (0.00) (0.03)
Changes in foreign exchange rate
Re-measurements (0.64) (0.48),
Contributions / Benefits 2.01 1.37
Surplus / (Deficit) at end of year (2.32) (1.34)

Compensated absences

The Company recognises the liability for accumulated compensated absences as at the balance sheet date using the projected unit credit method,
based on actuarial valuation and assumptions consistent with those used for gratuity valuation. The liability for compensated absences as at March

31, 2026 amounts to Rs, 1.57 crore (March 31, 2025: Rs. 1.57 crore).

~0.00 refers to amount less than Rs. 0.01 crore




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

32. Other expenses

Advertisement and business promotion
Auditors' remuneration ( refer note 32.A)
Clearing and custodian charges
Commission paid to Directors
Communication

Compensation paid to client

Computer expenses

Computer software expenses
Corporate social responsibility ( refer note 32.B)
Dematerialisation charges

Directors' sitting fees

Goods and Service tax expenses
Insurance

Legal and professional fees
Membership and subscription
Miscellaneous expenses

Office expenses

Outside Services - Others

Postage and courier®

Printing and stationery

Rates and taxes

Rating support fees

Rent ( refer note 32.C)

Securities transaction tax

Seminar and Conference”

Stamp duty

Stock exchange expenses

Travelling and conveyance

32.A Auditors' remuneration:
As a Auditor
Audit fees
Limited Review
Other services including certification work
Reimbursement of expenses

32.B Details of Corporate Social Responsibilty Expenditure:

a) Amount required to be spent by the Company during the year
b) Amount of expenditure incurred

c) Shortfall at the end of the year

d) Total of Previous Year's shortfall

e) Reason for shortfall

f) Nature of CSR activities

Administrative cost towards CSR incurred included in above paid to fellow
subsidiary

Where a provision is made with respect to a liability incurred by entering into a
contractual obligation, the movements in the provision during the year should be
shown separately

~0.00 refers to amount less than Rs. 0.01 crore

For the year ended For the year ended
March 31, 2026 March 31, 2025
1.59 0.80
028 027
0.64 0.71
0.53 0.50
1.27 1.43
1.86 -
8.84 5.96
1.98 1.99
2.28 1.86
0.18 0.06
0.49 0.60
6.15 5:21
0.07 0.05
3.11 2.60
0.82 0.93
0.02 0.02
3.13 3.40
1.04 0.89
0.00 0.03
0.08 0.03
0.03 0.02
0.77 0.57
11.10 10.93
473 7.19
0.00 0.01
1.17 1.15
1.99 2.73
4.08 4.28
58.23 54.22
0.12 0.11
0.13 0.12
0.02 0.02
0.01 0.02
0.28 0.27
2.27 1.84
228 1.86
NA NA

(i)- Education
(ii)- Well-being and Skill

Development
(iii) Environmental
Sustainability
0.11
NA

(1)- Education

(i1)- Well-being and Skill
Development

(i11) Environmental
Sustainability

0.09

NA
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Notes to Financial Statements (continued)
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32.C

Operating leases

The Company has taken premises on operating lease on cancellable basis. The terms of renewal and escalation clauses are those normally prevalent in
similar agreement. There are no undue restrictions or onerous clauses in the agreement. Rental expenses for the year aggregated to Rs. 9.05 crore

(March 31, 2025 Rs.9.17 crores) which has been included under the head Other expenses — Rent in the statement of profit and loss.
Cost sharing

Nuvama Wealth Management Limited, being the holding company along with fellow subsidiaries incurs expenditure like common senior management
compensation cost, Group mediclaim, etc. which is for the common benefit of itself and its certain subsidiaries including the Company. This cost so
expended is reimbursed by the Company on the basis of number of employees, time spent by employees of other companies, actual identifications ete.
On the same lines, costs like rent, electricity charges incurred by the Company for the benefit of fellow subsidiaries and associate companies (if any) are
recovered as reimbursement by the Company from the subsidiaries and associate companies on similar basis. Accordingly, and as identified by the
management, the expenditure heads in note 31 and 32 include reimbursements paid and are net of the reimbursements received based on the

management’s best estimate for which details are available in Note- 39.




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

For the year ended For the year ended
March 31, 2026 March 31, 2025
33.  Income Tax
33.A Component of Income Tax Expenses
Current tax 36.32 29.91
Adjustment in respect of current income tax of prior ycars 0.06 0.17
Deferred tax relating to temporary differences (5.49) 1.45
Total Tax Charge for the year 30.89 31.53
Current Tax 36.38 30.08
Deferred Tax (5.49) 1.45
33.B Reconciliation of total tax charge
Profit / (Loss) before Taxes 120.48 123.83
Statutory Income Tax rate 25.17% 25.17%
Tax Charge at Statutory Rate 30.32 31.16
Adjustment in respect of current income tax of prior years 0.06 0.17
Non deductible expenses
Interest on shortfall of advance tax” 0.00 0.01
Corporate social responsibility - Donation expense 0.57 0.47
Others (0.06) (0.28)
Total tax expenses reported in Statement of Profit and Loss 30.89 31.53

Effective Income Tax Rate 25.64% 25,46%

~0.00 refers to amount less than Rs. 0.01 crore
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Nuvama Wealth Finance Limited
Notes to Financial Statements (continued)

{Currency : Indian rupees in crore)

34,

35.

35.01

Earnings per Share

Basic carnings per share is calculated by dividing the profit attributable to equity sharcholders of the Company by the weighted average number of equity shares outstanding
during the year.

Diluted carnings per share is calculated by dividing the profit attributable to equity sharcholders of the Company with the weighted average number of equity shares outstanding
during the year adjusted for assumed conversion of all dilutive potential equity shares.

For the year ended For the year ended
March 31, 2026 March 31, 2025

Net profit / (loss) attributable to Equity holders of the Company (A) 89.59 92.30
Weighted average Number of Shares
- Number of equity shares outstanding at the beginning of the year 1,14.59,105.00 1,14,59.105.00
- Number of equity shares issued during the year 25,00,000.00 -
Total number of equity shares outstanding at the end of the year 1,39,59,105.00 1,14.59,105.00
Weighted average number of equity shares outstanding during the year
(based on the date of issuc of shares) (B) 1,24,31,707.74 1,14,59,105.00
Basic and diluted earnings per share (in rupecs) (A/B) 72.07 80.55

The basic and diluted carnings per share are the same as there are no dilutive/ potential equity shares issued or outstanding as at the end of the year,

Contingent Liability and Capital Commitment:

In the ordinary course of business, the Company faces claims and assertions by various partics. The Company assesses such claims and assertions and monitors the legal
environment on an ongoing basis, with the assistance of external legal counsel, wherever necessary. The Company records a liabilily for any claims where a potential loss is
probable and capable of being estimated and discloses such matters in its financial statements, if material. For potential losses that are considered possible, but not probable, the
Company provides disclosure in the financial statements but does not record a liability in its accounts unless the loss becomes probable.

Contingent Liability

As at As at

March 31, 2026 March 31, 2025

Taxation matters related to income tax for various Assessmenl years in respect of which appeal is pending 3.18 4.15
Civil Suit pending in High Court of Madras 0.25 0.25

The Company has received demand notices from tax authoritics on account of disallowance of expenditure for earning exempl income under Section 14A of Income Tax Act
1961 read with Rule 8D of the Income Tax Rules, 1962. The Company has filed appeal/s and is defending its position. Based on the favourable outcome in Appellate proceedings
in the past and as advised by the tax advisors, The Company is rcasonably certain about sustaining its position in the pending cases, Hence the possibility of outflow of resources
embodying cconomic benefits on this ground is remote.

The Company believes thal the outcome of these proceedings, based on preceding year favourable tax order will not have a materially adverse effect on the Company’s
subsequent assessment orders on the same issues, financial position and results of operations.

35.02 Capital Commitment

As at As at
March 31, 2026 March 31, 2025

a) Uncalled liabilities on non-current investments
Estimated amount of contracts remaining to be executed on capital account and not provided for 0.24 -




Nuvama Wealth Finance Limited
Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

36. Segment Reporting

Primary Segment (Business segment)
The Company’s business is organised and management reviews the performance based on the business segments as mentioned below:

Segment Activities covered
. Wealth Mangement business includes lending against securities , distribution and dealing in financial products for
Wealth management lient -
clients.

Capital market Capital Market business includes debt advisory and related activities.

Income for each segment has been specifically identified. Expenditure, assets and liabilities are either specifically identified with individual segments or have been allocated to segments on a
systematic basis. Based on such allocations, segment disclosures relating to revenue, results, assets and liabilities have been prepared.

Secondary Segment
Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate only in the domestic segment and therefore there is no reportable
geographic segment.

Segment information for the Year ended March 31, 2026

Particulars Wealth Manag t Capital Market Unallocated Total
Segment revenues 617.48 105.42 6.12 729.02
Segment results 112.33 6.23 1.92 120.48
Segment assets 6.544.00 679.36 17.73 7,241.09
Segment liabilities 5,468.19 579.35 3.68 6,051.22
Segment information for the Year ended March 31, 2025
Particulars Wealth Management Capital Market Unallocated Total]
Segment revenues 550.11 79.27 330 632.68
Segment results 117.46 2.07 4.30 123.83
Segment assets 4.417.52 318.75 17.83 4,754.10
Segment liabilities 3,590.19 260.39 2.81 3,853.39
37.  Cash Flow Disclosure : Change in Liabilities arising from financing acitivies
% As at g i As at
Particulars April 01, 2025 Cash Flows(Net) Changes in Fair value Other March 31,2026
Debt Sccurities 3.614.40 1,889.64 245.03 - 5,749.07
Borrowings 113.55 (28.57) - - 24.98
(other than debt securities)
Proceeds from issuance of Share capital = 200.00 - - 200.00
(including Securities Premium)
3,727.95 2,061.07 245.03 - 6,034.05
As at As at
Particul s(N S PR
articulars April 01, 2024 Cash Flows(Net) Changes in Fair value Other March 31,2025
Debt Securities 3,122.44 428.35 63.61 - 3.6014.40
Borrowings 66.04 47.51 - - 113.55
(other than debt securities)
Dividend Paid on equity share E (46.98) - - (46.98)
3,188.48 428.88 63.61 - 3.680.97

* Change in fair value on account of embedded derivatives in market-linked debentures




Nuvama Wealth Finance Limited
Notes to Financial Statements (continued)

(Currency : Indian rupees in crore)

38. Maturity Analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. Securities held for
trading have been classified to mature and/or be repaid within 12 months, regardless of the actual contractual maturities of the products. With regard to
loans and advances to customers, the company uses the same basis of expected repayment behaviour as used for estimating the EIR.

