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INDEPENDENT AUDITOR’S REPORT

To the Members of Nuvama Financial Services (UK) Limited
Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of Nuvama Financial
Services (UK) Limited (“the Company”), which comprise the Balance sheet as at March 31, 2026, the
Statement of Profit and Loss, includin g the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act,
2013, as amended (“the Act™) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2026, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose
Financial Statements’ section of our report. We are independent of the Company in accordance with the
“Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Special Purpose Financial
Statements.

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not
applicable to the Company. -

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Special Purpose Financial Statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
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irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequateinternal financial controls, that were operating effectively for ensuring the accuracy and
completenessof the accounting records, relevant to the preparation and presentation of the Special
Purpose Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion on the
operating effectiveness of the company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the aud it evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Special Purpose Financial
Statements, including the disclosures, and whether the Special Purpose Financial Statements
represent the underlying transactions and events.in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

This report is issued at the request of the Company and is intended solely for the information and use
of the Nuvama Wealth Management Limited (‘Holding Company” or ‘NWML’), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2026 and for
the use of S.R. Batliboi & Co. LLP (the current statutory auditor of NWML) in conjunction with the
audit of consolidated financial statements and is not intended to be and should not be used for any other
purpose.

Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified in Paragraph 3 and 4 of the
Companies (Auditor’s Report) Order, 2020 issued by Central Government of India in terms of sub-
section (11) of section 143 of the Companies Act, 2013, since the Company is a foreign company,
the reporting requirements are not applicable to it.

2. Asrequired for the purpose of Special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
| Company with reference to these special purpose financial statements and the operating
| effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being a foreign company, the requirement for provisions of
section 197(16) of the Companies Act,2013 are not applicable;
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(8) With respect to the other matters to be included in the Auditor’s Report in our opinion and to
the best of our information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.  a)The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the note 2.30 (v) to the Special Purpose financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understand ing, whether recorded in
writing or otherwise, that the [nte rmediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 2.30 (vi) to the Special Purpose financial statements, no funds
have been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

iv.  No dividend has been declared or paid during the year by the Company.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number- 119850W/W100013

K~

R.P.Soni
Partner
Membership Number: 104796

UDIN: 26104796QVEURUS5110

Place: Mumbaij
Date: April 28, 2026

B e T e e
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Annexure A

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to special purpose financial statements
of Nuvama Financial Services (UK) Limited (“the Company”) as of March 31, 2026 in conjunction

with our audit of the special purpose financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI™).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these special purpose financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both issued by ICAI. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
special purpose financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these special purpose financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to special purpose financial
statement included obtaining an understanding of internal financial controls with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due 1o fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these special purpose
financial statements.
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Meaning of Internal Financial Controls with reference to these Special Purpose Financial
Statements

A Company's internal financial controls with reference to special purpose financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial controls with reference to special purpose
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with authorizations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Special Purpose Financial
Statements

Because of the inherent limitations of internal financial controls with reference to these special purpose
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to special purpose financial statements
to future periods are subject to the risk that the internal financial control with reference to special
purpose financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to special purpose financial statements and such internal financial controls with reference to
special purpose financial statements were operating effectively as at March 31, 2026, based on the

internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W/W100013

AT
R.P.Soni
Partner

Membership Number:104796

UDIN: 26104796QVEURU5110

Place: Mumbai
Date: April 28, 2026




Nuvama Financial Services (UK) Limited

Balance Sheet

(Currency : Indian rupees)

As at As at
Note March 31, 2026 March 31, 2025
ASSETS
Financial assets
Cash and cash equivalents 2.1 7,15,49,788 5,02,75,761
Trade receivables 22 1,69,66,402 2,09,62,404
Loans 23 51,22,970 -
Other financial assets 2.4 - 96,024
Total linancial assets 9,36,39,160 7.13,34,189
Non-financial assets
Property, plant and equiprent 2.5 83,421 1,56,636
Other non-financial assets 2.6 5,22,531 27,47,467
Total non-financial assets 6,05,952 29,04,103
TOTAL ASSETS 9,42,45,112 7.42,38292
LIABILITIES
Financial liabilities
Trade payables 27
(i) total outstanding dues of micro enterprises and small enterprises - =
(ii) total ontstanding dues of creditors other than micro enterprises and small 21,75,275 11,95,353
enterprises
Other financial liabilities 2.8 31,32,87,778 2,69,86,279
Total financial liabilities 3,54,63,053 2,81,81,632
Non-financial liabilities
Current tax liabilities (net) 2.9 18,65,116 7,39,322
Deferred tax liabilities (net) 2.10 15,977 29.874
Provisions 2.11 7,09,567 4,04,503
Other non-financial liahilities 2.12 64,288 1,13,518
Total non-financial liabilitics 26,54,948 12,87,217
TOTAL LIABILITIES 3,81,18,001 2,54,68,849
EQUITY
Equity share capital 213 2,62,27,882 2,62,27,882
Other equity 2.14 2,98,99,.229 1.85,41,561
TOTAL EQUITY 5,61,27,111 4.47,69,443
TOTAL LIABILITIES AND EQUITY 9,42,45,112 7,42,38,292
The accompanying notes are an integral part of the financial statements 1 &2
As per our report of even date attached.
For NGS & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No.: 119850W / W100013
R. P, Soni Ranganathan Purushothaman Rutesh Durve
Fartner Director Directar
Membership No.: 104796
Mumbai
April 28, 2026 April 28, 2026




