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INDEPENDENT AUDITOR’S REPORT

To the Members of Nuvama Financial Services Inc
Report on the Audit of the Special Purpose Financial Statements

Opinion

We have audited the accompanying Special Purpose Financial Statements of Nuvama Financial
Services Inc (“the Company”), which comprise the Balance sheet as at March 31, 2025, the Statement
of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2025, its loss including other comprehensive Income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Qur responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose
Financial Statements’ section of our report. We are independent of the Company in accordance with the
‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fuifilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our audit opinion on the Special Purpose Financial
Statements,

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not
applicable to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Special Purpose Financial Statements that give a true and fair
view of the financial position, financial performance including other comprehensive loss, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
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internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Special Purpose Financial
Statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or EITor.

In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Qur objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Special Purpose Financial Statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resuiting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion on the
operating effectiveness of the company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting -
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Special Purpose Financial
Statements, including the disclosures, and whether the Special Purpose Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

This report is issued at the request of the Company and is intended solely for the information and use
of the Nuvama Wealth Management Limited (‘Holding Company’ or “NWML’), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2025 and for
the use of S.R. Batliboi & Co. LLP (the current statutory auditor of NWML) in conjunction with the
audit of consolidated financial statements and is not intended to be and should not be used for any other
purpose,

Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified in Paragraph 3 and 4 of the
Companies (Auditor’s Report) Order, 2020 issued by Central Government of India in terms of sub-
section (11) of section 143 of the Companies Act, 2013, since the Company is a foreign company,
the reporting requirements are not applicable to it.

2. Asrequired for the purpose of Special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealit .
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

{e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being a foreign company, the requirement for provisions of
section 197(16) of the Companies Act,2013 are not applicable;
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(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. a)The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the note 2.28 (v} to the Special Purpose financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 2.28 (vi) to the Special Purpose financial statements, no funds
have been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

iv.  No dividend has been declared or paid during the year by the Company.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W/W 100013

R.P.Soni
Partner

Membership Number: 104796

UDIN: 25104796BMHGVI7813

Place: Mumbai
Date: May 02, 2025
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Annexure A

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to special purpose financial statements
of Nuvama Financial Services Inc (“the Company™) as of March 31, 2025 in conjunction with our
audit of the special purpose financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these special purpose financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both issued by ICAI Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
special purpose financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these special purpose financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to special purpose financial
statement included obtaining an understanding of internal financial controls with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these special purpose
financial statements.
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Meaning of Internal Financial Controls with reference to these Special Purpose Financial
Statements

A Company's internal financial controls with reference to special purpose financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial controls with reference to special purpose
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with authorizations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Special Purpose Financial
Statements

Because of the inherent limitations of internal financial controls with reference to these special purpose
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to special purpose financial statements
to future periods are subject to the risk that the internal financial control with reference to special
purpose financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to special purpose financial statements and such internal financial controls with reference to
special purpose financial statements were operating effectively as at March 31, 2025, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAI.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W /W100013
R.P.Soni

Partner
Membership Number:104796

UDIN: 25104796BMHGVI7813

Place: Mumbai
Date: May 02, 2025




Nuvama Financial Services Inc

Balance Sheet

(Curmrency : Indian rupees)

ASSETS

Financial assets

Cash and cash equivalents
Trade receivables

Other financial assets
Total financial nssets

Non-financial assets

Current tax assets (net)
Deferred tax assets (net)
Property, plant and equipment
Other non- financial assets
Total non-financial assets

TOTAL ASSETS

LIABILITIES

Finaocial liabilitics
Trade payables

(i) total outstanding dues of micro enterprises and small enterprises
(ii) total outstanding dues of creditors other than micro enterprises and small

enterprises
Other financial liabilitics
Total financial liabilitics

Non-financial liabifities
Current tax liabilities (net)
Provisions

Total non-financial liabilitics

TOTAL LIABILITIES
EQUITY

Equity share capital
Gther equity

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

The accompanying notes are an integral part of the financial statements

As per our report of even date attached.

