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INDEPENDENT AUDITOR’S REPORT

To the Members of Nuvama Investment Advisors L1.C
Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of Nuvama Investment
Advisors LLC (“the Company™), which comprise the Balance sheet as at March 31, 2025, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the financial
Statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Qur responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Special Purpose
Financial Statements’ section of our report. We are independent of the Company in accordance with the
‘Code of Ethics® issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our andit opinion on the Special Purpose Financial
Statements,

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not
applicable to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Special Purpose Financial Statements that give a true and fair
view of the financial position, financial performance including other comprehensive loss, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended., This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
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estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Special Purpose Financial

Statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion on the
operating effectiveness of the company’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to

| cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the Special Purpose Financial
Statements, including the disclosures, and whether the Special Purpose Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.




CHARTERED
ACCOUNTANTS

&CO.LLP

MUMBAI * INDORE * CHITTORGARH

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

This report is issued at the request of the Company and is intended solely for the information and use
of the Nuvama Wealth Management Limited (‘Holding Company’ or ‘NWML?), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2025 and for
the use of S.R. Batliboi & Co. LLP (the current statutory auditor of NWML) in conjunction with the
audit of consolidated financial statements and is not intended to be and should not be used for any other
purpose.

Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified in Paragraph 3 and 4 of the
Companies (Auditor’s Report) Order, 2020 issued by Central Government of India in terms of sub-
section (11) of section 143 of the Companies Act, 2013, since the Company is a foreign company,
the reporting requirements are not applicable to it.

2. Asrequired for the purpose of Special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

{e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being a foreign company, the requirement for provisions of
section 197(16) of the Companies Act,2013 are not applicable;
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(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. a)The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the note 2.35 (v) to the Special Purpose financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 2.35 (vi) to the Special Purpose financial statements, no funds
have been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

¢) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

iv.  Nodividend has been declared or paid during the year by the Company.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W/W 100013

R.P.Soni
Partner
Membership Number: 104796

UDIN: 25104796BMHGVMS5355

Place; Mumbai
Date: May 02, 2025
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Annexure A

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to special purpose financial statements
of Nuvama Investment Advisors LLC (“the Company™) as of March 31, 2025 in conjunction with
our audit of the special purpose financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these special purpose financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both issued by ICAI Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these

special purpose financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these special purpose financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to special purpose financial
statement included obtaining an understanding of internal financial controls with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls with reference to these special purpose
financial statements,




CHARTERED
ACCOUNTANTS

&CO,LLP

MUMBAI + INDORE +« CHITTORGARH

Meaning of Internal Financial Controls with reference to these Special Purpose Financial
Statements

A Company's internal financial controls with reference to special purpose financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial controls with reference to special purpose
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with authorizations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Special Purpose Financial
Statements

Because of the inherent limitations of infernal financial controls with reference to these special purpose
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to special purpose financial statements
to future periods are subject to the risk that the internal financial control with reference to special
purpose financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to special purpose financial statements and such internal financial controls with reference to
special purpose financial statements were operating effectively as at March 31, 2025, based on the

internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For NG8 & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W /W100013

R.P.Soni
Partner
Membership Number: 104796

UDIN: 25104796BMHGVM35355

Place: Mumbai
Date: May 02, 2025




Nuvama Investment Advisors LLC

Balance Sheet as at March 31, 2025

(Currency : Indinn rupees)

ASSETS

Finuncial asscts

Cash and cash equivalents
Trade reccivables
Investments

Other financial assets

Non-financinl asscts
Deferred tax asset (net)
Property, plant and equipment
Other non-financial assets

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES

Financial liabilities

Payables

() Trade payables

(i) total outstanding dues of micro enterprises and small enterprises
(ii) total outstanding dues of creditors other than micro enterprises
and smalk enterprises

Other financial liabilities

Non-financial liabilitics
Current (ax liabilities (net)
Provisions

Qther non-financial liabilities

TOTAL LIABILITIES

EQUITY

Equity share capital
Other cquity
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

The accompanying notes are an integral part of the financial statements

As per our report of even date attached

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W /W 100013

.

rf-

R.P Sani

Partner

Membership No. : {04796
Mumbai

May 02, 2025

Note

2.1
22
23
24
2.5

2.7

29

2.10
1
212

2.13
2.14

1&2

Asat Asat
March 31, 2025 March 31, 2024
2,90,78,530 79,14,562
1,70,28,061 1,01,65,271
- 917
63,247 18,32,631
4,61,69,838 1,9%.17,381
222,979 28,414
1,48,405 7,02,149
7.76.428 441,955
11,47,812 11,72,518
4,73,17,650 2,10,89,899
1,00,76,388 81,84,347
5],83,552 39,51,623
1,52,59,940 1,21,35,970
25,30,022 22,02,869
1,63,225 1,58,555
1,19,838 86,039
28,13,085 24,47,463
1,80,73,025 1,45,83,433
7,45,12,463 7,45,12,463
(4,52,67,838) (6,80.05,997)
2,92,44,625 65,006,460
4,73,17,650 2,10,89,899

For and on behalf of the Board of Directors

Manrinish Ajodah

Diredtor Director

May 02, 2025

A PN

Subhas Chandea Lallah



Nuvama Investment Advisors LLC

Statement of Profit and Loss for the year ended March 31, 2025

(Cureency : Indian rupees)

Note For the year ended For the year ended
March 31,2025 March 31, 2024

Revenue from operations
Fee and commission income 2.15 6,04,84,755 4,64,27,017
Total revenue from operaiions 6,04,84,755 4,64,27,017
Other income 2.16 1,21,260 -
Total income 6,06,06,015 4,64,27,017
Expenses
Finance costs 2.17 536,371 729,119
Employee benefits expenses 2.18 1,57,22,522 1,33,19,403
Depreciation, amortisation and impairment 2.6 4,83,770 10,60,231
Impairment on financial instrentents 2.19 15,76,380 -
Other expenses 2.20 1,61,50,688 1,69,58,245
Total expenses 3,44,69,731 3,20,66,998
Profit before tax 2,61,36,284 1,43,60,019
Tax expenses:
Current tax 40,75,245 21,96,579
Deferred tax (1,94,096) (28,244)
Profit for the year 2,22,55,135 1,21,91.684
Other comprehensive income
Items that will be reclassified to profit or loss
Foreign exchange translation reserve (FCTR) 483,024 (9,088)
Other comprehensive income 4,83,024 (9,088)
Total comprehensive income 2,27,38,159 1,21,82,596
Earnings per equity share (Face value USD 1 each) :
Basic and diluted 221 17.79 9.75

The accompanying notes are an integral part of the financial statements 1&2

As per our report of even date attached

ForNGS & Co, LLP For and on hehalf of the Board of Directors
Chartered Accountants

Firm Registration No. 119850 / W100013 ' z : @\ j
R.P Soni A1) nmsh Ajodah Subhas Chandra Lallah
Pariner Difector Director

Membership No. : 104796

Mumbai

May 02, 2025 May 02, 2025




Nuvama Investment Advisors LL.C

Cash Flow Statement for the year ended March 31, 2025

(Currency : Indian rupees)

Firm Registration No. 119850W / W100013 g ( \
1 5 :