As at March 31, 2026 As at March 31, 2025
Particulars Within 12 After 12 Total Within 12 After 12 Total
months months months months
Financial Assets
Cash and cash equivalents 13032 - 130.32 31548 - 31548
Bank balances other than cash and cash
equivalents 4.62 - 4.62 19.40 - 19.40
Derivative financial instruments 139.78 301.71 441.49 119.72 88.85 208.57
Securities held for trading 1,160.25 - 1,160.25 833.27 - 833.27
Trade receivables 47.06 - 47.06 76.17 - 76.17
Other receivables 5.51 - 5.51 0.05 - 0.05
Loans 2,415.76 2,768.64 5,184.40 3,170.87 - 3,170.87
Investments 49.05 158.55 207.60 97.70 - 97.70
Other financial assets 30.11 712 37.23 3.99 6.60 10.59
Non-financial assets
Current tax assets (net) - 11.09 11,09 - 16.72 16.72
Deferred tax assets (net) - 5.70 5.70 0.21 - 0.21
Property, Plant and Equipment - 0.25 0.25 - 0.26 0.26
Intangible assets under development - 0.08 0.08
Other Intangible assets - 0.04 0.04 - 0.07 0.07
Other non- financial assets 3.56 1.89 545 3.11 1.63 4,74
Total Assets 3,986.02 3,255.07 7,241.09 4,639.97 114.13 4,754.10
Financial Liabilities
Derivative financial instruments 43.80 8.65 52.45 34.70 11.03 45.73
Trade payables 83.67 - 83.67 13.01 - 13.01
Debt securities 2,975.87 2,773.20 5,749.07 L7135 2,443.05 3,614.40
Borrowings (other than debt securities) 84.98 - 84.98 2332 90.23 113:55
Other financial liabilities 69.28 - 69.28 5430 - 54.30
Non-financial liabilities
Current tax liabilities (net) 2.79 - 2.79 1.92 - 1.92
Provisions 3.89 0.90 4.79 1.57 2.24 3.81
Other non-financial liabilities 3.77 0.42 4.19 6.65 0.02 6.67
Total Liabilities 3,268.05 2,783.17 6,051.22 1,306.82 2,546.57 3,853.39
Net Assets 717.97 471.90 1,189.87 3,333.15 (2,432.44) 900.71
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Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

40. Capital Management
The primary objectives of the Company's capital management policy are to ensure that the Company complies with externally imposed capital requirements from its
regulators and maintains strong credit ratings and healthy capital ratios in order to support its business and to maximise shareholder value.
The Pillars of its policy are as follows:
a) Maintain diversity of sources of financing and spreading the maturity across tenure buckets in order to minimize liquidity risk.
b) Maintain investment grade ratings for all its liability issuances domestically and internationally by ensuring that the financial strength of the balance sheets is
¢) Manage financial market risks arising from interest rate, equity prices and minimise the impact of market volatility on earnings.
d) Leverage optimally in order to maximise shareholder returns while maintaining strength and flexibility of balance sheet.
This framework is adjusted based on underlying macro-economic factors affecting business environment, financial market conditions and interest rates environment.
Regulatory Capital

The Company, being an NBFC, has to maintain a minimum capital to risk-weighted asset ratio of 15% in accordance with Reserve Bank of India (Non-Banking
Financial Companies — Prudential Norms on Capital Adequacy) Directions, 2025 issued vide DOR.CAP.REC.264/21-01-002/2025-26 dated November 28, 2025.

The regulatory capital is computed as below:

As at As at

Particulars March 31, 2026 March 31, 2025
Capital Funds

Net owned funds (Tier I capital) 1,166.35 885.60

Tier II capital 21.26 13.01
Total capital 1,187.61 898.61
Total risk weighted assets/ exposures 6,684.41 4,304.91
% of capital funds to risk weighted assets/exposures:

Tier I capital 17.45% 20.57%

Tier 11 capital 0.32% 0.30%

Total capital Funds 17.77% 20.87%

No major changes have been made to the objectives, policies and processes from the previous years. However, they are under constant review by the Board.




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

41.

A,

Fair Value measurement

Valuation principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly observable or estimated using a valuation technique. In
order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques:

Level I — valuation technique using quoted market price: Financial instruments with quoted prices for identical instruments in active markets that company can access at the
measurement date.

Level 2 — valuation technique using observable inputs:Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly observable
market data available over the entire period of the instrument’s life.

Level 3 — valuation technique with significant unobservable inputs: Those that include one or more unobservable input that is significant to the measurement as whole.

Refer note 2.11 for more details on fair value hierarchy.

Valuation goverance framework

The Company's fair value methodology and the governance over its models includes a number of controls and other procedures to ensure appropriate safeguards are in place

to ensure its quality and adequacy. All new product initiatives (including their valuation methodologies) are subject to approvals by various functions of the Company
including the risk and finance functions.

Where fair values are determined by reference to externally quoted prices or observable pricing inputs to models, independent price determination or validation is used. For
inactive markets, Company sources alternative market information, with greater weight given to information that is considered to be more relevant and reliable.

The responsibility of ongoing measurement resides with the business and product line divisions. However finance department is also responsible for establishing procedures
governing valuation and ensuring fair values are in compliance with accounting standards.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

As at March 31,2026 Level 1 Level 2 Level 3 Total

Assets measured at fair value on a recurring basis
Derivative financial instruments

Embedded derivatives in market-linked debentures - - 334.60 334.60
Exchange traded derivatives (including Futures open position) 107.38 - - 107.38
Total derivative financial instruments - A 107.38 - 334.60 441.98
Financial Assets held for trading
Government Securities 286.33 - - 286.33
Debt securities 538.02 150.27 - 688.29
Equity Shares” - 0.00 - 0.00
Exchange traded fund/ Mutual funds 121.36 - - 121.36
Alternate investment fund (AIF) - 19.14 - 19.14
Infrastructure investment trusts (InvIT) 45.13 - - 45.13
Total Financial assets held for trading - B 990.84 169.41 - 1,160.25
Total Financial assets measured at fair value (A+B) 1,098.22 169.41 334.60 1,602.23

Liabilities measured at fair value on a recurring basis
Derivative financial instruments

Embedded derivatives in market-linked debentures - - 20.66 20,60
Exchange traded derivatives (including Futures open position) 69.43 - - 69.43
Total derivative financial instruments 69.43 - 20.66 90.09
Total Financial liabilities measured at fair value 69.43 - 20.66 90.09
As at March 31, 2025 Level 1 Level 2 Level 3 Total

Assets measured at fair value on a recurring basis
Derivative financial instruments

Embedded derivatives in market-linked debentures - - 89.80 89.80
Exchange traded derivatives (including Futures open position) 98.23 28.72 - 126.95
Total derivative financial instruments - A 98.23 28.72 89.80 216.75
Financial Assets held for trading
Government Securities 118.40 - - 118.40
Debt securities 187.00 150.15 - 337.15
Equity Shares” - 0.00 - 0.00
Exchange traded fund/ Mutual funds 35473 - - 354.73
Alternate investment fund (AIF) - 1.74 - 1.74
Infrastructure investment trusts (InvIT) 2125 - - 2125
Total Financial assets held for trading - B 681.38 151.89 - 833.27
Total Financial assets measured at fair value (A+B) 779.61 180.61 89.80 1,050.02

Liabilities measured at fair value on a recurring bhasis
Derivative financial instruments

Embedded derivatives in market-linked debentures - - 20.89 20.89
Exchange traded derivatives (including Futures open position) 41.81 0.82 - 42.63
Total derivative financial instruments 41.81 0.82 20.89 63.52
Total Financial liabilities measured at fair value 41.81 0.82 20.89 63.52

A 0.00 refers to amount less than Rs. 0.01 crore




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)
D.  Valuation techniques:
Government securities:
Government securities are financial instruments issued by sovereign governments and include long term bonds and short-term Treasury bills with fixed or floating rate
interest payments. These instruments are generally highly liquid and traded in active markets resulting in a Level | classification.
Debt securities:
Whilst most of these instruments are standard fixed rate securities, Fair value of these instruments is derived based on the indicative quotes of price and yields prevailing in

the market as at the reporting date. The Company has used quoted price of national stock exchange wherever bonds are traded actively. In cases where debt securities are not
activity traded, the Company has used CRISIL Corporate Bond Valuer model for measuring fair value.

Equity instruments, units of mutual fund (MF), Exchange traded fund (ETF), Alternate Investment Funds (AIF) and Infrastructure investment trusts (InvIT):

The majority of equity instruments, ETF and units of InvITs are actively traded on stock exchanges with readily available active prices on a regular basis. Such instruments
are classified as Level I. Units held in MF are measured based on their published net asset value (NAV), taking into account redemption and/or other restrictions. Such
instruments are also classified as Level 1. Equity instruments in non-listed entities are initially recognised at transaction price and re-measured at each reporting date at
valuation provided by external valuer at instrument level. Unlisted equity securities are classified at Level 2. AIF are measured based on their published net asset value (NAV)
and classified as Level 2 as same is close ended fund and not actively traded.

Exchange traded derivatives:

Exchange traded derivatives includes index/stock options, index/stock/commodity futures and the company values these derivatives using exchange-traded prices and
categorizes them as level | instruments, with the exception of derivatives which are consistently valued internally using observable inputs that are derived from observable
market data and form the basis for the valuation and the same are being classified as Level 2.

Embedded derivative:

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash flows of the combined
instrument vary in a way similar to a stand-alone derivative.

The Company uses valuation models which calculate the present value of expected future cash flows, based upon ‘no arbitrage’ principles. Inputs to valuation models are
determined from observable market (Indices) data wherever possible, including prices available from exchanges, dealers, brokers. company classify these embedded
derivative as level 3 instruments.