For NGS & Co. LLP?
Chartered Accountants

Firm Registration No.: 119850W / W 100013

Rt

R, P. Soni

Partner

Membership No.: 104796
Mumbai

May 02, 2025

Asat Asat
Note March 31, 2025 March 31, 2024
2.1 17,68,32,340 16,57,98,255
22 1,78,54,129 1,76,49,315
23 10,38,461 10,13,371
19,57,24,930 18,44,60,941
24 - 32,99,846
2.5 66,02,728 24,68,037
2.6 1,33,310 17,589
2.7 25,13,170 841,411
92,49,208 66,26,883
2(,49,74,138 19,10,87,824
2.8
53,35,801 52,635,036
29 1,68,33,008 25,00,000
2,21,68,809 77,65,056
2.10 7,92,815 39,52,193
2.1 10,95,651 5,53,059
18,883,466 45,05,252
2,40,57,275 1,22,70,308
2.12 8,02,60,325 8,02,60,325
2.13 10,06,56,538 0.85,57,191
18,09,16,863 17,88,17,516
20,49,74,138 19,10,87,824
1&2

For and on behalf of the Board of Dircctors

Ranganathan Purushothaman

Director

May 02, 2025




Nuvama Financial Services Inc

Statement of Profit and Loss

(Currency : Indian rupees)

Revenue from operations
Fee and commission income

Total income

Expenses

Finance costs

Fees and commission expenses

Employee benefits expense

Depreciation, amortisation and impairment
Other expenses

Total expenses

Loss before tax

Tax expenses:
Current tax
Deferred tax

Loss for the year

Other comprehensive income
Items that will be reclassified to profit or loss
Foreign exchange translation reserve (FCTR)

Other comprehensive income

Total comprehensive income

Earnings per equity share :
Basic and diluted (I common stock with no par value)

The accompanying notes are an integral part of the financial statements
As per our report of even date attached.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No.: 119850W / W1000{3

R. P. Soni
Partner
Membership No.: 104796

Mumbai
May 02, 2025

Note

2,14

2.15
2.16

2.6
2.17

2,18

1&2

For the year ended
March 31, 2025

For the year ended
March 31, 2024

27,48,13,416 18,31,26,814
27,48,13,416 18,31,26,814
9,508 14,738
71,19,908 1,73,07,819
22,29,43,496 13,69,04,433
1,32,935 22,852
5,13,37,919 3,87,71481
28,15,43,766 19,30,21,323
{67,30,350) (98,94,509)
(5,79,670) 93,61,091
(39,94,054) 24,68,037
(21,56,626) (2,17,23,637)
42,55,973 26,48,604
42,55,973 26,48,694
20,99,347 (1,90,74,943)
(21,56,626) (2,17,23,637)

For and on behalf of the Board of Directors

—

Ranganathan Purushothaman

Director

May 02, 2025

-




Nuvama Financial Services Inc

Statement of Cash Flow

(Currency: Indian rupees)

As per our report of even date attached.

For NGS & Co. LLP
Chartered Accounitants
Firm Registration No.: 119850W / WiQ0013

R.P. Soni
Pariner
Membership Ne.: 104796

Mumbai
May 02, 2025

For the year ended For the year ended
March 31, 2025 March 31, 2024
A Cash flow from operating activities

Loss before tax (67,30,350) (58,94,509)
Adjustments for:
Depreciation and amortisation 1,32,935 22,852
Provision for employee benefits 5,13,940 2,359,291
Operating cash flow before working capital changes (60,83,475) (96,32,366)
Adjustments for:
(Less) / Add : Adjustments for werking capital changes
(Increase)/decrease in trade receivables 2,32,257 (1,41,36,480)
(Increase)/decrease in other non-financial assets (16,50,939) (2,99,174)
Increase/(decrease) in trade payables (59,658) 43,56,994
Increase/(decrease) in other financial liabilities 1,42,71,147 2,42,542
Cash (used in) / generated from operations 67,09,332 (1,94,68,484)
Income taxes paid (net of refund) 7,03,943 (2,66,55,201)
Net eash (used in) / generated from operating activitics - A 74,13,275 (4,61,23,685)
Cash flow frem investing activities
Purchase of property, plant and equipment (2:43,392) -
Net cash (used in) / generated in investing activities - B (2,43,392) -
Cash flow from financing activities
Net cash (used in)/generated from financing activities - C - -
Change in forcign exchange transintion reserve - D 38,64,202 28,18,141
Net (decrease)fincrease in cosh and cash equivalenis (A+B+C+D) 1,10,34,085 (4,33,05,544)
Cash and cash equivaleats as at the beginning of the year 16,57,98,255 20,91,03,799
Cash and cash equivalents as at the end of the year (Refer note 2.1) 17,68,32,340 16,57,98,255