For the year ended Far the year ended
March 31, 2025 March 31, 2024
A Cash flow front operating activities
Profil before tax 2,61,36,284 1,43,60,019
Adjustments for
Depreciation, amortisation expense 4,83,770 10,60,231
Interest expensc on leasc liability 20,922 1,23,301
Impairment on financial instruments 15,76,380 -
Provision for employee benefits (367) 54,927
Gain on termination of lease {64,022) -
Operating eash flow before working capital changes 2,81,52,967 1,55,98,478
Adjustments for working capital changes
Decrease/ (increase) in trade receivables (66,07,087) (91,93,066)
Decrease/(increase) in other financial assets 2,39,344 (17,62,181)
Decrease/(increase) in other non-financial assets (3,23,504) 2,23,609
(Decrease)/increase in other non-financial liabilities 31,624 18,349
(Decrease) /increase in trade payables & provisions 16,89,571 31,53,293
(Decrease)/increase in financial liabilities 18,10,938 13,178
Cash (used in} / generated from operations 2,49,93,853 80,51,660
Income taxes paid (38,02,681) -
Net cash (used in) / generated from operations- A 2,11,21,172 80,51,660
Cash flow from investing activities
Purchase of property, plant & equipment (1,15,239) {1,98.499)
Net cnsh (used in) / generated in investing activities-B (1,15,239) (1,98,499)
> Cash flow from financing activitics
Repayment of borrowings (other than debt securities) - (70.574)
Repayment of lease liabilities (4,27,746) 9.71,717)
Net eash (used in) / generated from financing uciivities - C (4,27,746) (10,42,291)
Change in foreign exchange franslafion reserve 5,15,781 93,585
Net incrense/(decrease) in cash and cash equivalents (A+B+C+D) 2,11.63.968 69,06,455
Cash and cash equivalent as at the beginning of the year 79,14,562 10,08,107
Cash and cash equivalent as at the end of the year (refer note 2.1} 2,90,78,530 79,14,562
As per our report of even date attached
For NGS & Co. LLP For and on behalf of the Board of Directors
Chartered Accountanls ’ )

R.P éoini 7 Mannisl} Ajadah

Partner Dirccturl

Membership No. : 104796
Mumbai
May 02, 2025

May 02, 2025

Dircctor




Nuvama Investment Advisors LLC

Statement of changes in equity for the year ended March 31, 2025

(Currency: Indian rupees)

A. Equity share capital

: Faor the ycar ended For the year ended
Particulars March 31, 2025 March 31, 2024
Balance at the beginning of the year 7,45,12,463 745,12.463
Changes in equity share capital (refer note 2.13) - -
Balante at the end of the year 7,45,12,463 7,45,12,463
B. Other equity
Reserves and surplus | Other comprehensive Total
income
Retained earnings Foreign exchange
translation reserve
Balance as at April [, 2023 (9,81,69,709) 1,79,81,116 (8,01,88,593}
Profit for the vear 1,21,91,634 - 1,21,91,684
Other comprehensive income - {9,088) (9,088)
Tolal comprehensive income for the year 1,21,91,684 (9,088} 1,21,82,5%6
Balance as at March 31, 2024 (8,59,78,025) 1,79,72,028 {6,80,05,997)
Profit for the vear 2,22,55,135 - 2,22,55.135
Other comprehensive income - 4,83.024 4,83,024
Total comprehensive income for the year 2.22,55,135 4,83,024 2,27,38.159
Balance as ot March 31, 2025 {6,37,22,890) 1,84,55,052 {4,52,67,838)

Nature and purpose of reserve

(1} Refained earnings

Retained eamings comprises of the Company's undistributed earnings afier taxes

{2) Forceign exchange translation reserve

Fhe functional currency of the Company is United States Dollars ($). These INR financial statements are prepared and presented for the purpose of
consolidation, which is the functional currency of the holding entity. Foreign exchange translation reserve represents the exchange difference arising on
translation of balances from functional currency to the presentation currency (INR).

As per our report of even date attached

For NGS & Co, LLP
Chartered Accountants

Firm Registration No. 119850W /W100013

R.P Soni

Partner

Membership No. : 104796
Mumbai

May 02,2025

For and on behalf of the Board of Directors

Manhish Ajodah
Dirct{cr

May 02, 2025

Subhns Chandra Lallah
Director




Nuvama Investment Advisors LLC
Notes to the financial statements for the year ended March 31, 2025

(Currency: Indian rupees)

1,

11

1.2

1.3

Material accounting policy Information

Company background

Nuvama Investment Advisors LLC (the "Company") was incorporated on May 25, 2009 as a
private company limited by shares and holds a Global Business License under the Financial
Services Act 2007. The principal activity of the Company is to provide investment advisory
services as well as referral services. The Company holds an Investment Adviser
{Unrestricted) License as issued by the Financial Services Commission under the Securities
Act 2005. Its registered office is situated at C/o Citco (Mauritius) Limited, Level 4, Tower A,
1 Exchange Square, Wall Street, Ebene 72201, Maurltius.

During the financial year 31 March, 2024, all the shares of the Company were transferred
by its erstwhile Holding Company, EC International Limited, to Nuvama Wealth
Management Limited ("NWML'), the new Holding Company.

Basis of preparation of financial statements and Functional Currency

The financial statements of the Company has been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 {as amended from time ta time).

The Company being a foreign company prepares its financial statements in United States
Dollar (USD} which is its Functional currency. However for consolidation purpose, the
company presents these financial statements in Indian rupees (INR), which is the functional
currency of the holding company.

The entity being a foreign Company, the assets and liabilities for the purpose of preparation
of these financial statements, are translated into Indian Rupees at the rate of exchange
prevailing as at the Balance Sheet date. Further, revenue and expense are translated into
Indfan Rupees at the daily exchange rate prevailing during the year and the resulting net
translation adjustment has been disclosed as “Foreign Exchange Translation Reserve” in
“Statement of Changes in Equity”. The same is in compliance with Indian Accounting
Standard (Ind AS) 21 issued by the Institute of Chartered Accountants of India on “The
Effects of Changes in Foreign Exchange Rates”. Non-monetary items i.e. Share Capital &
Other Equity are measured in terms of historical cost in INR are not retranslated.

Presentation of financial statements

These financial statements are Special Purpose Indian Accounting Standards (Ind-AS)
Financial Statement prepared for the purpose of preparation of consolidated financial
statements for the year ended 31 March 2025 for Nuvama Wealth Management Limited
(Holding Company) for its reporting of Consolidated audited financial results under Ind-AS
Division |l of Schedule I1f of the Companies Act, 2013 (“the Act”).

The Company presents its balance sheet in order of liquidity in compliance with the Division
Il of the Schedule [ll o the Companies Act, 2013. An analysis regarding recovery or
settlement within 12 months after the reporting date (current) and more than 12 months
after the reporting date {(non—current) is presented in Note 2.24.

Financial assets and financial liabilities are generally reported gross In the balance sheet.
They are only offset and reported net when, in addition to having an unconditional legally




Nuvama Investment Advisors LLC
Notes to the financial statements for the year ended March 31,2025

(Currency: Indian rupees)

13

14

1.5

Presentation of financlal statements (Continued)

enforceable right to offset the recognised amounts without being contingent on a future
event, the parties also intend to settle on a net basis in all of the following circumstances:
¢ The normal course of business

* The event of defauit

* The event of insolvency ar bankruptcy of the company and or its counterparties

Revenue from contract with customer

Revenue is measured at transaction price i.e. the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to
the customer, excluding amounts collected on behalf of third parties, The Company
consider the terms of the contracts and its customary business practices to determine the
transaction price. Where the consideration promised is variable, the Company excludes the
estimates of variable consideration that are constrained. The Company applies the five-
step approach for recognition of revenue:

1. Identification of contract(s) with customers;

2. Identification of the separate performance obligations in the contract;

3. Determination of transaction price;

4. Allocation of transaction price to the separate performance obligations; and
5. Recognition of revenue when (or as) each performance obligation is satisfied
The Company recognises revenue from the following sources:

* Advisory & referral fee income is accounted for, on an accrual basis in accordance
with the terms and contracts entered into between the Company and the
counterparty and presented service transferred at point in time and over time.

¢ [nterestincome is recognised on accrual basis of accounting.

* Revenue from fund management services is recognised over the tenure in
accordance with the terms and conditions of the investment management
agreement between the Company and the Fund for which the Company acts as a
fund manager,

Financial Instruments
Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially
recognised on the trade date, i.e,, the date that the Company becomes a party to the
contractual provisions of the instrument. This includes regular way trades: purchases or
sales of financlal assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place.