There have been no transfers between levels during the year ended March 31, 2026 and March 31, 2025,

The following table shows a reconciliation of the opening balances and the closing balances for fair value measurements in Level 3 of the fair value hierarchy

Embedded derivative options

As at March 31, 2026 Assets Liabilities Net balance

At April 1,2025 89.80 20.89 68.91
Issuances 126.92 7.27 119.65
Settlements (0.94) (9.86) 8.92
Change in Value of the Options 118.82 236 116.46
As at March 31, 2026 334.60 20.66 313.94

Embedded derivative options

As at March 31, 2025 Assets Liabilities Net balance

At April 1, 2024 82.96 77.66 5.30

Issuances 31.80 - 31.80

Settlements (0.60) (57.90) 57.30

Change in Value of the Options (24.36) 1413 (25.49)

As at March 31, 2025 89.80 20.89 68.91
G. Fair value of financial instruments not measured at fair value

With respect to financial instruments not measured at fair value, their carrying amounts approximate fair value. Further financial instruments which are part of investments
are valued at amortised cost which are held till maturity.

H.  Valuation Methodologies of Financial Instruments not measured at fair value

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and measured at fair value in the
Company's financial statements. These fair values were calculated for disclosure purposes only. The below methodologies and assumptions relate only to the instruments in
the above tables and, as such, may differ from the techniques and assumptions explained in notes.

Short Term Financial Assets and Liabilities

Carrying amounts of cash and cash equivalents, bank balances other than cash and cash equivalents, trade and other receivables, trade payables, Borrowings (other than debt
securities) approximate the fair value because of their short-term nature. Difference between carrying amounts and fair values of other financials assets and other financial
liabilities is not significant in each of the years presented.

Financial assets & liabilities at amortised cost

The fair values of financial assets & liabilities measured at amortised cost are estimated using a discounted cash flow model based on contractual cash flows using actual or
estimated yields and discounting by yields incorporating the counterparties’ credit risk.

Issued debt securities

The fair value of issued debt is estimated by a discounted cash flow model.
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Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

42,

42.A

42.B

Risk Management
Introduction and risk profile

Risk is an inherent part of Company's business activities. When the Company extends a corporate or retail loan, buys or sells securities in market, or
offers other products or services, the Company takes on some degree of risk. The Company's overall objective is to manage its businesses, and the
associated risks, in a manner that balances serving the interests of its customers and investors and protects the safety and soundness of the
Company.

The Company believes that effective risk management requires:

1} Acceptance of responsibility, including identification and escalation of risk issues, by all individuals within the Company;
2) Ownership of risk identification, assessment, data and management within each of the lines of business and Corporate; and
3) Firmwide structures for risk governance

The Company strives for continual improvement through efforts to enhance controls, ongoing employee training and development and other
measures.

Risk Management Structure

The Company has a well-defined risk management policy framework for risk identification, assessment and control to effectively manage risks
associated with the various business activities. The risk function is monitored primarily by the business risk group. The Company has also
established a Global Risk Committee that is responsible for managing the risk arising out of various business activities at a central level.

The Company's risk management policy ensures that the margin requirements are conservative to be able to withstand market volatility and
scenarios of sharply declining prices. As a result, we follow conservative lending norms. The Company centralises the risk monitoring systems to
monitor our client’s credit exposure which is in addition to the monitoring undertaken by the respective businesses.

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.
The board has established the Risk Management Committee, which is responsible for developing and monitoring the Company’s risk management
policies. The Committee holds regular meetings and report to board on its activities.

The audit committee oversees how management monitors compliance with the Company’s risk management policies and procedures, and reviews
the adequacy of the risk management framework in relation to the risks faced by the Company. The audit committee is assisted in its oversight role
by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are
reported to the audit committee.

Risk mitigation and risk culture

The Company's business processes ensure complete independence of functions and a segregation of responsibilities. Credit appraisal & credit
control processes, centralised operations unit, independent audit unit for checking compliance with the prescribed policies and approving loans at
transaction level as well as our risk management processes and policies allow layers of multiple checks and verifications. Qur key business
processes are regularly monitored by the head of our business or operations. Our loan approval and administration procedures, collection and
enforcement procedures are designed to minimise delinquencies and maximise recoveries.

Atall levels of the Company’s operations, specifically tailored risk reports are prepared and distributed in order to ensure that all business divisions
have access to extensive, necessary and up-to-date information.

It is the Company's policy that a monthly briefing is given to the Board of Directors and all other relevant members of the Company in the
utilisation of market limits, proprietary investments and liquidity. plus any other risk developments.

Itis the Company's policy 1o ensure that a robust risk awareness is embedded in its organisational risk culture. Employees are expected to take
ownership and be accountable for the risks the Company is exposed to. The Company's continuous training and development emphasises that
employees are made aware of the Company's risk appetite and they are supported in their roles and responsibilities to monitor and keep their
exposure to risk within the Company's risk appetite limits. Compliance breaches and internal audit findings are important elements of employees’
annual ratings and remuneration reviews.




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

42D Types of Risks
The Company's risks are generally categorized in the following risk types:
Notes [Risks Arising from Measurement, monitoring and management of
42.D.1 |Credit risk
Credit risk is the risk of financial loss if |Arises principally from financing, dealing in|Measured as the amount that could be lost if a
a customer or counterparty fails to meet [Corporate Bonds, investments in Mutual Fund,|customer or counterparty fails to make repayments;
an obligation under a contract. Equity, but also from certain other products such as
derivatives Monitored using various internal risk management
measures and within limits approved by individuals
within a framework of delegated authorities; and
Managed through a robust risk control framework,
which outlines clear and consistent policies,
principles and guidance for risk managers.
42.D.2 |Liquidity risk
Liquidity risk is the risk that we do not |Liquidity risk arises from mismatches in the timing [Measured using a range of metrics, including Asset
have sufficient financial resources to of cash flows. Liability mismatch, Debt Equity Ratio
meet our obligations as they fall due or ] o N Regular monitoring of funding levels to ensure to
that we can only do so at an excessive  [Arises when illiquid asset positions cannot l:te meet the requirement for Business and maturity of
COst. funded at the expected terms and when required. our liabilities.
Maintain diverse sources of funding and liquid
assets to facilitate flexibility in meeting our liquidity
requirements of the Company.
42.D.3 |Market risk
Market risk is the risk that movements  |Exposure to market risk is separated into two Measured using sensitivities, detailed picture of
in market factors, such as Interest rates, [portfolios: trading and non-trading. potential gains and losses for a range of market
equity prices and Index prices, will movements and scenarios.
reduce.our income or the value of our Monitored using measures, including the sensitivity
portfolios. of net interest income.
Managed using risk limits approved by the risk
management committee.
42.D.1 Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company's Trade receivables and Loans.The Company has adopted a policy of dealing with
creditworthy counterparties and obtains sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. In
case the loans are to be restructured, similar credit assessment process is followed by the Company.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also
considers the factors that may influence the credit risk of its customer base, including the default risk of the industry and country in which customers
operate.

The Company manages and controls credit risk by setting limits on the amount of risk it is willing to accept for individual counterparties/Groups
(Single Borrowing Limit/Group Borrowing Limit) and for industry concentrations, and by monitoring exposures in relation to such limits.

Credit quality of a customer is assessed based on its credit worthiness and historical dealings with the Company and market intelligence.
Outstanding customer receivables are regularly monitored. The credit quality review process aims to allow the Company to assess the potential loss
as a result of the risks to which it is exposed and take corrective actions.

Derivative financial Instruments:

Credit risk arising from derivative financial instruments is, at any time, limited to those with positive fair values, as recorded on the balance sheet.
With gross-settled derivatives, the Company is also exposed to a settlement risk, being the risk that the Company honours its obligation, but the
counterparty fails to deliver the counter value.

Impairment Assesment:

The Company applies the expected credit loss model for recognising impairment loss. The expected credit loss allowance is computed based on a
pany app P g imp P P
provision matrix which takes into account historical credit loss experience and adjusted for forward-looking information,

The expected credit loss is 2 product of exposure at default, probability of default and loss given default. The Company has devised an internal
model to evaluate the probability of default and loss given default based on the parameters set out in Ind AS. Accordingly, the loans are classified
into various stages as follows:
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42,

Risk Management (continued)

Internal rating grade Internal grading description Stages
Performing

High grade 0 dpd to 30 dpd Stage 1
Standard grade 31 to 90 dpd Stage 2
Non-performing

Individually impaired 90+ dpd Stage 3

Credit loss is the difference between all contractual cash flows that are due to an entity in accordance with the contract and all the cash flows that
the entity expects to receive (i.c., all cash shortfalls), discounted at the original EIR. Expected Credit Loss (ECL) computation is not driven by any
single methodology, however methodology and approach used must reflect the following:

1) An unbiased and probability weighted amount that evaluates a range of possible outcomes

2) Reasonable and supportable information that is available without undue cost and effort at the reporting date about past events, current conditions
and forecasts of future economic conditions;

3) Time value of money

While the time value of money element is currently being factored into ECL measurement while discounting cash flows by the Effective Interest
Rate (EIR), the objective of developing a macroeconomic model using exogenous macroeconomic variables (MEVs) is to address the first two
requirements. This has been achieved by using the model output to adjust the PD risk component in order to make it forward looking and
probability-weighted.

Significant increase in credit risk (SICR)

The Company considers a financial instrument defaulted, classified as Stage 3 (credit-impaired) for ECL calculations, in all cases when the
borrower becomes 90 days past due. Classification of assets form stage 1 to stage 2 has been carried out based on SICR criterion. Accounts which
are more than 30 days past due have been identified as accounts where significant increase in credit risk has been observed. These accounts have
been classified as Stage 2 assets. When such events occur, the Company carefully considers whether the event should result in treating the customer
as defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is appropriate.

Probability of Default

Probability of default (PD) is an estimate of the likelihood of default over a given time horizon. Since the Company has nil historical default in its
portfolio, PD calculation is a challenge basis default history of the company. Hence stage | PD has been considered from a Discussion Paper on
“Introduction of Dynamic Loan Loss Provisioning Framework for Banks in India” by RBI in Mar 2012,

Loss Given Default (LGD)

The LGD represents expected losses on the EAD given the event of default, taking into account, among other attributes, the mitigating effect of
collateral value at the time it is expected to be realised and the time value of money. Since the Company is into the business of lending against
securities, haircut as per company's risk policy is applied on the value of the colleteral, based on basel hairut values for corporate securities. The
exposure amount that is over and above the collateral (with haircut) is considered as the “Loss Exposure”.