For and on behalf of the Board of Directors

—_

Ranganathan Purushothaman

Director

May 02, 2025




Nuvama Financial Services Inc
Statement of changes in equity

(Currency : Indian rupees)

A. Bquity Share capital
Particulars For the year ended For the year ended

March 31, 2025 March 31, 2024
Balance at the beginning of the year 8,02,60,325 8,02,60,325
Changes in share capital (refer note 2,12} - -
Balance at the end of the year 8,02,60,325 8,02,60,325
B. Other equity
Particulars Reserve and surplus | Other comprehensive

income Total
Retained earnings Foreign Exchange ota
Translation Reserve

Balance as at April 1, 2023 8,70,39,834 3,05,92,300 11,76,32,134
Loss for the year (2,17,23,637) - 2,17,23,637)
Other comprehensive income - 26,48,694 26,48,694
Total Comprehensive income for the year (2,17,23,637) 26,48,694 (1,90,74,943)
Balance as at March 31,2024 6,53,16,197 3,32,40,094 9,85,57,191
Loss for the year (21,56,628) - (21,56,626)
Other comprehensive income - 42,55,973 42,55,973
Total Comprehensive income for the year {21,56,626) 42,55,973 20,99,347
Balance as at Mareh 31, 2025 6,31,59,571 3,74,96,%67 10,06,56,538

Nature and purpose of reserve :-

Retained earnings

Retained earnings comprises of the Company's undistributed earnings after taxes.

Foreign exchange translation reserve

The functional currency of the Company is United States Dollars (). These INR financial statements are prepared and
presented for the purpose of consolidation, which is the Functional currency of the holding entity. Foreign exchange
translation reserve represents the exchange difference arising on translation of balances from functional currency to the

presentation currency (INR).

As per our report of even date attached.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No.; 119850W / W100013

R. P. Soni
Parner
Membership No_: 104796

Mumbai
May 02, 2025

Ranganathan Purushothaman
Director

May 02, 2025

For and on behalf of the Board of Directors




Nuvama Financial Services Inc

Notes to the financial statements (Continued)
Jor the year ended March 31, 2025

(Currency: Indian rupees)

1.

1.1

12

1.3
|

14

Material accounting policy information

Company background

Nuvama Financial Services Inc (*the Company’} was incorporated on May 29, 2013. The Company
is a 100% subsidiary of Nuvama Wealth Management Limited,

Basis of preparation of financial statements

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time
to time).

The Company being a foreign company prepares its financial statements in United States Dollar (USD)
which is its Functional currency. However for consolidation purpose, the company presents these
financial statements in Indian rupees (INR), which is the functional currency of the holding company.

The entity being a foreign Company, the assets and iabilities for the purpose of preparation of these
financial statements, are translated into Indian Rupees at the rate of exchange prevailing as at the
Balance Sheet date. Further, revenue and expense are translated into Indian Rupees at the daily
exchange rate prevailing during the year and the resulting net translation adjustment has been disclosed
as “Foreign Exchange Translation Reserve” in “Statement of Changes in Equity”. The same is in
compliance with Indian Accounting Standard (Ind AS) 21 issued by the Institute of Chartered
Accountants of India on “The Effects of Changes in Foreign Exchange Rates”. Non-monetary items
i.e. Share Capital & Other Equity are measured in terms of historical cost in INR are not retranslated.