Initial measurement of financial instruments

Financial assets are classified, at initial recognition, as subsequently measured at amortised
cost, fair value through other comprehensive income (OCI), and fair value through profit or
loss.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company's business model for managing




Nuvama Investment Advisors LL.C
Notes to the financial statements for the year ended March 31, 2025

(Currency; Indian rupees)

i5

Financial Instruments (Continued)

Initial measurement of financial instruments {Continued)

them. With the exception of trade receivables that do not contain a significant financing
component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss, transaction costs. Trade receivables that do not contain
a significant financing companent or for which the Company has applied the practical
expedient are measured at the transaction price determined under Ind AS 115. Refer to the
acecounting policies in section 1.4 Revenue from contracts with customers.

Day 1 profit or loss

When the transaction price of the financial Instrument differs from the fair value at
origination and the fair value is based on a valuation technique using only inputs observable
in market transactions, the Company recognises the difference between the transaction
price and fair value in net gain on fair value changes. In those cases where fair value is
based on models for which some of the inputs are not observable, the difference between
the transaction price and the fair value is deferred and is only recognised in statement of
profit and loss when the inputs become observable, ar when the instrument is
derecognised.

Classification of financial instruments

The Company classifies all of its financial assets based on the business model for managing
the assets and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost {AC)

Afinancial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. The changes in
carrying value of financial assets is recognised in profit and loss account,

Financial assets at fair value through other comprehensive income (FVTOCI)

Afinancial asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. The changes
in fair value of financial assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at
FVTPL. The Company measures all financial assets classified as FVTPL at fair value at each
reporting date. The changes in fair value of financial assets is recognised in Profit and loss
account.

The Company measures financial assets that meet the following conditions at amortlsed
cost:
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Financlal Instruments (Continued)

Financial assets at fair value through profit or loss (FVTPL) (Continued)

¢ the financial asset is held within a business mode! whose objective is to hold financial
assets in order to collect contractual cash flows; and

* the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair

value through other comprehensive income (except for debt instruments that are

designated as at fair value through profit or loss on initial recognition):

* the financial asset is held within a business mode! whose objective is achieved both
by collecting contractual cash flows and selling the financial assets; and

* the contractual terms of the financial asset give rise on specified dates to cash flows

that are solely payments of principal and Interest on the principal amount
outstanding

Financlal assets and Habilities

Amortized cost and Effective interest rate (EIR)

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial
assets, the effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received that form an integral part of the
effective Interest rate, transaction costs and other premiums or discounts) excluding
expected credit losses, through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrying amount of the debt instrument on injtial
recognition. For purchased or originated credit impaired financial assets, a credit-adjusted
effective interest rate is calculated by discounting the estimated future cash flows,
including expected credit losses, to the amortised cost of the debt instrument on initial
recognition.

The amortised cost of a financial asset is the amount at which the financial asset is
measured at initial recognition minus the principal repayments, plus the cumulative
amortisation using the effective interest method of any difference between that Initial
amount and the maturity amount, adjusted for any loss allowance, On the other hand, the
gross carrying amount of a financial asset is the amortised cost of a financial asset befare
adjusting for any loss allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased
or Issued primarily for short-term profit making through trading activities or form part of a
portfolio of financial instruments that are managed together, for which there evidence of
a recent pattern of short-term profit is taking. Held-for-trading assets and [iabilities are
recerded and measured in the balance sheet at fair value.
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Financial Instruments (Continued)

Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for
trading and have been either designated by management upon initial recognition or are
mandatorily required to be measured at fair value under Ind AS 109, Management only
designates an instrument at FYTPL upon initial recognition when one of the following
criteria are met. Such designation is determined on an instrument-by-instrument basis.

* The designation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or liabilities or recognising gains or
losses an them on a different basis; Or

* The liabilities are part of a group of financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy; Or

e The liabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract,
or it is clear with little or no analysis when a similar instrument is first considered that
separation of the embedded derivative(s) is prohibited.

Financial assets and financial liabiiities at FVTPL are recorded in the standalone balance
sheet at fair value. Changes in fair value are recorded in profit and loss with the exception
of movements in fair value of liabilities designated at FVTPL due to changes in the
Company's own credit risk. Such changes in fair value are recorded in the own credit
reserve through OC!I and do not get recycled to the profit or loss. Interest earned or
incurred on instruments designated at FVTPL is accrued in interest income or finance cost,
respectively, using the EIR, taking into account any discount/premium and qualifying
transaction costs being an integral part of instrument, Interest earned an assets
mandatorily required to be measured at FVTPL is recorded using contractual interest rate.

Investment in equity instruments

The Company subsequently measures all equity investments at fair value through profit
and loss, unless the management has elected to classify irrevocably some of its strategic
equity investments to be measured at FVQCI, when such instrurnents meet the definition
of Equity under Ind AS and are not held for trading. Such classification is determined on an
instrument-by-instrument basis. Investments in associate and joint venture companies are
carried at cost.

Financial liabilities
All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently
measured at amortised cost. Amortised cost is calculated by taking into account any
discount or premium on issue funds, and costs that are an integral part of the EIR,




Nuvama Investment Advisors LLC
Notes to the financial statements for the year ended March 31,2025

{Currency: Indian rupees)

1.5

Financial Instruments (Continued)

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by a Company entity
are recognized at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognized and deducted directly
in equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue or
cancellation of the Company's own equity instruments.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition,
apart from the exceptional circumstances in which the Company acquires, disposes of, or
terminates a business line.

Derecognition of financial assets and financial liabilities
Derecognition of financial assets

Afinancial asset (or, where applicable a part of a financial asset or a part of a group of
similar financial assets) is derecognised when the rights to receive cash flows from the
financial asset have expired. The Company also derecognises the financial asset if it has
both transferred the financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

* The Company has transferred the rights to receive cash flows from the financial asset
or

* [tretains the contractual rights to receive the cash flows of the financial asset, but
assumed a contractual obligation to pay the cash flows in full without material delay
to third party under pass through arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual
rights to receive the cash flows of a financial asset (the 'original asset"), but assumes a
contractual obligation to pay those cash flows to one or more entities {the 'eventual
recipients’}, when all of the following conditions are met;

¢ The Company has no obligation to pay amounts to the eventual recipients unless it
has collected equivalent amounts from the original asset, excluding short-term
advances with the right to full recovery of the amount lent plus accrued interest at
market rates.

* The Company cannot sell or pledge the original asset other than as security to the
eventual recipients.

& The Company has to remit any cash flows it collects on behalf of the eventual
recipients without material delay. In addition, the Company is not entitled to reinvest
such cash flows, except for investments in cash or cash equivalents including interest
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Finanetal Instruments (Continued)

Deracognition of financial assets (Continued)

earned, during the period between the collection date and the date of required remittance to
the eventual recipients,

A transfer only qualifies for derecognition if either:

+ The Company has transferred substantially all the risks and rewards of the asset; or

¢ The Company has neither transferrad nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the
practical ability to sell the asset in its entirety to an unrelated third party and is able to
exercise that ability unilaterally and without imposing additional restrictions on the
transfer,

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability. The difference between the
carrying value of the original financial liability and the consideration paid is recognised in
profit or loss.

Impairment of financial assets

Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance
on trade receivables. The application of simplified approach does not require the Company
to track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from Its initial recognition. The Company uses a
provision matrix to determine impairment loss allowance on portfolio of its receivables.
The provision matrix is based on its historically observed default rates over the expected
life of the receivables and is adjusted for forward-looking estimates. However, if
receivables contain a significant financing component, the Company chooses as its
accounting policy to measure the loss allowance by applying general approach to measure
ECL.