Exposure at Default (EAD)

The amount which the borrower will owe to the financial institution at the time of default is defined as Exposure at Default (EAD). While the drawn
credit line reflects the explicit exposure for the Company, there might be variable exposure that may change the EAD. For the current ECL
computation exercise, the sum of all outstanding amounts has been taken as the total exposure,
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42, Risk Management (continued)
42.D.1 Credit Risk (continued)
Collateral and other credit enhancements

The amount and type of collateral required depends on an assessment of the credit risk of the counterparty. Guidelines are in place covering the acceptability and valuation of
cach type of collateral. The main types of collateral obtained are pledge over martetable securities such as equity shares, mutual fund units, bonds, AIF units etc. Management
monitors the market value of collateral and will request additional collateral in accordance with the underlying agreement.

The tables below shows the maximum exposure to credit risk by class of financial asset along with details on collaterals held against exposure.

Maximum exposure to credit risk

As at As at Principal type of collateral
March 31, 2026 March 31, 2025
Financial Assets
Cash and cash equivalents 130.32 315.48
Bank balances other than cash and cash equivalents 4.62 19.40
Derivative financial instruments 441.49 208.57
Securities held for trading 1,160.25 83327

The Company invest in highly liquid Central/State
Government securities, high rated Corporate
Bonds, Equity Shares & marketable securities.

Trade receivables 47.06 76.17  These are receivables mainly from Clearing houses
/ Stock exchanges and receivable towards Fees
income.

Other receivables 5.51 0.05  Receivable from related party

Loans

Retail Credit 5,184.40 3,170.87  Loan provided against collateral of Equity shares,

mutual fund units, Bonds, AIF units etc.

Investments 207.60 97.70  The Company invests in highly liquid Central/State
Government securities
Other financial assets 37.23 10.59

Total 7,218.48 4,732.10
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Nuvama Wealth Finance Limited
Notes to Financial Statements (continued)
(Currency : Indian rupees in crore)

42, Risk Management (continued)

42.D.2  Liguidity risk (continued)

Assets available to support future funding
Following table sets out the availability of Company's assets to support funding
As at March 31, 2026

Encumbered Unencumbered

Contractually/ legally

Total carrying amount

Pledge as collateral . v Available as collateral others
restricted assets
a) Cash and cash cquivalent including bank - - 130.32 - 130.32
balance
b) Bank balances other than cash and cash 4.62 - - - 4.62
equivalents
¢) Derivative financial instrument - - - 441.49 441.49
d)  Securities held for trading 317.72 842.53 - 1,160.25
e) Trade receivables - - - 47.06 47.06
) Other receivables - - - 5.51 5.51
g) Loans - 4,621.14 563.26 - 5.184.40
h)  Investments - - 207.60 - 207.60
i) Other financial assets - - - 371.23 37.23
J) Property, Plant and Equipment - 0.10 - 0.15 0.25
Total assets 322.34 4,621.24 I.Tﬁ.'}l 531.44 7.218.73
As at March 31, 2025 Encumbered Unencumbered
. . Total carrying amount
Pledge as collateral Conlrn.cluallyt' Iegz:ll) Available as collateral others * e
restricted assets
a) Cash and cash equivalent including bank - - 315.48 - 315.48
balance
b) Bank balances other than cash and cash 19.40 - - 19.40
equivalents
¢) Derivative financial instrument - - - 208.57 208.57
d) Seccurities held for trading 144.45 234 60 454.22 - 833.27
e} Trade receivables - - 76.17 76.17
) Other reccivables - - - 0.05 0.05
g) Loans - 3,170.87 - - 3,170.87
h) Investments - - 97.70 - 97.70
1) Other financial assets - = - 10.59 10.59
j) Property, Plant and Equipment - 0.11 - 0.15 0.26
Total assets 163.85 3.405.58 867.40 295.53 4.732.36
e ——

Notes ;
1 Represents assets which are not pledged and the company believes it is restricted from using to secure funding for legal or other reason.

2 Represents assets which are not restricted for use as collateral, but that the company would not consider readily available to secure funding in the normal course of business.




Nuvama Wealth Finance Limited

Notes to Financial Statements (continued)

{Currency : Indian rupees in crore)

42,

42.D.3

Risk Management (continued)

Market Risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates. equity prices and
Index movements. The company classifies exposures to market risk into either trading or non-trading portfolios and manages each of those portfolios separately. All the

positions are managed and monitored using sensitivity analysis.

Total market risk exposure

As at March 31, 2026

Particulars

Carrying Amount

Traded Risk

Non traded risk

Primary risk sensitivity

Financial Assets

Cash and cash equivalents 130,32 - 130.32
Bank balances other than cash and cash 4.62 - 4.62  Interest rate risk
equivalents
Derivative financial instruments 441.49 441.49 - Price risk , Interest rate risk
Securities held for trading 1,160.25 1,160.25 - Price risk . Interest rate risk
Trade receivables 47.06 - 47.06
Other receivables 5.51 - 5.51
Loans 5,184.40 - 5.184.40  Interest rate risk
Investments 207.60 207.60 - Price risk . Interest rate risk
Other financial assets 3723 - 3723
Total Financial Assets 7.218.48 1.809.34 5.409.14
Financial Liabilities
Derivative financial instruments 52.45 5245 - Price risk , Interest rate risk
Trade payables 83.67 - 83.67
Debt securities 5.749.07 - 5.749.07  Interest rate risk
Borrowings (other than debt securities) 84.98 - 84.98  Interest rate risk
Other financial liabilities 69.28 - 69.28
Total Financial Liabilities 6.039.45 5245 5,987.00

As at March 31, 2025
Particulars Carrying Amount Traded Risk Non traded risk Primary risk sensitivity
Financial Assets
Cash and cash equivalents 31548 - 315.48
Bank balances other than cash and cash 19.40 - 19.40  Interest rate risk
equivalents
Derivative financial instruments 208.57 208.57 z Price risk . Interest rate risk
Securities held for trading 833.27 833.27 - Price risk . Interest rate risk
Trade receivables 76.17 - 76.17
Other receivables 0.05 - 0.05
Loans 3.170.87 - 3.170.87 Interest rate risk
Investments 97.70 97.70 - Price risk , Interest rate risk
Other financial assets 10.59 - 10.59
Total Financial Assets 4,732.10 1,139.54 3,592.56
Financial Liabilities
Derivative financial instruments 4573 4573 - Price risk , Interest rate risk
Trade payables 13.01 - 13.01
Debt securities 3,614.40 - 3,614.40  Interest rate risk
Borrowings (other than debt securities) 113.55 - 113.55  Interest rate risk
Other financial liabilities 54,30 - 54,30
Total Financial Liabilities 3.840.99 45.73 3.795.26
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42, Risk Management (Continued)

42.E.1 Interest Rate Risk

The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations in the future cash flows or fair values of financial instruments because of a change in market interest
rates. Interest rate risk is managed principally through monitoring interest rate gaps and by having pre-approved limits for repricing bands.

ALCO is the monitoring body for compliance with these limits. ALCO reviews the interest rate gap statement and the mix of floating and fixed rate assets and liabilities. Balance Sheet Management
Unit is in-charge for day to day management of interest rate nisk.

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments. The Board has established limits on the non-trading
interest rate gaps for stipulated years. The Company's policy is to monitor positions on a daily basis and hedging strategies are used to ensure positions are maintained within the established limits.

The following table demonstrates on linear basis the sensitivity to a reasonably possible change in interest rates (all other variables being constant) of the Company’s statement of profit and loss and
equity. The sensitivity of the statement of profit and loss is the effect of the assumed changes in interest rates on the profit or loss for a year, based on the floating rate non-trading financial assets and
financial liabilities held at March 31,2026 and March 31,2025,

42,E2  Interest rate sensitivity

As at March 31, 2026

Increase in basis Sensitivity of Profit  Sensitivity of Equity ~ Decrease in basis Sensitivity of Profit  Sensitivity of Equity

points (Loss) points /(Loss)
Loans 25 12.67 - 25 (12.67) -
Government Securities 25 (1.23) - 25 1.23 -
Debt securities 25 (1.72) - 25 172 -
Exchange traded fund/ Mutual funds 25 (0.30) - 25 0.30 -

As at March 31, 2025

Increase in basis Sensitivity of Profit  Sensitivity of Equity =~ Decrease in basis Sensitivity of Profit  Seusitivity of Equity

points I(loss) points /(Loss)
Loans 25 7.1 - 25 (7.71) -
Government Securities 25 (0.54) - 25 0.54 -
Debt securities 25 (0.84) - 25 0.84 -
Exchange traded fund/ Mutual funds 25 (0.89) 25 0.89 -

42.E3 Price Risk

The Company’s exposure to securities price risk arises from investments held in various securities classified in the balance sheet at fair value through profit or loss. To manage its price risk arising from
such investments, the Company diversifies its portfolio.

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the level of individual investment in prices of financial instruments.

As at March 31, 2026

Increase in basis Sensitivity of Profit  Sensitivity of Equity =~ Decrease in basis  Sensitivity of Profit/  Sensitivity of Equity

points /(Loss) points (Loss)

Embedded derivative 25 0.78 - 25 (0.78) =
Exchange traded derivatives 25 0.09 - 25 (0.09) -
Government Securities 25 1.23 - 25 (1.23) -

Debt securities 25 1.72 - 25 (1.72) E
Equity Instrument” 25 0.00 - 25 0.00 -
Mutual funds & Exchange Traded fund 25 0.30 - 25 (0.30) -
Alternate investment fund (AIF) 25 0.05 - 23 (0.05) i
Infrastructure investment trusts (InvIT) 25 0.11 - 25 (0.11) -

As at March 31, 2025

Increase in basis Sensitivity of Profit  Sensitivity of Equity ~ Decrease in basis Sensitivity of Profit/  Sensitivity of Equity

points /(Laoss) points (Loss)

Embedded derivative 25 0.17 - 25 0.17) -
Exchange traded derivatives 25 0.21 - 25 (0.21) -
Government Securities 25 0.54 25 (0.54)

Debt securities 25 0.84 25 (0.84)

Equity Instrument” 25 0,00 - 25 (0.00) N
Mutual funds & Exchange Traded fund 25 0.89 - 25 (0.89) -
Alternate investment fund (AIF) 15 0.01 - 25 (0.01) -
Infrastructure investment trusts (InvIT) 25 0.05 3 25 (0.05) =

42.E4 Prepayment Risk

Prepayment risk is the risk that the Company will incur & financial loss because its counterparties request repayment earlier or later than expected, such as fixed rate borrowings in the falling interest
rate scenario.