Nuvama Financial Services (UK) Limited

Statement of Profit and Loss

(Currency : Indian rupees)

Revenue from operations
Fee and commission income
Interest income

Total income

Expenses

Finance casts

Employee benefits expense

Depreciation, amortisation and impairment
Other expenses

Total expenses

Profit before tax

Tax expenses:

Current tax

Deferred tax

Profit for the year

Other comprehensive income

Items that will be reclassified to profit or loss
Foreign exchunge translation reserve (FCTR)

Other comprehensive income

Total comprehensive income

Earnings per equily share (Face value of GBP 1 each):

Basic and diluted

The accompanying notes are an integral part of the financial statements

As per our report of even date attached.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No.: 1 19850W / W100013

R. P. Soni

Fartner

Membership No.: 104796
Mumbai

April 28, 2026

For the year ended

For the year cnded

Nate March 31, 2026 March 31, 2025

2.15 9,30,38.310 7.97,25,325
2.16 87,994 -

9,31,26,304 7.97,253125

217 81,647 77,608

2.18 7,09,14,690 6,06,13,746

2.5 89,688 1,86,297

2.19 1,56,95,669 1,66,29,789

8,67,81,694 7,75.07,440

63,44,610 22,17.885

17,81,073 5.80,057

(16,996) 20,099

45,80,533 16,17,729

67,77,135 31,50,546

67,77.135 31,50,546

1,13,57.668 47,68,275

2.20 15.27 539

1 &2

For and on behalf of the Board of Directors

Ranganathan Purushothaman

Direcior

April 28, 2026

Rutesh Durve
Director




Nuvama Financial Services (UK) Limited
Statement of Cash Flow

(Currency : Indian rupees)

For the year ended For the year ended
March 31, 2026 March 31, 2025

A Cash flow from operating activities
Profit before tax 63,44,610 22,17,885
Adjustments for:

Depreciation and amortisation 89,688 1,686,297
Provision for employee benefits 2,40,423 (15,021)
Interest income on loan (87,994) -
Operating cash flow before working eapital changes 65,836,727 23,86,161
Adjustments for:

(Less) / Add : Adjustments for working capital changes

(Increase)/ decrease in trade receivables 67,76,474 §4,13,550
Decrease/(increase) in Other financial assets 1,08,761

(Increase) decrease in other non-financial assets 25,89,363 (2,36,248)
Increase/ (decrease) in trade payables 8.21,277 (4,66,419)
Increase/ (decrease) in other financial liabilities 27,22,029 1,05,14,479
Increase! (decrease) in ather non-financial liabilities (64,205) 84,974
Cash (used in) / penerated from operations 1,95,40,426 2,06,99,497
Income taxes paid (net of refund) (7,53,413) (10,51,006)
Net cash (used in) / generated from operating activities - A 1,87,87,013 1,96,48,491

B Cash flow from investing activities
Purchase of property, plant and equipment - (2,86,370)
Loans given / repaid (net) (50,34,796) -
Net cash (used in) / generated from investing activities - B (50,34,796) (2,86,370)

C Cash flow from financing activities
Net cash (used in) / generated from linnncing activities - C - -

D Change in foreign exchange transaction reserve-D 75,21,810 25,57,306
Net (decrease) / increase in cash and cash equivalents (A+B+C+D) 2,12,74,027 2,19,19.427
Cash and cash equivalents as at the beginning of the year 5,02,75,761 2,83,56,334
Cash and cash equivalents as at the end of the year (refer note 2.1) 7.15,49,788 5,02,75,761
As per our report of even date attached.