Determination of fair value

The Company measures financial instruments at fair value at each balance sheet date. Fair
value is the price that would be received to sell an asset or paid to transfer a liahility in an
orderly transaction between market participants at the measurement date, The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

¢ In the principal market for the asset or liability, or
* Inthe absence of a principal market, in the most advantageous market for the asset
or lizhility

The principal or the most advantageous market must be accessible by the Company
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Financial Instruments {Continued)

Determination of fair value (Continued)

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
actin their economic best interest. A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use, The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs. In order to show how fair values have been derived, financial
instruments are classified based on a hierarchy of valuation techniques, as summarised
below:

Level 1 financial instrutnents:

Those where the inputs used in the valuation are unadjusted quoted prices from active
markets for identical assets or liabilities that the Company has access to at the
measurement date. The Company considers markets as active only if there are sufficient
trading activities with regards to the volume and liquidity of the identical assets or liabilities

and when there are binding and exercisable price quotes available on the balance sheet
date.

Level 2 financial instruments;

Those where the inputs that are used for valuation and are significant, are derived from
directly or indirectly observable market data available over the entire period of the
instrument’s life.

Level 3 financial instruments:

Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorization (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period. The Company
periodically reviews its valuation techniques Including the adopted methodologies and
mode! calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated
with its financial instruments measured at fair value, which include a portfolio-based
approach that estimates the expected net exposure per counterparty over the full lifetime
of the individual assets, in order to reflect the credit risk of the individual counterparties
for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-
instrument basis and reclassifies instruments when necessary based on the facts at the end
of the reporting period.

Write-offs

Financlal assets are written off elther partlaily or in thelr entirety only when the Company
has no reasonable expectation of recovery,
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Property, plant and equipment

Praperty, plant and equipment is stated at cost excluding the costs of day-to-day servicing,
less accumulated depreciation and accumulated Impairment in value. Changes in the
expected useful life are accounted for by changing the amortization period or
methodology, as appropriate, and treated as changes in accounting estimates.

Depreciation is recognized so as to write off the cost of assets less their residual values aver
their useful lives. Depreciation is provided on a written down value basis from the date the
asset is ready for its intended use. In respect of assets sold, depreciation is provided upto
the date of disposal. ‘

An item of property, plant and equipment is derecognized upon disposal or when no future
econamic benefits are expected to arise from the continued use of the asset. The carrying
amount of those components which have been separately recognised as assets is
derecognised at the time of replacement thereof. Any gain or loss arising on the disposal
or retirement of an item of praperty, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognized in the
statement of profit and loss.

As per the requirement of Schedule Il of the Companies Act, 2013, the Company has
evaluated the estimated useful lives of the respective fixed assets which are as per the

provisions of Part C of Schedule Il of the Act for calculating the depreciation.

The estimated useful lives of the fixed assets are as follows:

Class of asset Life of asset
Office equipment 5 years
Computer 3 years

Right-of-use assets are presented together with property, plant and equipment in
the statement of financial position — refer to the accounting policy. Right-of-use
assets are depreciated on a straight-line basis over the lease term.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired. If any such indication exists, or when annual impairment testing for
an asset is required, the Company estimates the asset’s recoverable amount. An asset's
recoverable amount is the higher of an asset's or cash-generating unit’s (CGU) fair value
less costs of disposal and its value in use. The recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.
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1.9

Cash and cash equivalents

Cash at Banks and on hand and short-term deposits with an original maturity of three
months or less, that are readily convertible to a known amount of cash and subject to an
insignificant risk of changes in value.

[ncame tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Current income tax assets
and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date in the countries where the
Company operates and generates taxable income. Current income tax relating to items
recagnised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. The Company's current tax is
calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the
tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised
to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent thatit is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be utilized. Unrecognised deferred tax assets
are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realised, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the end of the reporting
period.

In assessing the recoverability of deferred tax assets, the Company relies on the same
forecast assumptions used elsewhere in the financial statements and in other management
reports, which, among other things, reflect the potential impact of climate-related
development on the business, such as increased cost of production as a result of measures
to reduce carbon emission.
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Income tax expenses (Continued)

Deferred tax (Continued)

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a
legally enforceable right to set off current tax assets and current tax liabilities and the
deferred tax assets and deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different taxable entities which
intend either to settle current tax liabilities and assets on a net basis, orto realise the assets
and settle the liabilities simultaneously, in each future period in which significant amounts
of deferred tax liabilities or assets are expected to be settled or recovered.

Leases
Company as a lessee:

The Company assesses at contract inception whether a contract is, or contains, a lease.
That s, if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration. The Company applies a single recognition and
measurement approach for all leases, except for short-term leases and leases of low-value
assets. The Company recognises lease liabilities to make lease payments and right-of-use
assets representing the right to use the underlying assets.

Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e.,
the date the underlying asset is available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities, The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets are
depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured
atthe present value of lease payments to be made over the |ease term. The lease payments
include fixed payments (including in substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. In calculating the present value of
lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased
to reflect the accretion of interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured if there is a modification, a cthangein
the lease term, a change in the lease payments (e.g., changes to future payments resulting
from a change in an index or rate used to determine such lease payments) or a change in
the assessment of an option te purchase the underlying asset.

Variable lease payments that do not depend on an index or a rate are recognised as
expenses (unless they are incurred to produce inventories) in the period in which the event
or condition that triggers the payment occurs.
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Leases (Continued)

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exernption to its short-term leases
of machinery and equipment (i.e., those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases of office equipment that are
considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term

Earnings per share

The Company reports basic and diluted earnings per share in accordance with Indian
Accounting Standard 33 - Earnings Per Share. Basic earnings per share is calculated by
dividing the net profit or loss after tax attributable to the equity holders of parent company
(after deducting preference dividends and attributable taxes) by the weighted average
number of equity shares outstanding during the year.

For the purpose of EPS, the potential ordinary shares that would be issued on conversion
are included in the weighted average number of ordinary shares used in the calculation of
basic EPS (and, therefore, also diluted EPS) from the date of issue of the instrument, since
their issue is solely dependent on the passage of time.

Diluted earnings per share reflect the potential dilution that could occur if securities or
other contracts to issue equity shares were exercised or converted during the year. Diluted
earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares considered for
deriving basic earnings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.

Retirement and other employee benefit
Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on such
non-vesting accumulated leave entitlement based on a valuation by an independent
actuary. The cost of providing annual leave benefits is determined using the projected unit
credit method.

Provisions and ather contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be required to
settle the obligation, and a reliable estimate can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation.

A contingent liability is:

(a} a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or mare uncertain future events pot
wholly within the control of the entity; or
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1,15

Provisions and other contingent liabilities (Continued)

(b) a present obligation that arises from past events but is not recognised because:

(i) it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

{if) the armount of the obligation cannot be measured with sufficient reliability.

Given the subjectivity and uncertainty of determining the probability and amount of losses,
the Company takes into account a number of factors including legal advice, the stage of the
matter and historical evidence from similar incidents.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best

estimate. if it is no longer probable that the outflow of resources would be required to
settle the obligation, the provision is reversed.

Contingent assets are not recognised in the standalone financial statements., However,
contingent assets are assessed continually and if it is virtually certain that an economic
benefit will arise, the asset and related income are recognised in the period in which the
change occurs.

Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make
judgements, estimates and assumptions that affect the reported amount of revenues,
expenses, assets and liabilities, and the accompanying disclosures, as well as the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

Judgements

tn the process of applying the Company’s accounting policies, management has made the
following judgements, which have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

Assumptions used in estimating the useful lives of tangible assets reported under property,
plant and equipment.

Provisions for Income Taxes

Significant judgments are involved in determining the provision for income taxes including
judgment on whether tax positions are probable of being sustained in tax assessments. A
tax assessment can involve complex issues, which can only be resolved over extended time
periods.