0,00 vefers to amount less than Ks. 0.01 crore
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43, Regulatory disclosures - RBI

The following additional information 1s disclosed in the terms of Reserve Bank of India (Non-Banking Financial Companies — Financial Statements: Presentation and Disclosures)
Dircctions. 20235 issued vide DOR ACC.REC.No.278/21.04.018/2025-26 dated November 28, 2025

43.01 Investments (Refer Nate 6 and 9)

As at As at
March 31,2026 March 31, 2025

1) Value of Investments (including securities held for trading) (Refer Note 6 & Note 9)

1) Gross Value of Investments

a) In India 1.367.85 930.97
b) Outside India - =

ii) Provisions for Depreciation
a) In India - -
b) Outside India < &

iti) Net Value of Investments

a) In India 1,367.85 930.97

b) Outside India
2) Movement of provisions held towards depreciation on investments
i) Opening balance - 0.42
i1) Add : Provisions made during the year - -
111} Less : Write-off / write-back of excess provisions during the vear - (0.42)
iv) Closing balance - -

43.02 Derivatives
A) Forward Rate Agreement / Interest Rate Swap

As at As at
March 31,2026 March 31, 2025

i) The notional principal of swap agreements entered during the year
ia) The notional principal of swap agreements outstanding (net liability) = =
i1} Losses which would be incurred if counterparties failed to fulfill their obligations under the . &
agreements
i) Collateral required by the NBFC upon entering into swaps -
iv) Concentration of credit risk arising from the swaps” - =
v) The fair value of the swap book = =
# indicates % of concentration of credit risk arising from swaps with bank

B) Exchange Traded Interest Rate (IR) Derivatives

As at As at
March 31, 2026 March 31,2025

i) Notional principal amount of exchange traded IR derivatives undertaken during the year - -

ii) Notional principal amount of exchange traded IR derivatives outstanding % -

iii) Notional principal amount of exchange traded IR derivatives outstanding and not “highly - =
effective”

iv) Mark-to-market value of exchange traded IR derivatives outstanding and not "highly effective” - -

C) Qualitative disclosure for Derivatives

The Company undertakes transactions in derivative products in the role of a user with counter parties. The Company deals in the derivatives for balance sheet management 1e. for
hedging fixed rate, floating rate and for hedging the vanable interest in case of benchmark linked debentures. All derivatives are marked to market on reporting dates and the resulting
gain/loss is recorded in the statement of profit and loss.

Dealing in denvatives is carried out by specified groups of the treasury department of the Company based on the purpose of the transaction. Derivative transactions are entered into by
the treasury front office. Mid office team conducts an independent check of the transactions entered into by the front office and also undertakes activities such as confirmation,
settlement, risk monitoring and reporting.

The Company has a credit and market risk department that assesses counterparty risk and market risk limits. within the risk architecture and processes of the Company. The Company has
in place a policy which covers various aspects that apply to the functioning of the derivative business. Limits are monitored on a daily basis by the mid-office.

D) Quantitative Disclosures

As at March 31, 2026 As at March 31,2025
S.no. Particulars Currency Interest Rate i, Interest Rate
i R Currency Derivatives S
Derivatives Derivatives Derivatives
i) Derivatives (Notional Principal Amount)
For hedging = = E is

i) Marked to Market Positions (Notional Principal
Amount)

a) Assets (+) - = & s
b} Liability (-) - - - -

1) Credit Exposure s = 5 ”

iv) Unhedged Exposures - & 2 J
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43. Regulatory disclosures - RBI (Continued)
43.03 Capital to Risk Assets Ratio (CRAR)
Particulars As at Asat
March 31, 2026 March 31,2025
i CRAR (%) 17.77% 20.87%
ii. CRAR - Tier | Capital (%) 17.45% 20.57%
iii CRAR -Tier Il Capital (%) 0.32% 0.30%)|

43.04 Details of Single Borrower Limit and Group Borrower Limit exceeded by the Company:

During the year ended March 31.2026 and March 31. 2025 the Company credit exposure to single borrower and single group borrowers were within the limits as preseribed by Reserve
Bank of India (Non-Banking Financial Companies - Concentration Risk Management) Directions, 2025 (Updated as on April 01, 2026) issued vide DOR CRE REC 270/07-03-008/2025-
26 dated November 28, 2025

43.05 Exposure to real estate sector, both direct and indirect;

s As at As at
Particul
articulars March 31, 2026 March 31,2025

A Direct exposure

i, Residential Mongages
Lending fully secured by mortgages on residential property that is or will be occupicd by the
borrower or that is rented. Exposure would also include non-fund based (NFB) limits.
ii. Commercial Real Estate
Lending secured by mortgages on commercial real estates (office buildings, retail space,
multipurpose  commercial premises. mulb-family residential buildings, multi-tenanted
commercial premises. industrial or warchouse space, hotels, land acquisition. development and
construction, ete.). Exposure would also include non-fund based (NFB) limits;

iii. Investments in Mortgage Backed Securities (MBS) and other securitised exposures
Residential
Commercial Real Estate

B Indirect exposure

Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing 8347 3140
Finance Companies (HFCs) g

Total Exposure 83.47 31.40

43.06 Exposure to Capital Market (Gross)

Particulars As at As at’
March 31,2026 March 31, 2025
(i) Direct investment in equity shares, convertible bonds, convertible debentures, Exchange traded 854.78 713.12

funds (ETF's) and units of equity-oriented mutual funds the corpus of which is not exclusively
invested in corporate debt

(i1} Advances against shares / bonds / debentures or other securities or on clean basis to individuals 3.205.66 3.183.88
for investment in shares (including IPOs / ESOPs). convertible bonds. convertible debentures,
and units of equity-oricnted mutual funds;

(iii)  Advances for any other purposes where shares or converiible bonds or convertible debentures
or units of equity oriented mutual funds are taken as primary security;

(iv)  Advances for anv other purposes to the extent secured by the collateral security of shares or
convertible bonds or convertible debentures or units of equity oriented mutual funds i e, where
the primary securitv other than shares / convertible bonds / convertible debentures / units of
equity oriented mutual funds 'does not fully cover the advances;

(v) Sccured and unsecured advances to stockbrokers and guarantees issued on behalf of
stockbrokers and market makers;

(vi)  Loans sanctioned to corporates against the security of shares / bonds / debentures or other
securities or on clean basis for meeting promoter's contribution to the equity of new companies
in anticipation of raising resources;

(vii)  Bridge loans to companies against expected equity flows / issues:

(viii)  Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or
convertible bonds or convertible debentures or units of equity oriented mutual funds

(ix)  Financing to stockbrokers for margin trading

(x) All exposures to Alternative Investment Funds:
(i) Category [ 15.717
(1) Category Il 3.37
(i) Category 11l

149
026

Total exposure to capital market 6,079.58 3,898.75
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43. Regulatory disclosures - RBI (continued)

43.07 Asset Liability Management

Maturity pattern of certain assets and liabilities as at March 31, 2026

Liabilities Assets
Particulars Securiti
Deposit Borrowings Advances SeLurmes.heid fof Investments
trading
1 to 7 days - 15.18 170.02 1.141.11 -
8to 14 days - - 175.80 - -
15 day to 30/31 days - 81.07 189.80 - -
Over one month to 2 months - 451.24 313.96 - -
Over 2 months to 3 months - 616.82 420.24 19.14 -
Over 3 months to 6 months - 673.93 697.84 - -
QOver 6 months to | year - 1,222.61 44810 - 40.05
Over 1 year to 3 years - 2,094 41 2,768.64 - 52.30
Over 3 years to 5 years - 678.79 - - 106.25
Over 5 years - - - - -
Total - 5,834.05 5,184.40 1,160.25 207.60
Maturity pattern of certain assets and liabilities as at March 31, 2025
Liabilities Assets
Particulars § ities held f
Deposit Borrowings Advances Sécird les‘ elfor Investm ents
trading
1 to 7 days - 10.92 115.10 831.53 -
8 to 14 days - 147.96 11634 - -
15 day to 30/31 days - 18.75 107.62 - -
Over one month to 2 months - 21551 171.14 - -
Over 2 months to 3 months - 117.64 209.24 1.74 &
Over 3 months to 6 months - 34528 665.35 - 97.70
Over 6 months to 1 year - 338.61 1,786.08 - -
Over 1 year to 3 years - 2,382.51 # = =
Over 3 years to 5 years - 150.77 = - -
Over 5 years - - = - -
Total - 3,7127.95 3,170.87 833.27 97.70
43.08 Movements in Non Performing Advances:
The following table sets forth, for the years indicated, the details of movement of gross non-performing assets (NPAs),
Net NPAs and provisions:
Particulars Asat A at
March 31,2026 March 31, 2025

i) Net NPA to Net advances (%)
ii) Movement of NPAs (Gross)

a) Opening Balance

b) Additions during the year
¢) Reductions during the year
d) Closing balance

iii) Movement of Net NPAs

a) Opening Balance

b) Additions during the year
c¢) Reductions during the year
d) Closing balance

iv) Movement of Provisions for NPAs
(Excluding provision on Standard assets)