For NG5S & Co. LLP For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No.: 1 19850W / W100013

Ranganathan Purushothaman  Rutesh Durve
Director Director

R. P. Soni
Puriner
Membership No.: 104796

Mumbai
April 28, 2026

April 28, 2026




Nuvama Financial Services (UK) Limited
Statement of changes in equity
(Currency : Indian rupecs)

A, Equity share capital

Particulars For the year ended For the year ended

March 31, 2026 March 31, 2025
Balance at the beginning of the year 2,62,27.882 2,62,27,332
Changes in equity share capital (refer note 2.13) - -
Balance at the end of the year 2,62,27.882 2,62,27 882
B. Other equity
Particulars Reserve and surplus | Other comprehensive

income

Total
Retained earnings Foreign Exchange
Translation Reserves

Balance as at April 1, 2024 62,89,335 74,83,951 1,37,73,286
Profit for the year 16,17,729 - 16,17,729
Other comprehensive income - 31,50,546 31.50,546
Tatal comprehensive income for the year 16,17,729 31,50,546 47,68,275
Balance as at March 31, 2025 79,07,064 1,06,34,497 1,85,41.561
Profit for the year 45,860,533 - 45,80,533
Other comprehensive income - 67,77,135 67,77,135
Total comprehensive income for the year 45,80,533 67,77,135 1,13,57.668
Balance as at March 31, 2026 1,24,87,597 1,74,11,632 2,98,99,229

Retained earnings

Retained camings comprises of the Company's undistributed earnings after taxes.

Foreign exchange translation reserve

The functional currency of the Company is British Pound. These INR financial statements are prepared and presented for the purpose of
consolidation, which is the functional currency of the holding entity. Foreign exchange translation reserve represents the exchange difference arising
on translation of balances from functional currency to the presentation currency (INR).

As per our report of even date attached.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No.: 119830W / W100013 z

Bl iz

R. P. Suni Ranganathan Purushothaman Rutesh Durve
Partner Directur Director
Membership No.: 104796
Mumbai

April 28, 2026

For and on behalf of the Board of Directors

April 28, 2026




Nuvama Financial Services (UK) Limited

Notes to the financial statements (Continued)
Jor the year ended March 31, 2026

(Currency: Indian rupees)

1.

1.1

1.2

1.3

Material accounting policy information

Company background

Nuvama Financial Services (UK) Limited (‘the Company’) was incorporated on August 27, 2015.
The company is a 100% subsidiary of Nuvama Wealth Management Limited.

Basis of preparation of financial statements

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from
time to time).

The Company being a foreign company prepares its financial statements in British Pound (GBP)
which is its Functional currency. However for consolidation purpose, the company presents these
financial statements in Indian rupees (INR), which is the functional currency of the holding company.

The entity being a foreign Company, the assets and liabilities for the purpose of preparation of these
financial statements, are translated into Indian Rupees at the rate of exchange prevailing as at the
Balance Sheet date. Further, revenue and expense are translated into Indian Rupees at the daily
exchange rate prevailing during the year and the resulting net translation adjustment has been
disclosed as “Foreign Exchange Translation Reserve” in “Statement of Changes in Equity”. The
same is in compliance with Indian Accounting Standard (Ind AS) 21 issued by the Institute of
Chartered Accountants of India on “The Effects of Changes in Foreign Exchange Rates™. Non-
monetary items i.e. Share Capital & Other Equity are measured in terms of historical cost in INR are
not retranslated.

Presentation of financial statements

These financial statements are Special Purpose Indian Accounting Standards (Ind-AS) Financial
Statement prepared for the purpose of preparation of consolidated financial statements for the year
ended 31 March 2026 of Nuvama Wealth Management Limited (Holding Company) for its reporting
of Consolidated audited financial results under Ind-AS Division ITT of Schedule III of the Companies
Act, 2013 (“the Act”).

The Company presents its balance sheet in order of liquidity in compliance with the Division 111 of
the Schedule III to the Companies Act, 2013. An analysis regarding recovery or settlement within
12 months after the reporting date (current) and more than 12 months after the reporting date (non—
current) is presented in note 2.24

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are
only offsct and reported net when, in addition to having an unconditional legally enforceable right
to offset the recognised amounts without being contingent on a future event, the parties also intend
to settle on a net basis in all of the following circumstances:

1. The normal course of business
2. The event of default
3. The event of insolvency or bankruptcy of the Company and/or its counterparties




Nuvama Financial Services (UK) Limited

Notes to the financial statements (Confinued)
for the year ended March 31, 2026

(Currency: Indian rupees)

14

1.5

Revenue from contract with customer

Revenue is measured at transaction price i.e. the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to the customer,
excluding amounts collected on behalf of third parties. The Company consider the terms of the
contracts and its customary business praclices to determine the transaction price. Where the
consideration promised is variable, the Company excludes the estimates of variable consideration
that are constrained. The Company applies the five-step approach for recognition of revenue:

1. Identification of contract(s) with customers;

2. Identification of the separate performance obligations in the contract;

3. Determination of transaction price;

4. Allocation of transaction price to the separate performance obligations; and
5. Recognition of revenue when (or as) each performance obligation is satisfied

The Company recognises revenue from the following sources:

¢ Fee income is accounted for, on an accrual basis in accordance with the terms and contracts
entered into between the Company and the counterparty.
* Interest income is recognised on accrual basis of accounting,

Financial Instruments
Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initia lly recognised on
the trade date, i.e., the date that the Company becomes a party to the contractual provisions of the
instrument. This includes regular way trades; purchases or sales of financial assets that require
delivery of assets within the time frame generally established by regulation or convention in the
market place.