Presentation of financial statements

These financial statements are Special Purpose Indian Accounting Standards (Ind-AS) Financial
Statement prepared for the purpose of preparation of consolidated financial statements for the year
ended 31 March 2025 of Nuvama Wealth Management Limited (Holding Company) for its reporting
of Consolidated audited financial results under Ind-AS Division III of Schedule ITI of the Companies
Act, 2013 (“the Act”).

The Company presents its balance sheet in order of liquidity in compliance with the Division III of the
Schedule 1] to the Companies Act, 2013, An analysis regarding recovery or settlement within 12
months after the reporting date (current) and more than 12 months after the reporting date (non—
current) is presented innote 2,22

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are
only offset and reported net when, in addition to having an unconditional legally enforceable right to
offset the recognised amounts without being contingent on a future event, the parties also intend to
settle on a net basis in all of the foilowing circumstances:

1. The normal course of business
2. The event of default
3. The event of insolvency or bankruptey of the Company and/or its counterparties

Revenue from contract with customer

Revenue is measured at transaction price i.e. the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to the customer,
excluding amounts collected on behalf of third parties. The Company consider the terms of the
contracts and its customary business practices to determine the transaction price. Where the




Nuvama Financial Services Inc

Notes to the financial statements (Continued)
Jor the year ended March 31, 2025

(Currency: Indian rupees)

1.4

1.5

Revenue from contract with customer (Continued)

consideration promised is variable, the Company excludes the estimates of variable consideration that
are constrained. The Company applies the five-step approach for recognition of revenue:

Identification of contract(s} with customers;
Identification of the separate performance obligations in the contract;

L.

2.

3. Determination of transaction price;

4, Allocation of transaction price to the separate performance obligations; and
5.

Recognition of revenue when {or as) each performance obligation is satisfied

The Company recognises revenue from the following sources:

* Research services fee income is accounted when there is reasonable certainty as to its receipts

* Feeincome is accounted for, on an acerual basis in accordance with the terms and contracts entered
into between the Company and the counterparty.

¢ Interest income is recognised on accrual basis of accounting.

Financial Instruments
Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially recognised on
the trade date, i.e., the date that the Company becomes = party to the contractual provisions of the
instrument. This includes regular way trades; purchases or sales of financial assets that require delivery
of assets within the time frame generally established by regulation or convention in the market place.

Imitial measurement of financial instruments

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. With the exception
of trade receivables that do not contain a significant financing component or for which the Company
has applied the practical expedient, the Company initially measures a financial asset at its fair value
plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under Ind AS 115.
Refer to the accounting policies in section 1.4 Revenue from contracts with customers.

Day I profit or loss

When the transaction price of the financial instrument differs from the fair value at origination and the
fair value is based on a valuation technique using only inputs observable in market transactions, the
Company recognises the difference between the transaction price and fair value in net gain on fair
value changes. In those cases where fair value is based on models for which some of the inputs are not
observable, the difference between the transaction price and the fair value is deferred and is only
recognised in statement of profit and loss when the inputs become observable, or when the instrument
is derecognised.




Nuvama Financial Services Inc

Notes to the financial statements (Continued)
Jor the year ended March 31, 2025

(Currency: Indian rupees)

15

Financial Instruments (Continned)
Classification of financial instruments

The Company classifies all of its financial assets based on the business model for managing the assets
and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. The changes in carrying value of financial assets is recognised in profit
and loss account.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The changes in fair value of financial assets
is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL. The
Company measures all financial assets classified as FVTPL at fair value at each reporting date. The
changes in fair value of financial assets is recognised in Profit and loss account.

The Company measures financial assets that meet the following conditions at amortised cost:

e  the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through

other comprehensive income (except for debt instruments that are designated as at fair value through

profit or loss on initial recognition):

e the financial asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling the financial assets; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

Amortized cost and effective interest rate (EIR)

The effective interest rate is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) excluding expected credit losses, through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt
instrument on initial recognition. For purchased or originated credit impaired financial assets, a credit-
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Financial Instruments (Continned)
Amortized cost and effective interest rate (EIR) (Continued)

adjusted effective interest rate is calculated by discounting the estimated future cash flows, including
expected credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for
any loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised
cost of a financial asset before adjusting for any loss allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or issued
primarily for short-term profit making through trading activities or form part of a portfolio of financial
instruments that are managed together, for which there evidence of a recent pattern of short-term profit
is taking. Held-for-trading assets and liabilities are recorded and measured in the balance sheet at fair
value.

Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial [iabilities in this category are those that are not held for trading and have
been either designated by management upon initial recogaition or are mandatorily required to be
measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL upen
initial recognition when one of the following criteria are met. Such designation is determined on an
instrument-by-instrument basis.

* The designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them on
a different basis; Or

¢ The liabilities are part of a group of financial liabilities, which are managed and their perfermance
evaluated on a fair value basis, in accordance with a documented risk management or investment
strategy; Or

* The liabilities containing one or more embedded derivatives, unless they do not significantly
modify the cash flows that would otherwise be required by the contract, or it is clear with liitle or
no analysis when a similar instrument is first considered that separation of the embedded
derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the standalone balance sheet at fair
value. Changes in fair value are recorded in profit and loss with the exception of movements in fair
value of liabilities designated at FVTPL due to changes in the Company’s own credit risk, Such
changes in fair value are recorded in the own credit reserve through OCI and do not get recycled to
the profit or loss. Interest earned or incurred on instruments designated at FVTPL is accrued in interest
income or finance cost, respectively, using the EIR, taking inte account any discount/ premium and
qualifying transaction costs being an integral part of instrument, Interest earned on assets mandatorily
required to be measured at FVTPL is recorded using contractual interest rate.

Financial liabilities
All financial liabilities are measured at amortised cost
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Financial Instruments (Continned)

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company's own equity instruments.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from
the exceptional circumstances in which the Company acquires, disposes of, or terminates a business
line,

Derecognition of financial assets and financial liabilities
Derecognition of financial asset

A financial asset {or, where applicable a part of a financial asset or a part of a group of similar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired.
The Company also derecognises the financial asset if it has both transferred the financial asset and the
transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

The Company has transferred the rights to receive cash flows from the financial asset or

Tt retains the contractual rights to receive the cash flows of the financial asset, but assumed a
contractual obligation to pay the cash flows in full without material delay to third party under pass
through arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the 'original asset), but assumes a contractual obligation to
pay thase cash flows to one or more entities (the ‘eventual recipients’), when all of the following
conditions are met:

« The Company has no obligation to pay amounts to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding short-term advances with the right to full
recovery of the amount lent plus accrued interest at market rates.

o The Company cannot sell or pledge the original asset other than as security to the eventual
recipients.
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Financial Instruments (Continued)

Derecognition of financial asset (Continued)

The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay. In addition, the Company is not entitled to reinvest such cash flows, except for
investments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:

* The Company has transferred substantially all the risks and rewards of the asset; or
¢ The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the practical ability
to sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally
and without imposing additional restrictions on the transfer.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in profit or loss.

Impairment of financial assets
Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition. The Company uses a provision matrix to determine impairment
loss allowance on portfolio of its receivables. The provision matrix is based on its historically abserved
default rates over the expected life of the receivables and is adjusted for forward-looking estimates.
However, if receivables contain a significant financing component, the Company chooses as its
accounting policy to measure the loss allowance by applying general approach to measure ECL.

Determination of fair value

The Company measures financial instrcuments at fair value at each balance sheet date. Fair value js the
price that would be received to sell an asset or paid to transfer a liabifity in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

* Inthe principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability

* The principal or the most advantageous market must be accessible by the Company.
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Financial Instruments (Continued)

Determination of fair value (Continued)

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest. A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use. The
Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. In order to show how fair values have been derived,
financial instruments are classified based on a hierarchy of valuation techniques, as summarised
below:

Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for
identical assets or liabilities that the Company has access to at the measurement date. The Company
considers markets as active only if there are sufficient trading activities with regards to the volume
and liquidity of the identical assets or liabilities and when there are binding and exercisable price
quotes available on the balance sheet date.

Level 2 financial instruments

Those where the inputs that are used for valuation and are significant, are derived from directiy or
indirectly observable market data available over the entire period of the instrument’s life.