a) Opening Balance

b) Additions during the year
¢) Reductions during the year
d) Closing balance
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43, Regulatory disclosures - RBI (continued)
43.09 Break up of 'Provisions and Contingencies' shown under the head Expenditure in Statement of Profit and Loss:
As at As at
Particulars March 31, 2026 March 31, 2025
(i) Provisions for depreciation on investment - (0.42)
(ii} Provision towards NPA - -
(i) Provision made towards income tax (net of deferred tax) 30.89 3153
(iv) Provision for stage 1/ stage 2 assets 825 0.65
(V) Other Provision and Contingencies (Provision for doubtful debts) {2.93) 0.40
43.10 Concentration of Deposits, Advances, Exposures and NPAs*
As at As at
March 31, 2026 March 31, 2025
A) Concentration of Advances
Total advances o twenty largest borrowers 1,748.38 1.237.47
Pereentage of advances to twenty largest borrowers to total advances 33.59% 3887 %)
B) Concentration of Exposures
Total exposures to twenty largest borrowers / customers 1,748.38 1,237.47
Percentage of exposures to twenty largest borrowers / customers to total exposures 33359% 38.87%)|
C) Concentration of NPAs
Total exposures to top four NPAs - -
D) Sector-wise NPAs
Percentage of NPAs to
Sectars Total Advances in that sector
March 31, 2026 March 31,2025
1 Agriculture & allied activities - -
2 MSME & 2
3 Corporate borrowers - -
4 Services @ &
5 Unsecured personal loans . .
6 Auto loans “ 5
7 Other personal loans - R
*Since company is Non-Deposit taking NBFC. Hence Concentration of Deposits disclosure is not applicable
43.11 Customer Complaints
1) Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman:
Sr.No. Particulars FY2025-26 FY2024-25
Complaints received by the NBFC from its customers:
1 Number of complaints pending at beginning of the vear 0 0
2 Number of complaints received during the year 0 ]
3 Number of complaints disposed during the vear 0 9
3:1 Of which. number of complaints rejected by the NBFC 0 0
4 Number of complaints pending at the end of the vear 0 0
Maintainable complaints received by the NBFC from Office of Ombudsman
Ll Number of maintainable complaints received by the NBFC from Office of Ombudsman o
Of 5. number of complaints resolved in favour of the NBFC by Office of Ombudsman 0 0
52 Of 5. number of complaints resolved through conciliation/mediation/advisones issued by Office of Ombudsman
0 0
53 Of 3, number of complaints resolved after passing of Awards by Office of Ombudsman against the NBFC 0 0
6* Number of Awards unimpl; d within the stipulated time (other than those appealed) 0 0

Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in Integrated Ombudsman Scheme, 2021 (Previously The Ombudsman Scheme for Non-Banking
Financial Companies, 2018) and covered within the ambit of the Scheme.
* It shall only be applicable to NBFCS which are included under The Reserve Bank - Integrated Ombudsman Scheme, 2021

2) Top five grounds of complaints received by the NBFCs from customers

FY 2025-26
Grounds of complaints, Number of complaints Number of complaints | % increase/ decrease in the number of | Number of complaints Of 5, number of
(i.e. plaints relating |pending at the by ing of | received during the year | complaints received over the FY 24-25| pending at the end of | complaints pending
ta) the FY25-26 the year beyond 30 days
1 2 3 4 5 6
Difficulty in Operating - - 0% . =
Account
Processing Fees and other - - % - -
Charges
Others - - 0% - -
Total - - 0% - -
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FY 2024-25

Regulatory disclosures - RBI (continued)

Grounds of complaints,
(i.e. complaints relating

Number of complaints
pending at the beginning of

Number of complaints
received during the year

%o increase/ decrease in the number of
complaints received over the FY 23-24

Number of complaints
pending at the end of

Of 5, number of
complaints pending

to) the FY24-25 the year beyond 30 days
1 2 3 4 5 6

Difficulty in Operating - 1.00 100% - -
Account

Processing Fees and other - 4.00 100% - -
Charges

Others - 4.00 300% = &
Total = 9.00 200% =

Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)-Nil

The Company has not restructured any loans and advances during the year ended March 31, 2026 and March 31. 2025
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43. Regulatory disclosures - RBI (continued)

43.14 As required in Annexure I of paragraph 20 of ( Schedule to the balance sheet) of Chapter III of Reserve Bank of India (Non-Banking Financial Companies — Financial Statements:

Presentation and Disclosures) Directions, 2025 issued vide Master Direction DOR ACC REC No 278/21.04.018/2025-26 dated November 28, 2025

Liabilities side :

As at March 31, 2026 As at March 31,2025
Particulars Amount Amount Amount Amount
Outstanding Overdue Outstanding Overdue

(1) Loans and Advances availed by the NBFCs inclusive of
interest accrued thereon but not paid:
(a) Debentures
(other than falling within the meaning of public deposits*)
1) Secured 448995 - 323197
i1) Unsecured

(b) Deferred Credits

(¢) Term Loans 84.98 - 11355
(d) Inter-Corporate Loans and Borrowing .
(e) Commercial Paper 1,259.12

(f) Other Loans:
Borrowings (Repo)
Preference Share Capital

(* Please see Note | below)

Assets side :

Amount Outstanding (Gross)
Particulars As at As at
March 31, 2026 March 31, 2025
(2)  Break-up of Gross Loans and Advances including bills receivables

[other than those included in (4) below]:

(a) Secured ' 520482 3,177.94
(b) Unsecured 0.84 5.94

3)
Break-up of Leased Assets and stock on hire and hypothecation loans counting towards AFC activities
(i) Lease assets including lease rentals under sundry debtors :
(a) Financial Lease
(b) Operating Lease

(11) Stock on hire including hire charges under sundry debtors:
(a) Assets on Hire
(b) Repossessed Assets

(111) Other loans counting towards asset financing activities :

(a) Loans where assets have been repossessed

(b) Loans other than (a) above
(4) Break-up of Investments:
Current Investments:(including securities held for trading)
1. Quoted :
(1) Shares . (a) Equity

(b) Preference

(i1) Debentures and Bonds 608 86
(i) Units of Mutual Funds (Including Exchange traded fund) 121.36
(iv) Government Securities 33538
(v) Others (Including InvIT fund) 45.13

184.85

216.10
21.25
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43. Regulatory disclosures - RBI (continued)

43.14 As required in Annexure 1 of paragraph 20 of { Schedule to the balance sheet) of Chapter 111 of Reserve Bank of India (Non-Banking Financial Companies — Financial Statements:
Presentation and Disclosures) Directions, 2025 issued vide Master Direction DOR.ACC.REC No.278/21.04.018/2025-26 dated November 28, 2025 (Continued)

() Break-up of Investments (Continued)

2. Unguoted :
(i) Shares :(a) Equity”
(b) Preference
(ii) Debentures and Bonds
(n1) Umits of Mutual Funds
(iv) Government Securities
(v) Others (Including Alternate investment fund)

Long Term investments
1. Quoted :
(i) Shares :(a) Equity

(b) Preference
(11) Debentures and Bonds
(111) Units of Mutual Funds
(iv) Government Securities
(v) Others

2. Unquoted :
(1) Shares (a) Equity
(b) Preference
(11) Debentures and Bonds
(iii} Units of Mutual Funds
(1v) Government Securities
{v) Others
(a) Warrants
(b) Units of Fund
(c) Investment in Security Receipts
(d) Share Application Money

Amount Outstanding (Gross)

As at
March 31, 2026

0.00

79.43

19.14

As at

March 31, 2025

0.00

15230
35473

1.74

(5) Borrower group-wise classification of all assets financed as in (2) and (3) above:

As at March 31, 2026

Category

1. Related Parties**
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties ( including KMP)

2. Other than related parties

Amount (net of provisions)
Secured Unsecured

1.54 =

Total

1.54

5,182.03 0.83 5,182.86

As at March 31, 2025

Category

1. Related Parties**
{a) Subsidiaries
(b) Companies in the same group
(c) Other related parties ( including KMP)

2. Other than related parties

Amount (net of provisions)
Secured Unsecured

3.84 i

Total

3.84

316111 5.92 3,167.03

(6) Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted)

As at

31 March 2026
1. Related parties**

(a) Subsidiaries -

(b) Companies in the same group 0.67

(¢) Other related parties %
2. Other than related parties 1,367.18

Total 1,367.85

Category Market value / Break-up or
fair value or NAV

31 March 2025

Book value (net of provisions)

As at As at
31 March 2026 31 March 2025

8.98 0.67

921.99 1,367.18
930.97 1,367.85

898

921.99
930.97

** As per Ind AS-24 Related Party Disclosures (Refer Note 39)
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43. Regulatory disclosures - RBI (continued)

43.14 As required in Annexure I of paragraph 20 of ( Schedule to the balance sheet) of Chapter 111 of Reserve Bank of India (Non-Banking Financial Companies — Financial Statements:
Presentation and Disclosures) Directions, 2025 issued vide Master Direction DOR ACC. REC No.278/21.04.018/2025-26 dated November 28, 2025 (Continued)

(7)  Other information

Particulars As at As at

March 31, 2026 March 31, 2025
(1) Gross Non-Performing Assets
(a) Related Party
(b) Other than Related Parties -
(11} Net Non-Performing Assets

(a) Related Party &
(b) Other than Related Parties =

(i1i) Assets acquired in satisfaction of debts =

Notes:
1 As defined in the Reserve Bank of India (Non-Banking Financial Companies — Acceptance of Public Deposits) Directions, 2025
2 Market value/Breakup Value or Fair Value or NAV is taken as same as book value in case of unquoted shares in absence of market vale / breakup value or fair value or NAV

3 Since company is Non-Deposit taking NBFC. Hence Public Deposits related disclosure is not applicable.

43.15 Ratings assigned by credit rating agencies and migration of ratings during the year ended March 31, 2026

Instrument category ICRA CRISIL CARE
(1) Long Term Instruments
Rating AA(Stable) AA-Positive AA; Stable
Amount 2,100.00 1,513.62 2,700.00
(i1} Short Term Instruments
Rating 2 Al+ Al+ Al+
Amount 2,300.00 2.300.00 1,800.00

(1) Market linked debentures
a Short Term

Rating = PPMLD Al+ -
Amount - 100.00 -
b. Long Term
Rating PP-MLD AA(Stable) PPMLD AA- /Positive PP-MLD AA; Stable
Amount 1,000.00 1,193.10 1,000.00
Ratings assigned by credit rating agencies and migration of ratings during the year ended March 31, 2025
Instrument category ICRA CRISIL CARE
(i)  Long Term Instruments
Rating - AA-/Stable AA-; Stable
Amount - 1,000.42 2,160.00
(1) Short Term Instruments
Rating - Al+ Al+]
Amount - 3,050.00 2,540.00
(1) Market linked debentures
a. Short Term
Rating - PPMLD Al+ PP-MLD Al+
Amount - 100.00 100.00
b. Long Term
Rating - PPMLD AA- /Stable PP-MLD AA-; Stable

Amount

1,753.20

200.00

£ 0.00 refers to amount less than Rs. 0.01 crore

)
X

D( Mumbai j'—:i
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43.