Estimates and judgments are continually evaluated. They are based on historical
experience and other factors, including expectation of future events that may have a
financial impact on the Company and that are believed to be reasonable under the
circumstances.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the
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Key sources of estimation uncertainty (Continued)

next financial year, as described below. The Company based its assumptions and estimates
on parameters available when the standalone financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to
market changes or circimstances arising that are beyond the contro] of the Company. Such
changes are reflected in the assumptions when they occur.

Incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it
uses its incremental borrowing rate (‘IBR’) to measure lease liabilities. Incremental
borrowing rate is the rate of interest that the Company would have to pay to borrow over
a similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal {or most advantageous)
market at the measurement date under current market conditions (l.e., an exit price)
regardless of whether that price is directly observable or estimated using another valuation
technigue. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety
of valuation techniques that include the use of valuation models. The inputs to these
models are taken from observable markets where possible, but where this is not feasible,
estimation is required in establishing fair values. Judgements and estimates include
considerations of liquidity and model inputs related to items such as credit risk {both own
and counterparty}, funding value adjustments, correlation and volatility.

Standards notified but not yet effective

There are no standards that are notified and not yet effective as on the date.
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2.1 Cashand cash equivalents

Balances with banks
- in current accounts

22 Trade receivables

As at

Asat

Blarch 31, 2025 March 31, 2024

2,90,78,530

79,14,562

2,90,78,530

79,14,562

|Particutars March 31, 2025|March 31, 2024

Receivables considered pood - Unsecured 1,70,28,06] 101,690,271
1,70,28,061 1,01,69,271

Less : Allowance for expected credit losses - -
1,70,28,061 1.01,69,271

Trade receivables doys past due

Qutstanding for following periods from date of fransuction

, - 1
March 31, 2025 Lessthan 6 | 6 months-1 12 years 23 years More than 3 Tota
months year Years
Gross receivables
Undisputed trade receivables — considered good 1,56.16.118 14,11,943 - 1.70.28.061
Gross receivables (A) 1,56,16,118 14,11,943 - 1.70,28,061
Allowanee for expected credit losses
Allewance for expected credit losses (B) - - - - - -
Total reccivables net of provision = (A)}{(B) 1,56,16,118 14,11,943 - - - 1,70,28,061
OQutstanding for following periods from date of transaction
- tal
March 31, 2024 Lessthon6 | 6months-1 12 years 23 years More than 3 Tota
months year yenrs
Gross reecivebles
Undisputed trade receivables — considered good 1,00,00,947 68,324 - 1,01,69.271
Gross receivables (A) 1,01,00,947 68,324 - 1,01,69.271
Allowance for expected credit losses
Allowance for expected credit losses (B) - - - - - -
Tatal receivables net of provision = (A){B) 1,01,00,947 68,324 - - - 10168271




Nuvama Investment Advisors LLC
Nates ta the financial statements (continued)
(Currency : Indian rupess)
2.3 Investrients
() Investments in ordinary shares of others
EW Special Opportunities Fund Il Pte Limited*

Less : Provision for impairment

(b) Other non-current investments
Management shares
Nuvama India Opportunities Fund

Investment in Nuvama Global Opportunities Fund
Multi Stratergy Opportunitics SPC

Less : Provision for impairment

Total (a+b)

March 31, 2025 March 31, 2024
Face Value Quontity Amount Face Value Quantity Amount

- usD 0.0 - 1

- - 1
- —
- USD 0.01 999 834
- 83
- §,341
- 9,258
“ (8,341}
- 917

- - T




Nuvama Investment Advisors LLC
Notes to the linancinl statements (continued)
(Currency - Indian rupees)

2.3. Investments (continued)

There is nil investment as at Mareh 31, 2025

As at March 31, 2024
At Amortised [ Through OCI| Through P&L[Designated nt| Subtotal At cost Total
cost (2) 3) fair value |5=(243+4) | (subsidinries, | 7= (1+5+6)
Particulars (1) through associates, and
profit or loss Jjoint ventures)
(@) ()
(i) Equity instrumenis
a} Investments in ordinary shares of others
EW Special Opportunities Fund 11 Pie Limited 1 - - - - 1
b) Other non-current investments - Management shares -
Nuvama India Opportunities Fund 834 - - - - 834
Investment in Nuvama Gloha] Opportunities Fund 83 - - - - 83
Multi Stratergy Opportunities SPC 8.341 - - - 8,341
Total - Gross (A) 5,259 - - - - 9,259
Investments outside India 9,259 - - - - 9,259
Investment in India - - - - - -
Total - Gross (B) 9,250 - - - - 9,259
Less: Allowance for impairment (C) 8,342 - - - - 8342
Total Net (A -C) 017 . - - - 917




Nuvama Investment Advisors L1.C
Notes to the financial statements (continued)

(Currency : Indian rupees)

24  Other financial assels

{Unsecured Considered good, unless stated otherwise)

Security deposits
Deposits - others

Other assets
Less : impairment of other assels

2,5 Deferred tux asset (net)

Deferred tax assets

Others
Right to use assets
Other receivable
Provision for expected credit loss

Sub total (A)

Deferred tax liabilitics

Property, plant and equipment and intangibles

Differcnce between book and tax depreciation
Sub total (B)

Total (A -B)

As at Asat
March 31, 2025 March 31,2024
42,735 41,703
19,658 28,775
15,77,14% 17,62,153
(15,76,295) -
63,247 18,32,631
- 33,105
2,36,444 -
2,36,444 33,105
13,465 4,691
13,465 4,691
2,22,979 28,414
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Nuvama Investment Advisors LLC
Notes 1o the finxncial stutements {continued)

(Cwreney : Indian rupees)

Asat Asat
March 31,2025  March 31,2024
2.7 Other too-financial assets
(Unsecured Considered good, unless stated otherwise)
Prepaid expenses 1.76428 441,955
7.76.428 4,41,955
2,8 Trade paynbles
Total outstanding dues of micro enterprises and smali enterpriscs (MSME} - -
Toial outstanding dues to ereditors other than micro enterprises and small enterprises 1.00,76,388 81,84,347
1,00,76,388 81,84.347
Trade poyables ageing
Quistanding for following periods from dote of transaction
jcul i Ti
Particulars Unbilled Less than I year I-2 years 2+3 years Mo::;}:n 3 otal
|March 31, 2025
(i} MSME . - - - - -
(i) Others $1.37,340 9,39.048 - - - 1.00,76.388
(iii} Dispuced dues-MSME - - - - . -
tiv} Disputed dues-others - - . - - -
Total 91.37.340 939,048 - - - 1,00,76,388
Qutstanding for following periods from date of transaction
i i tal
Particulars Unbilled Less than 1 year 142 years 23 years Mnyr: ;::snn 3 Totn
March 31, 2024
(i MSME - - - . . -
(11) Others 81.84.347 - - - - 81,84.347
(iii) Di | ducs-MSME - - - - - -
(iv) Disputed dues-sthers - - B - - -
Total 81,684,347 - - - - 81,584,347
Asat Asat
March 31,2025  March 31,2024
2% Other financial liabilities
Accrued salaries and benefits 51,83,552 32,291,160
Lease liability . - 6,60,463
51,83,552 39,51.623
210 Current tax lnbilitics (net)
Provision for taxation 2530,022 22,02 869
25.30,022 22,02,869
2.1l Provisions
Provision for employes benefits
Comy d leave nb 1,63,225 158,555
1,63,225 1,58,555
2.12 Other non-financial linbilitics
Others
Witholding taxes and other laxes payable 119,838 86,039
1,19.838 86,039




Nuvama Investment Advisors LLC

Notes to the financial statements {continued)

(Cusrency: Indian rupees)

213

Equity share capital

Issued, subscribed and patd up:
£2,51,001 (Previous year: 12,51,001) Ordinary shares of USD 1 each
100 (Previous year: 100) Class B shares of USD | each