Initial measurement of financial instruments

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. With the exception
of trade receivables that do not contain a significant financing component or for which the Company
has applied the practical expedient, the Company initially measures a financial asset at its fair value
plus, in the case of a financial assct not at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component or for which the Company has
applied the practical expedicnt are measured at the transaction price determined under Ind AS 115.
Refer to the accounting policies in scction 1.4 Revenue from contracts with customers.

Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at origination and
the fair value is based on a valuation technique using only inputs observable in market transactions,
the Company recognises the difference between the transaction price and fair value in net gain on

=W fair value changes. In those cases where fair value is based on models for which some of the inputs

are not observable, the diffcrence between the transaction price and the fair value is deferred and is

S only recognised in statement of profit and loss when the inputs become observable, or when the

instrument is derecognised.




Nuvama Financial Services (UK) Limited

Notes to the financial statements (Continued)
for the year ended March 31, 2026

(Currency: Indian rupees)

1.5

Financial Instruments (Continued)

Classification of financial instruments

The Company classifics all of its financial assets based on the business model for managing the assets
and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective
is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. The changes in carrying value of financial assets is recognised in
profit and loss account.

Financial assets at fair value through other comprehensive income (FVYTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objcclive is
achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The changes in fair value of financial
assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL. The
Company measures all financial assets classified as FVTPL at fair value at each reporting date. The
changes in fair value of financial asscts is recognised in Profit and loss account.

The Company measures financial assets that meet the following conditions at amortised cost:

o the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through

other comprehensive income (except for debt instruments that are designated as at fair value through

profit or loss on initial recognition):

e the financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

s the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

Amortized cost and effective interest rate (EIR)

The effective interest rate is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit losses, through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the
debt instrument on initial recognition. For purchased or originated credit impaired financial assets, a
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Financial Instruments (Continued)

Amortized cost and effective interest rate (EIR) (Continued)

credit-adjusted effective interest rate is calculated by discounting the estimated future cash flows,
including expected credit losses, to the amortised cost of the debt instrument on initial recognition,

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the mamurity amount, adjusted for
any loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised
cost of a financial asset before adjusting for any loss allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or issued
primarily for short-term profit making through trading activities or form part of a portfolio of
financial instruments that are managed together, for which there evidence of a recent pattern of short-
term profit is taking. Held-for-trading assets and liabilities are recorded and measured in the balance
sheet at fair value.

Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading and
have been either designated by management upon initial recognition or are mandatorily required to
be measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL
upon initial recognition when one of the following criteria are met. Such desi gnation is determined
on an instrument-by-instrument basis.

* The designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them on
a different basis; Or

* The liabilities are part of a group of financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk management
or investment strategy; Or

* The liabilities containing one or more embedded derivatives, unless they do not significantly
modify the cash flows that would otherwise be required by the contracl, or it is clear with little
or no analysis when a similar instrument is first considered that separation of the embedded
derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the standalone balance sheet at fair
value. Changes in fair value are recorded in profit and loss with the exception of movements in fair
value of liabilities designated at FVTPL due to changes in the Company’s own credit risk. Such
changes in fair value are recorded in the own credit reserve through OCI and do not get recycled to
the profit or loss. Interest eamed or incurred on instruments designated at FVTPL is accrued in
interest income or finance cost, respectively, using the EIR, taking into account any discount/
premium and qualifying transaction costs being an integral part of instrument. Interest earned on
assets mandatorily required to be measured at FVTPL is recorded using contractual interest rate.
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Financial Instruments (Continued)

Financial liabilities

All financial liabilities are measured at amortised cost.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument,

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company's own equity instruments.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the Company acquires, disposes of, or terminates a
business line.

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset have
expired. The Company also derecognises the financial asset if it has both transferred the financial
asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

¢ The Company has transferred the rights to receive cash flows from the financial asset or

e It retains the contractual rights to receive the cash flows of the financial asset, but assumed a
contractual obligation to pay the cash flows in full without material delay to third party under
pass through arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the 'original asset'), but assumes a contractual obligation
to pay those cash flows to one or more entities (the ‘eventual recipients'), when all of the following
conditions are met:

» The Company has no obligation to pay amouants to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding short-term advances with the right to full
recovery of the amount lent plus accrued interest at market rates.












































