43.16

43.17

43.18

43.19
43.20
43.21
43.22

43.23
43.24
43.25
43.26
43.27

Regulatory disclosures - RBI (continued)

Details of transaction with non executive directors

Sr. No. Name of the Non executive L ——— For the year ended For the year ended

director ) March 31, 2026 March 31, 2025

1 Birendra Kumar Sitting Fees 0.15 0.20
Commission paid 0.08 r

2 Ramesh Abhishek Sitting Fees 0.12 0.15

Commission paid 0.25 0.25

3 Kamlesh Vikamsey Sitting Fees 0.13 0.17
Commission paid 0.05 -

4 Sankarson Banerjee Sitting Fees 0.08 0.08

Commission paid 0.15 0.25

The Company has not transfered Loan exposure and sold any financial assets to securitisation/reconstruction company during the year ended
March 31, 2026 and March 31. 2025. Hence no disclosure has been made with respect to the same.

Unsecured Advances

Total amount of advances for which intangible securities (such as charge over the rights, licenses, authority, etc.) have been taken, as also the
estimated value of such intangible collateral - Nil (Previous year Nil)

Impact of prior period items on current year’s profit and loss: Nil (Previous year Nil)
Circumstances in which Revenue Recognition has been postponed: Nil (Previous year Nil)
Draw Down from Reserves: Nil (Previous year Nil)

Note to the Balance Sheet of a non-banking financial company as required in terms of Master Directions on Fraud Risk Management
in Non-Banking Financial Companies (NBFCs) (including Housing Finance Companies) issued vide
DOS.CO.FMG.SEC.N0.7/23.04.001/2024-25 date July 15, 2024- Nil (Previous year Nil)

Details of financing of parent company products - None (Previous year - none)

Off-Balance SPV sponsored - None (Previous year - none)

Registration obtained from other financial sector regulators - Nil (Previous year Nil)

Disclosure of Penalties and Strictures imposed by RBI and other regulators - Nil (Previous year Nil)

Disclosure of Breach of covenant - Nil (Previous year Nil)
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43. Regulatory disclosures - RBI (continued)

43.28 Prudential Floor for ECL

As required in paragraph 21 of (Disclosure requirements) of Chapter [11 Reserve Bank of India (Non-Banking Financial Companies — Financial Statements: Presentation
and Disclosures) Directions, 2025 issued vide Master Direction DOR.ACC.REC.N0.278/21.04.018/2025-26 dated November 28, 2025.

As at March 31, 2026

Loss allowances
(provisions) as

Gross carrying required under IND Provisions Difference between

Asset classification as per RBI  Asset classification Net carrying

amount as per IND AS 109 required as per  IND AS 109 provisions
A 09
flovms abpEsIND AS (Including Ampunt IRACP norms  and IRACP norms
management
overlay, if any)
A B C D E=C-D F G=D-F
Performing assets
2 2
Standard Stage 1 5,205.17 21.26 5,183.91 20.85 041
Stage 2 0.49 0.00 0.49 0.00 0.00
Subtotal (i) 5,205.66 21.26 5,184.40 20.85 0.41
Non performing asstes (NPA)
Substandard Stage 3 - - 2 = &
Doubtful Stage 3 - - - - -
Loss Stage 3 - - - - -
Subtotal (ii) - - - - 5
Stage 1 5,205.17 21.26 5,183.91 2085 0.41
Total Stage 2 0.49 0.00 049 0.00 0.00
Stage 3 - = = - -
Total 5,205.66 21.26 5,184.40 20.85 0.41

As at March 31, 2025

Loss allowances
(provisions) as

Asset classification as per RBI  Asset classification Gross carrying required under IND Net carrying Pr.nvlsmns St e betw_e?n
norms as per IND AS 109 amount as per IND AS109 amount required as per IND AS 109 provisions
P AS (Including IRACP norms and IRACP norms
management
overlay, if any
A B C D E=C-D F G=D-F
Performing assets
Staridaid Stage 1 3,183.88 13.01 3,170.87 12.76 0.25
Stage 2 - - - - -
Subtotal (i) 3,183.88 13.01 3,170.87 12,76 0.25
Non performing assets (NPA)
Substandard Stage 3 = - - - =
Doubtful Stage 3 - - - - -
Loss Stage 3 - - - - -
Subtotal (ii) 5 = X & =
Stage 1 3,183.88 13.01 3,170.87 12.76 0.25
Total Stage 2 - - - - -
Stage 3 = - - - -
Total 3,183.88 13.01 3,170.87 12.76 0.25

A 0.00 refers to amowni less than Rs. .01 crare
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43. Regulatory disclosures - RBI (continued)
43.29 Disclosure on liquidity risk

4 As required in paragraph 15 of Chapter 11 - Liquidity Risk Management Framework of Reserve Bank of India (Non-Banking Financial Companies — Asset Liability Management) Directions. 2025 issued vide
Master Direction DoR.LRG.REC.No.274/13-10-004/2025-26 dated November 28, 2025

i) Funding Concentration based on significant counterparty (both depaosits and borrowings)
As at Asat
March 31, 2026 March 31, 2025
Number of significant counterparties® 16 9
Amounl of borrowings from significant counterparties ** 2.717.46 1.034 .66
% of Total deposits NA NA
Y% of Total liabilities # 44.91% 26.85%

* “Significant counterparty” is defined as a single counterparty or group of connected or affiliated counterparties accounting in aggregate for more than 1% of the NBFC-NDSL's total liabilities. However in case of

listed Non convertible debentures single counterparty has only been consider for the purpose of above ratio as the data for group of connected or afliliated counterparties is not available with RTA
** Represents principal amount
# Total liabilities = Financial Liabilities + Non - Financial Liabilities

ii) Top 20 large deposits

The Company being a Systemically Important Non-Deposit taking Non-Banking Financial Company registered with Reserve Bank of India, does not accept public deposits

iii) Top 10 borrowings
As at Asat
March 31, 2026 March 31, 2025
Amount of Borrowings from top 10 lenders*™ 2.565.00 1.090.66
% of Total Borrowings ** 43.97% 29.26%
* Represents principal amount
** Total borrowings represents debt securities + borrowings (other than debt securities)
iv) Funding Concentration based on significant instrument/product
As at March 31, 2026 As at March 31, 2025
Name of the product Amount % of Total Liabilities # Amount % of Total Liabilities #
Redeemable non-convertible debentures 4.489.95 74.20% 3,231.77 83.87%
Commercial paper 1,259.12 20.81% 38263 9.93%
Borrowings other than Debt Securities
Clearcorp Repo Order Matching System (CROM) - " " -
Term Loan from NBFC 8498 1.40% 113.55 2.95%
Total 5,834.05 96.41% 3,727.95 96.74%
¥) Stock ratios: Asat Asat
March 31, 2026 March 31, 2025
Commercial papers
as a % of total public funds * 21.58% 10.26%
as a % of total habilities # 20.81% 9.93%
as a % of total assets 17.39% 8.05%
Non-convertible debentures (original maturity of less than
one year)
as a % of total public funds * 0.00% 0.00%
as a % of total liabilities # 0.00% 0.00%
as a %6 of total assets 0.00% 0.00%
Other short-term liabilities**
as a % of total public funds* 56.02% 35.05%
as a % of total liabilities # 54.01% 33.91%
as a % of total assets 45.13% 27.49%

* Total public funds represents debt securities + borrowings (other than debt securities)
** Other Short- term liabilities represent all the liabilities whose residual maturity is less than 12 months
# Total liabilities = Financial Liabilities + Non - Financial Liabilities

vi) Institutional set-up for liguidity risk management

The Board of Directors of the Company has constituted the Asset Liability Management Committee and the Risk Management Committee.

The Asset Liability Management Committee, inter alia -

(a) Implement and administer guidelines on Asset-Liability Management approved by the Board and its revision, if any
(b) Monitor the asset liability gap and overcome the assel-liability mismatches, interest risk exposure. etc.: Strategize action 1o mitigate risk associated with the asset liability gap:
(c) Develop risk policies and procedures and verify adherence to various risk parameters and prudential limils: review the risk moniloring system and ensure effective risk management: and

(d) Ensure that the credit and investment exposure 10 any party / Company / group of parties or companies does not exceed the internally set limits as well as statutory limits as prescribed by Reserve Bank of India
from time to time.

The Company ensures sufficient Liquidity Cushion is maintained in the form of Cash and cash equivalents and Investments in liquid securities. These assets carry minimal credit risk and can be liquidated in a very

short period of time, This takes care of immediate obligations while continuing to honour our commitments as a going concern. The Company continues 1o focus on developing a diversified finding model to achieve
an optimum cost of funds while balancing liquidity.
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43 Regulatory disclosures - RBI (continued)
43.29 Disclosure on liquidity risk (continued)

B Liquidity Coverage Ratio (LCR)

As per Provisions of Chapter III of Liquidity Coverage Ratio of Reserve Bank of India (Non-Banking Financial Companies — Asset Liability Management) Directions,
2025 issued vide Master Direction DoR.LRG.REC.No0.274/13-10-004/2025-26 dated November 28, 2025 , LCR shall apply to non-deposit taking NBFCs with asset size

above Rs. 5000 crore.

The Company has crossed total asset size Rs. 5000 crore during the quarter ended June 30, 2025. Hence pursuant to RBI guidelines the Company has started maintaining
required level of Liquidity coverage Ratio (LCR) from Q1FY26 & onwards.