Movement in shure capital

Asnt

Murch 31, 2025

7.4506,125
6,338

March 31, 2025
No of shares Amouat
Ordinary shares
Balance at the beginning of the year 12,51,001 74506125
Issue of shares during the year - -
Balance at the end of the year j.SI.UDl 7.45.06,125
Class B shares
Balance at the beginning of the year 100 6,338
Issue of shares during the year - -
Balnnce at the end of the year 100 6,338
Shares held by holding/ultimate holding company andfor their subsidinriesf nssociates
Asat March 31, 2025
No of shares Amount %
Oridinary Shares
Nuvama Wealth Management Limited 12,51,001 7.45,06,125 100%
Class B Shares
Nuvama Wealth Managament Limited 100 6,338 100%
Details of sharcholders holding more than 5% shates in the Company
As ot March 31,2025
No ef shares Amount %
Ordinary Shares
Nuvama Wealth Management Limited 12,51,601 7,45,06,125 100%
Class B Shares
Nuvama Weaith Management Limited 100 6,338 100%
Details of shares held by I'romoters :
As ot March 31, 2025
N .
Promoter name Noofshares % of totn] shares * change during
the year
Ordinary Shares
Nuvama Wealth Management Limited 12.51,001 100% -
Class B Shares
Nuvama Wealth Management Limited 100 100% -

Terms { rights attached to equity shares:

The different classes of shares camry rights as under:

(i) Class A Ordinary shares camy voting rights but do not carry distribution rights; and
(i) Class B Ordinary shares are non voting but carry distribulion rights,

Fursuant to Clause 20 of the Constitution of the Company, upon winding up, the assets, if any, remaining after payment of the debts and linbilities and the cost of winding up, shall be

distributed among the shareholders in proportion to their shareholding

Reserves and surplus

Retnined earnings

Opeiing balance (8,59,78,025)
Add: Profit for the year 2,22.55,135
Amount nvailuble for spproprintion (6,37,22,890)
Foreign exchange translation reserve
Opening balance 1,79,72,028
Add: Other comprehensive income 4.83.024
1,84,55,052

Totnl (a+h}

As at March 31, 2025

(4,52,67,838)

Asat
March 31, 2024
7.45,06,125
6,338
745,102,463
March 31, 2024
No of shares Amount
12,51,001 7.4506,125
12,51.001 7.45.06._l£5=
100 6,338
100 6338
As at March 31, 2024
No of shares Anmtount %
12,51,001 74506,125 100%
100 5,338 100%
As at Mareh 31,2024
o of shares Amount %
12,51,001 745,06,125 100%
100 6,338 100%
As at March 31, 2024
o .
Noof shares % of total shares % chinnge during the
year
12,51,001 100% 100%
100 160% 100%
As nt March 3§, 2024
(9.81,69,700)
1,21.91,684
(8,59,78,025)
1,79.81,116
(59.088)
1,79,72,028
(6,80,05.997)




Nuvama Investment Advisors LLC
Notes o the financial statements (continued)

(Cusrency : Indian rupees)

2.15 Fee and commission income
Management fee income

Advisory and other fees
Reiferral and other fees income

2.15a Service transferred at a point in time
Service transferred over time

2.16 Other income

Miscellaneous income

For the yeur ended For the year ended
March 31,2025 March 31,2024
1,68,35,567 1,95,67,866
9797465 95,56,056
3,38,51,723 1,73,03,005
6,04,84,755 4,64,27,017
60,86,759 1,08,61,040
5,43,97,996 3,55,65,977
6,04,84,755 4,64,27,017
1,21,260 -

1,21,260




Nuvama Investment Advisors LLC
Notes to the financial statements (continued)

(Currency : Indian rupees)

2,17 Finunce costs

Financial and bank charges
Interest on lease liability

2.18 Employee benefit expenses
Salaries wages and bonus

Contribution to provident and other funds
Staff welfare expenses

2.19 Impairment on financial instruments

Provision for doubtful debis
Investment written off

The below table show impoirment loss on financinl instrumenis char
of financial instrument.

For the year ended For the year ended
March 31, 2025 March 31, 2024
5,15,449 6,05,818
20,922 1,23,301
536,371 7.29,119
1,33,95,142 1,00,27,214
17,34,282 16,34,952
3,93,098 16,57,237
1,57,22,522 1,33,19,403
[5,76,295 -
85 -
15,76,380 -

ge to statement of profit and loss based on category

For the year ended For the year ended
Particulars March 31, 2025 March 31, 2024
Cn other financial assets 15,76,295 -
On invesiment 85 -
15,76,380 -
2.20 Other expenses
Auditors' remuneration frefer note below) 6,15,796 34,87,043
Directors' sitting fees 6,20,831 3,99,09
Legal and professional fees 1,14,08,300 1,06,10,402
Communication 3,17,482 3,17,154
Membership and subscription 10,83,872 20,18,512
Offfce expenses 24,677 L,31,770
Miscellanous expenses - 8,980
| Travelling and conveyance 71,119 9,731
; Foreign exchange loss (net) 1,30,913 22,274
| Rent expenses 8,61,923 (46,717
‘ Insurance expenses 9,33,021 -
| Repairs and maintenance 82,754 -
1,61,50,688 1,69,58,245
\i Auditors' remuneration:
| As Auditors
| Statutory audit fees 6,15,796 34,87,043
! 6,15,796 34,87.043




Nuvama Investment Advisors LLC
Notes to the financial statements (continued)
(Currency : Indian rupees)

2,21 Earnings per share

In accordance with Indian Accounting Standard 33 on Earnings per share as prescribed under section 133 of the Companies
Act, 2013 read with rule 7 of the Companics (Accounts) Rules, 2014, the computation of earnings per share is set out below:

Particulars

March 31,2025 March 31,2024

a) |Net Profit for the year attributable to ordinary shareholders 2,22,55,135 1,21,91,684
b) |Calculation of weighted average number of ordinary shares of USD 1 each:

— Number of shares at the beginning of the year 12,51,001 12,51,001

— Number of shares issued during the year - -

Total number of ordinary shases outstanding at the end of the year 12,51,001 12,51,001

Weighted average number of ordinary shares outstanding during the year

(based on the date of issue of shares) 12,51,001 12,51,001
¢} |Basic and diluted earnings per share (in Rupees) (a/b) 17.79 0,75

The basic and diluted earnings per share are the same as there are no dilutive potential ordinary shares,

222 Segment reporting

The Company has operated only in one business segment during the year viz advisory and consultancy services. Therefore,
the Company has only one reportable business segment, the results of which are disclosed in the financial statements.




Nuvama [nvesiment Advisors LLC

Netes to the financial statements (continued)

[Currency : Indinn rupees)

2.23a

2.23b

Income dax disclosure

The components of income tnx cxpense for the year nre:

Particulors Morch 31,2025 Moasch 31, 2024
Current tax 41,383,056 21.96.57%
Auliustment in respect of cusrent income tax of prior years (52,8t1) -
Deferred tax relating 1o arigination and reversal of temporary difterences {1,94.095) {28.244)
Total fox charpe 38,81.14% 21.68.335
Current tax 40,75.245 21.96.579
Deferred tax (1.94.096) {28,244)

Reconciliation of total tux chazpe

A reconciliation between cusrent tax expense and amenuts computed by applying the effective rates 1o income before tax of the Company is as follows;

Pardiculars March 31, 2025 Morch 31, 2024
Accaunting profil before tax as per financial statenients 26036284 1,43,60,019
Tax rate (in percentage) 15% 15%
Intome 1ax expense calculated based on this 1ax rate 39.20443 21.54.003
Adjustment in respect of current income tax of prior vears (62811 -
Others 6935 8,172
Qthers (Adjustment of exchange rate differences} 16,581 6,160
Tux expense reported in stntement of profit and loss 38.81.149 21,68,335]

The following {able shows deferred tax recorded in the bolance sheet and changes recorded in the Income tax expense:

Muovement for ihe vear (2024-25)

Recopnised in Reclassified Others -
Opening deferred Total Closing deferred
tax asset/(liabllity} Slniemnf.:-nli : profit r:?::;‘}::? :‘o (El;:x;:ﬁ:;tc movement |tox asset/(Habllity)
Dafemed taxes in relation to:
Property, plant and equipment (4,691) {8,525} = (24%) {8.774)] {13,465)
ROU asset & lease liability 33,105 {33,823) - 718 (33,105} -
Oiher receivable - 236444 - - 236444 2.36444
Total 28,414 1.94.096 - 465 1,94,565] 222979
Movement for the vear (2023-24)
Recognised in Reclassified Others .
Qpening delerred . ‘Total Closing deferred
tax asset/{llablity) 5'“'“"‘1“[:‘::"“’“' f:'::: ety 1o (Eil"l;:,’;‘:ﬁ: e’;“ movement | tax osset(linbility)
Deferred taxes in relation to:
IPropenty, plant and equipment - {4,686) - (6} {4,691) (4.691)
IROU asset & lease liability - 32,930 - 175 33,105 33,105
Total - 28,244 - 170 28,414 28414




Nuvama Investment Advisors LLC
Notes to the financial statements {continued)

{Currency : Indian rupces)

2.24  Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or sctiled:

March 31, 2025 March 31, 2024
Particulars Within 12 months| After 12 monihs ‘Tofal \Within 12 months| After 12 months Total
Financial assels
Cash and cash cquivalents 2.90,78,530 - 2.90,78,530 79.14.562 - 79,14.562
Trade receivables 1,70,28.061 - 1,70,28,061 1,01.69.271 - 1.01,69.271
Investments - “ - - 917 v17
Qther financial assets 63,247 - 63,247 18,32,631 - 18,32,631
4,61,69,838 - 4,61,69,838 1.99,16,464 917 1,9%,17,381
Non-financial asscts
Deferred tax assets (net) - 2,22,979 2,22.979 - 28,414 23414
Property, plint and equipment - 148405 1,48.405 - 7,02,149 7,02,149
Other non-financial assets 7,76,428 - 7,76,428 441,955 - 441,955
7.76,428 3,741,384 11,47,812 4,41,955 7,30,563 11,72,518
Total assets (A) 4,69,46,266 3,71,384 4,73,17.650 2,03,58,419 7,31,480 2,10,89.899
March 31, 2025 March 31, 2024
Particulars ‘Within 12 months| After 12 months Total Within I2 months| After 12 months Total
Financial liabilities
Trade payables 1,00,76,388 - 1,00,76,388 81.84.347 - 81.84.347
Other financial liabilities 51,83,552 - 51,83,552 39,51,623 - 31,51,623
1,52,59,940 - 1,52,59,940 1,21,35.970 - 1,21,35,270
Non-financial liabilities
Current tax liabilities (net) 25,30,022 - 25,30,022 - 22,02,869 22,02,869
Provisions 38,042 1,25,183 1,63,225 38,650 1,19.905 1,58,555
Deferred tax Habilities (net) - - - - - -
Other non-financial liabilities 1,19,838 - 1,19,838 86,039 - 86,039
26,87.902 1,25.183 28,13,085 1,24,689 23,22,774 24,47,463
Total lishilitics (B) 1,79,47,842 1,25,183 1,80,73,025 1,22,60,659 23,22,774 1,45,83,433
Net nssets (A-B) 2,89,98,424 246,201 2,92,44,625 80,97,760 (15,91,234) 65,060,466




Nuvama Investment Advisors LLC

Notes to the financial statements (continued)

(Currency : Indian rupees)

2.2
5 Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 :

Disclosure as required by Indian Accounting Standard (Ind AS) 24 - “Related Party Disclosure”, as prescribed under Section 133 of the

(A} Names of related parties by whom control is exercised
Nuvama Wealth Management Limited (w.e.F September 6, 2023)
Edelweiss Financial Services Limited (upto September 3, 2023)

B

(€

EC International Limited (upto September 5, 2023)

Fellow subsidiaries with whom transactions have taken place during the year
Nuvama Clearing Services Limited (w.c.f September 6, 2023)
Nuvama Custodial Services Limited (upto September 5, 2023)

Holding company
Ultimate Holding company
Holding company

Associate entity of the holding Company with whom transections have taken place during the year
Nuvama Custodial Services Limited (w.e.f September 6, 2023)

Transactions and balances with related parties :

‘\SI:; Related party name . Type of related party-transacfion : Mnrch‘:_-!l'r_z'dﬂzs_x.‘z. - Marchiil, 202 =
{I) {Transactions with relnted partics during the year
Nuvama Custodinl Services Limited Fees and commission income received from 97,597,465 95,56,056
Nuvama Clearing Services Limited Referral fees income received from 3,38,51,723 90,386,095
{11) {Balances with related parties
Nuvama Custodial Services Limited ‘Trade receivable from 21,59,371 32,38,365
Nuvama Clearing Scrvices Limited Trade receivable from 62,06,842 28,32,970




Nuvama Investment Advisors LLC

Notes to the financial statements (continued)

(Currency : Indian rupees)

2.26

2.27

2,28

2.28

2.30

Change in liabilities arising from financing activities
There will be no change in liabilities for the reporting pericds as there are no transactions relating to financing
activities as at March 31, 2025 and March 31, 2024 against the disclosure.

Contingent liabilities
There are no legal claim outstanding against the Company as at March 31, 2025 (March 31, 2024: Nil). Also, the
Company has Rs. Nil (March 31, 2024; Rs Nil) contingent liabilities as at the balance sheet date.

Capital management

The primary objective of the Company’s capital management policy is to ensure that the Company complies with
externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to
support its business and to maximise shareholder value,

The Company defines "capital" as including all components of equity. The Company's capital structure is
regularly reviewed and managed with due regard to the capital management practices of the Company.

The Company as a holder of an Investment Adviser (Unrestricted) Licence issued by the Financial Services
Commission, is required under the Securities Act 2005 to maintain a minimum paid up and unimpaired capital of
at least Mauritian Rupees 600,000 or an equivalent amount in foreign currency.

Financial instruments not measured ai fair value
Fair value information of financial assets and financial [iabilities not measured at fair value, has not been
presented, as the carrying amount is a reasonable approximation of the fair value due to their short term nature.

Analysis of risk concentration

Industry analysis - Risk concentration for March 31, 2025

Particulars Financial services Others Toial
Financizl assets

Cash and cash 2,90,78,530 - 2,90,78,530
equivalents

Trade receivables 1,70,28,061 - 1,70,28,061
Other financial assets - 63,247 63,247
Total 4,61,06,591 63,247 4,61,69,838
Industry analysis - Risk concentration for March 31, 2024

Particulars Financial services Others Total
Financial assets

Cash and cash 79,14,562 - 79,14,562
equivalents

Trade receivables 1,01,69,271 - 1,01,69,271
Investments o217 - 917
Other financial assets - 18,32,631 18,32,631
Total 1,80,84,750 18,32,631 1,99,17,381
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Nuvama Investment Advisors LLC

Notes to the financial statements (continued)

(Currency : Indian rupees)

2312 Analysis of financial liabilities by remaining controctunl maturities

The table below summarises the matwily profile of the undiscounted cash flows of the Company's non-derivative financial liabilities:

As at March 31, 2025 0 to 3 months|3 months to 66 months to 1| Lyearto3 | 3yenrsto5 | Over5 yenrs Total
months year YENrs years

Trade payables 1,00,76.388 - - - - - 1.00,76,388

Other financial liabilities 51,83,552 - - - - - 51,83,552

Total undiscounted non-derivative finoncial liabilities | 1,52,59,940 - - - - - 1,52.59.940