Quantitative Disclosure on Liquidity Coverage Ratio (LCR) for year ended March 31, 2026 is given below:

For the quarter ended For the quarter ended For the quarter ended For the quarter ended
March 31, 2026 December 31, 2025 September 30, 2025 June 30, 2025
) Total Total Total Total Total Total Total Total
Particulars Unweighted | Weighted | Unweighted | Weighted | Unweighted | Weighted | Unweighted | Weighted
Value Value Value Value Value Value Value Value
(average)* | (average)** | (average)* | (average)** | (average)* | (average)** | (average)* | (average)**
High Quality Liquid Assets
1 | Total High Quality Liquid Assets (HQLA)*** | 597.22 597.22 | 64555 | 64555 | 548.39 | 54839 | 523.70 | 523.70
Cash Outflows
2 | Deposits (for deposit taking companies) NA NA NA NA NA NA NA NA
3 | Unsecured wholesale funding 259.33 208.23 268.70 309.00 86.20 99.12 49.45 56.87
4 | Secured wholesale funding 47.75 54,91 2578 29.65 91.68 105.43 87.00 100.05
5 | Additional requirements, of which
Outflows related to derivative exposures and other
(i) [collateral requirements 83.55 96.08 130.69 150.29 134.00 154.10 134.00 154.10
Outflows related to loss of funding on debt
(11) [products - - - - - - - -
(iii) | Credit and liquidity facilities - - - - - - - -
6 | Other contractual funding obligations 283.48 326.01 266.74 306.76 251.72 289.48 302.76 348.17
7 | Other contingent funding obligations 3.43 3.94 3.43 3.94 4.40 5.06 4.40 5.06
8 | TOTAL CASH OUTFLOWS 677.55 779.18 695.34 799.64 568.00 653.19 577.60 664.25
Cash Inflows
9 | Secured lending - - - - - - - -
10 | Inflows from fully performing exposures 387.25 290.44 237.70 178.28 236.59 177.44 208.08 156.06
11 | Other cash inflows 1,222.08 916.56 1,053.14 789.85 819.57 61468 976.66 732.49
12 | TOTAL CASH INFLOWS 1,609.33 1,207.00 1,290.84 968.13 1,056.16 792.12 1,184.73 888.55
Total Adjusted Value
13 | TOTAL HQLA 597.22 645,55 548.39 523.70
14 | TOTAL NET CASH OUTFLOWS 194.79 199.91 163.30 166.06
15 |LIQUIDITY COVERAGE RATIO (%) 306.59% 322.92% 335.82% 315.37%
* Unweighted values are calculated as outstanding balances maturing or callable within 30 days (for inflows and outflows).
** Weighted values are calculated after the application of respective haircuts (for HQLA) and stress factors on inflow and outflow.
***Components of HQLA:
Sr. High Quality Liquid Assets (HQLA) Total Total Total Total Total Total Total Total
No Unweighted | Weighted | Unweighted | Weighted | Unweighted | Weighted | Unweighted | Weighted
Value Value Value Value Value Value Value Value
(average) (average) (average) (average) (average) (average) (average) (average)
1 |Assets to be included as HQLA without any
Haircut 597.22 597.22 645.55 645.55 548.39 548.39 523.70 523.70

2 |Assets to be considered For HQLA with a
minimum haircut of 15%

3 |Assets to be considered For HQLA with a
minimum haircut of 50%
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43 Regulatory disclosures - RBI (continued)

43.29 Disclosure on liquidity risk (continued)

Qualitative Disclosure on LCR

i.

vi.

vii.

viii.

The Company has implemented the Guidelines on Maintenance of Liquidity Coverage Ratio (LCR) prescribed by Reserve Bank of India(“RBI”) as prescribed in
Provisions of Chapter 11l of Liquidity Coverage Ratio of Reserve Bank of India (Non-Banking Financial Companies — Asset Liability Management) Directions, 2025
issued vide Master Direction DoR.LRG.REC.N0.274/13-10-004/2025-26 dated November 28, 2025, which aim to ensure that an NBFC maintains an adequate level of
unencumbered High Quality Liquid Assets (“HQLAs”) that can be converted into cash to meet its liquidity needs for a 30 calendar day time horizon under a significantly
severe liquidity stress scenario.

Liquidity Coverage Ratio (LCR) is Stock of High-Quality Liquid Assets (HQLAs)/Total Net Cash Outflows over the next 30 calendar days

High Quality Liquid Assets (“"HQLA)” means liquid assets that can be readily sold or immediately converted into cash at little or no loss of value or used as collateral to
obtain funds in a range of stress scenarios. For the purpose of HQLA, the company considers: (1) Unencumbered government securities (2)
Cash and Bank Balances, (3) Treasury Bills

The cash inflows includes largely amount based on contractual basis for Loans & Advances, liquid securities not part of HQLA
Other Contingent Funding Obligations includes contingent liability towrads pending Tax and legal litiigation.
Total net cash outflows over the next 30 days = Stressed Outflows - [Min (stressed inflows; 75% of stressed outflows)]

Total expected cash outflows (stressed outflows) are calculated by multiplying the outstanding balances of various categories or types of liabilities by 115% (15% being
the rate at which they are expected to run off further or be drawn down)

Total expected cash inflows (stressed inflows) are calculated by multiplying the outstanding balances of various categories of contractual receivables by 75% (25% being
the rate at which they are expected to under-flow)

The Liquidity Risk Management framework of the Company is governed by its Asset-Liability Management Policy approved by the Board. The Asset Liability Committee
of the Board (ALCO) and Risk Management Committee (RMC) oversee the implementation of the liquidity risk management strategy of the Company.The Company
maintains a robust funding profile with no undue concentration of funding sources in order to ensure a diversified and stable funding base. This approach enables the

Company to effectively manage liquidity under both normal and stressed conditions, while meeting its financial obligations as they fall due.
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44. Other disclosures

44.01 Details of dividend declared and paid

Financial year 2025-26 : Nil

Financial year 2024-25:

Net profit for the
Accounting period accounting period Rate of dividend Amount of dividend Dividend Pay Out Ratio
2023-2024* 86.94 270% 30.94 35.59%
Hall year ended September 30, 2024 60.47 140% 16.04 26.53%

* Interim dividend delcared and paid for year ended March 31, 2024

44,02 Details of open interest for derivative instruments
44.02(a) Open position in interest rate derivatives:
As at March 31, 2026 : Nil
As at March 31, 2025 : Nil
44.02(b)  Open interest rate futures as at March 31, 2026 and March 31, 2025 with exchange : Nil
. . Long Position Short Position
Maturity grouping
Number of contracts Number of units Number of contracts Number of units
< 1 month - - - =
1-2 months = & g -
2-3 months i u & &
3-6 months = - % x
6-12 months - - - -

44.03 Foreign currency

Foreign currency transactions

For the year ended For the year ended
Nature March 31, 2026 March 31, 2025
Advisory Fees Income - 0.25
Communication Expenses 022 0.06
Travelling Expenses 0.10 0.03
Computer software 0.01
Membership and subscription 0.15 -
Director Sitting Fees
Details of unhedged foreign currency exposures

As at As at
Currencies March 31. 2026 March 31, 2025
Balances receivables / (payables) Balances receivables / (payables)
Foreign Currency Rs. in crore Foreign Currency Rs. in crore

SGD (4,420.41) (0.03) (2.484.44) (0.02)
USD (8,088.15) (0.08) = o

44.04 There are no amounts due and outstanding to be credited to Investor Education and Protection Fund as at March 31, 2026 (Previous year Rs. Nil)

44.05 The Company has a process whereby periodically all long term contracts (including derivative contracts) are assessed for material foreseeable losses. At the ycar end, the Company has reviewed
and ensured that adequate provision as required under any law/ accounting standards for material foresceable losses on such long term contracts (including derivative contracts) has been made in
the books of accounts.

44.06 Sectoral exposure

As at March 31, 2026 As at March 31, 2025
Total Exposure Gross NPAs Percentage of Gross Total Exposure Gross NPAs Percentage of Gross
Satioe NPAs to total exposure NPAs to total exposure
in that sector in that sector
Capital Market* 5,205.66 0% 3,183.88 - 0%
Total 5,205.66 - 3,183.88 - -
* Sector considered based on the type of loan.,
44.07 Intra Group Exposure

Particulars As at March 31, 2026 As at March 31, 2025
i) Total amount of intra-group exposures (Refer Note 39) 0.67 8.98
ii) Total amount of top 20 intra-group exposures 0.67 8.08
iii) Percentage of intra-group exposures to lotal exposure of the NBFC on
borrowers/customers 0.01% 0.28%
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45,

45.A

45.C
45D
45.E
45.F
45.G

46.

47.

48.
49.

As per our report of even date.

For Batliboi & Purohit For and on behalf of the
Chartered Accountants
ICAI Firm Registration Number: 101048W

Other Statutory Information

Relationship with Struck off Companies

The Company has not entered in any transaction with struck off companies for year ended March 31, 2026 and March 31,2025. Also the related balances as at March 31,2026
and March 31,2025 are NIL.

The Company. as part of its normal business, grants loans and advances, makes investments, provides guarantees to and accepts borrowings from its customers, other entities and
persons. These transactions are part of the Company's normal business and are undertaken in accordance with the guidelines prescribed by the RBI.

Other than the transactions described above, no funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other persons or entities, including foreign entities (“Intermediaries") with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries). The Company has also not received any fund from any parties
(Funding Party) with the understanding that the Company shall whether, directly or indirectly lend or invest in other persons or entities identified by or on behalf of the Funding
Party (“Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

There are no unrecorded transactions in the books of account, surrendered or disclosed as income during the period in the tax assessments under the Income Tax Act, 1961.
The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

The Company does not have any charge or satisfaction which is yet to be registered with ROC beyond the statutory period.

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software. Further, there is no instance of audit trail feature being tampered with. Additionally, the audit trail of the
prior financial year has been preserved by the Company as per the statutory requirements for record retention.

The Company has complied with the Rule 3 of Companies ( Accounts) Rules, 2014 amended on August 5,2022 relating to maintenance of electronic books of account and other
relevant books and papers. The Company's books of account and relevant books and papers are accessible in India at all times and backup of accounts and other relevant books
and papers are maintained in electronic mode within India and kept in servers physically located in India on daily basis.

For the year ended March 31, 2026, the Company has changed the unit of presentation of the financial statements from million to crore for better presentation. Accordingly, the
comparative figures for the previous year have been re-presented in crores.

Disclosures under Schedule IIT to the Companies Act, 2013, and Indian Accounting Standards have been made to the extent applicable to the Company.

Previous year's figures have been regrouped/ re-classified wherever necessary in line with the current year's pres
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