As at March 31, 2024 0 to 3 months|3 months to 6|6 months to 1| 1yenrto3 | 3yearsto5 |Over5years Total
months year years years

Trade payables §1.84.347 - - - - - 81,84,347

Other financial liabilities 35.34.208 2,48,503 1.68.912 - - - 39,51,623

Total undiscounted non-derivative finnncinl liabilities | 1,17,18,555 2,483,503 1.68,912 - - - 1,21,35,970

231 b Analysis of non-derivative financial asscts by remaining contenctual maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s non-derivative financial assets:

As ot March 31, 2025 0 to 3 months|3 months fo 6|6 months to I| Iyenrto3 | 3ycarstos |Overs years Totzl
months year yeOrs yeurs

Cash and cash equivalents 2,90,78,530 - - - - - 2.90,78,530

Trade receivables 1,70:28.061 - - - - - 1,70,28,061

QOther financial assets - - 63,247 - - - 63,247

Total 4,61,06,591 - 63,247 - - - 4.61,69,838

As at March 31, 2024 0 to 3 months|3 months to 6|6 months to 1| 1yearte3 | 3yearsto5 | Overs years Total
monihs year yeurs yeurs

Cash and cash equivalents 79.14,562 - - - - - 79,14,562

Trade receivables 1,01,69.271 - - - - - 1,01,69,271

Investments at amortised cost - - - - - 917 917

Other linancal assets - - 18.32,631 - - - 18,32,631

Total 1,80.83,833 - 18,32,631 - - 917 [ 1,99,17,381




Nuvama Investment Advisors LLC

Notes to the financial statements (continued)

{Currency : Indian rupees)
2,32 Financial risk management

Overview

The Company has exposure to the following risks from its use of financial instrumenis:

+ Credit risk

+ Market risk

= Foreign currency risk
= Interest rate risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and processes for measuring and

managing risk.

Risk managenient frantework

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limils and controls, and
to monitor risks and adherence to limits. Risk manngement policies and systems are reviewed regularly to reflect changes in market conditions and the

Company's activities.

Credit risk

Credit risk arises when a customer or counterparty does not meet its obligations under a customer contract or financial instrument, leading 1o a financial loss. The
Company is exposed to credit risk from its operating activitics primorily trade reccivables. Company hns no significant concentration of credit sisk with any

counterpnrty.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due 1o changes in market variables such as interest rates,
equity prices and index movements, The company classifies exposures to market risk into either trading or non-trading portfolios.

‘Total market risk exposure

March 31, 2025 March 31, 2024
Particulars Carrying amount| Traded risk Non-traded risk | Carrying amount| Traded risk Non-traded risk
Assets
Cash and cash equivalents 2,90,78,530 - 2,%0,78,530 79.14,562 - 79,14,562
Trade receivables 1,70,28,061 - 1,70,28,061 1,01,69.271 - 1,01,69,271
Investments - - - 917 - 917
Other financial assels 63,247 - 63,247 18,32,631 - 18,32,631
Total 4.61.69.838 - 4.61.69.838 1.99.17.381 - 1,99,17.381
March 31, 2025 March 31, 2024
Particulnrs Carvving amount|  Traded risk Non-traded risk | Carrying amount]l  Teaded risk Non-traded risk
Linhility
Trade payables 1,00,76,338 - 1,00,76,388 81,84,347 - 81,84,347
Other financial liabilities 51,83,552 - 51,83,552 39,51,623 - 39,51,623
Total 1.52,59,940 - 1,52,59,940 1.21,35.970 - 1.21,35970

Foreign cirrency risk

Currency risk is the risk that the vatue of a financial instrument will fluctuate dug to changes in foreign exchange rates.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in market interest rates,
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2.33 Financial assets avnilable as collateral

Contractually/ Available as others 2 Total carrying
March 31,2025 Pledge ns collateral | legally restricted collaterat
amount
assets 1
Cash and cash equivalents - - - 2,90,78,530 2,90.78.53¢
Trade receivables - - 1,70,28,061 - 1,70,28,061
Other financial assets - 63,247 - - 63,247
Total nssels - £3.247 1,70.28,061 2.906,78,530 4.61.69.838
Confractually/ Available as others2 Total carrying
March 31,2024 Pledge as collateral | Jegally restricted collateral
amount
assels 1
Cash and cash equivalents - - - 79,14,562 79.14,562
Teade receivables - 15,11,030 86,58,241 - 1,01,69,271
Investments - - 917 - 917
Other financial assets - 70478 17,62,153 - 18,32,631
Total asseis - 15.81,508 1,04,21,311 79,14,562 1,99.17.381

1 Represents assels which are not pledged and Company believes it is restricled from using {o secure funding for lcgal or contractual or other reason

2 Represents asseis which are not restricted for use as collateral, but that the Company would not consider readily available to secure funding in the normal

course of business
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2.34 Lense commifments

The Company has entered into commercial lease for premises.

i) Movement of Right to use assets

Particulars March 31, 2025 March 31,2024
Opening Balance 5,70,368 -
Addition / (disposal) during the year (1,91,763) 14,91,330
Less: Amortisation on Right of Use - leagehold premises {3,80,516) (9,37,086)
Exchange rate difference 1,911 16,124
Closing Balance - 5,710,368
iiy Movement of Lease liability

Particulars March 31, 2025] March 31, 2024
Opening Balance 6,60,463 -
Addition / (disposal) during the year {2,55,785) 14,91,330
Add: Accretion of interest 20,922 1,23,301
Less: Payment during the year (4,27,746) (9,71,717)
Exchange rate difference 2,146 17,549
Closing Balance - 6,60,463
iii) Other disclosures

Particulars March 31, 2025| March 31, 2024
Incremental borrowing rate of company (in %) 9.50% 9.50%
The leases have an life of between (in years ) 2 2
The total lease payment for the year (in amount) 4,217,746 9,71,717

iv) Minimum lease payments under non—cancellable operating leases as at March 31 are, as

follows:

Particulars March 31, 2025| March 31,2024
Within one year - 6,83,242
After one year but not more than five years - -
Total - 6,83,242
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2.35 Other disclosures

0 The Company does not have any benami property, where any proceeding has been initiated or pending against the company for
helding any Benami property.

(i) The Company does not have any transactions with companies struck off,

(iii) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory year.
(iv) The Company has not traded or invested in Crypto currency or Virtual Curcency during the financial year

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

(v) (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or
(b} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party} with the
understanding (whether recorded in writing or otherwise) that the Company shall:

(vi) (a) directly or indirectly lend or invest in other persens or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or
(vii) disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any
other refevant provisions of the Income Tax Act, 1961)
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2.36

2.37

2,38

Details of Ratio

Particulars March 31, 2025 March 31, 2024

Current ratio (refer note 1) 2.62 1.66

Debt-equity Ratio (Refer note 4) - -

Debt Service Coverage Ratio (Refer note 4)

Return on Equity ratio (refer note 2) 1.25 29.37

Retun on Capital Emploved (refer note 3) 0.90 2.22

Return on Investment (refer note 4) - -

Note

1. Current ratio = Current assets / Current liabilities

2. Return on Equity ratio = Net profit after tax - preference dividend / Average shareholder's equity

3. Return on Capital Employed = Earnings before interest and taxes / Capital Employed = Tangible networth (Net-
worth - intangible assets) + Total Debt + Deferred Tax Liability

4. Debt equity ratio, Debt Service Coverage ratio, Interest Service Coverage ratios and Total Debts/ Total Assets
and Return on Investment are nil since there is no debt and investment during the current year and previous year.

Previous year comparatives
Previous year figures have been regrouped and rearranged whenever necessary to confirm to current year's

presentation / classification.

Events after reporting date
There have been no events after the reporting date that require disclosure in this financial statement.

The accompanying notes are an integral part of the financial statements

As per our report of even date attached.
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