Level 3 financial instruments

Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period. The Company periodical ly reviews its valuation techniques
including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its
financial instruments measured at fair value, which include a portfolio-based approach that estimates
for the expected net exposure per counterparty over the full lifetime of the individual assets, in order
to reflect the credit risk of the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis
and reclassifies instruments when necessary based on the facts at the end of the reporting period.
Write-offs

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery.
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i.9

Property, plant and equipment

Property, plant and equipment is stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful life
are accounted for by changing the amortization period or methodology, as appropriate, and treated as
changes in accounting estimates.

Depreciation is recognized so as to write off the cost of assets less thejr residual values over their
useful lives. Depreciation is provided on a written down value basis from the date the asset is ready
for its intended use or put to use whichever is earlier. In respect of assets sold, depreciation is provided
up to the date of disposal.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset, The carrying amount of those
components which have been separately recognised as assets is derecognised at the time of
replacement thereof. Any gain or loss arising on the disposal or retirement of an item of property, plant
and equipment is determined as the difference between the sales proceeds and the carrying amount of
the asset and is recognised in profit or loss,

As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated the
estimated useful lives of the respective fixed assets which are as per the provisions of Part C of
Schedule II of the Act for calculating the depreciation.

The estimated useful lives of the fixed assets are as follows:

Class of asset Useful life

Computers and data processing units ~ End user devices, such as 3 years
desktop, laptops etc.

Impairment of non-financiai assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount, An asset’s recoverable amnount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. The
recoverable amount is determined for an individual asset, unless the asset does not penerate cash
inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

Cash and cash equivalents

Cash at Banks and on hand and short-term deposits with an original maturity of three months or less,
that are readily convertible to a known amount of cash and subject to an insignificant risk of changes
in value,

Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax.




Nuvama Financial Services Inc

Notes to the financial statements (Continued)
Jor the year ended March 31, 2025

(Currency: Indian rupees)

1.9

Income tax expenses (Continued)
Current tax

The tax currently payable is based on taxable profit for the year. Current income tax assets and
liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities.
The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date in the countries where the Company operates and generates taxable
income. Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. The Company’s current
tax is calculated using tax rates that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

o Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised fo the extent that
it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be utilized. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

In assessing the recoverability of deferred tax assets, the Company relies on the same forecast
assumptions used elsewhere in the financial statements and in other management reports, which,
among other things, reflect the potential impact of climate-related development on the business, such
as increased cost of production as a result of measures to reduce carbon ernission.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either to settle current tax liabilities and assets
on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future peried in
which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.




Nuvama Financial Services Inc

Notes to the financial statements (Continued)
Jor the year ended March 31, 2025

(Currency: Indian rupees)

1.10

111

Earnings per share

The Company reports basic and diluted earnings per share in accordance with Indian Accounting
Standard 33 - Earnings Per Share. Basic earnings per share is computed by dividing the net profit after
tax attributable to the equity holders of parent company (after deducting preference dividends and
attributable taxes) by the weighted average number of equity shares outstanding during the year.

For the purpose of EPS, the potential ordinary shares that would be issued on conversion are included
in the weighted average number of ordinary shares used in the calculation of basic EPS {(and, therefore,
also diluted EPS) from the date of issue of the instrument, since their issue is solely dependent on the
passage of time,

Diluted earnings per share reflect the potential dilution that could oceur if securities or other contracts
to issue equity shares were exercised or converted during the year. Diluted earnings per share is
computed by dividing the net profit after tax attributable to the equity shareholders for

the year by the weighted average number of equity shares considered for deriving basic earnings per
share and weighted average number of equity shares that could have been issued upon conversion of
all potential equity shares,

Provisions and other contingent liabilitics

Provisions are recognised when the Com pany has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to setile the obligation, and a reliable
estimate can be made of the amount of the obligation. The amount recognised as a provision is the
best estimate of the consideration required to seftle the present obligation at the end of the reporting
period, taking into account the risks and uncertainties surrounding the obligation.

A contingent liability is:

(a) a possible obligation that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain fiture events not wholly within the control
of the entity; or

(b} a present obligation that arises from past events but is not recognised because:

(D) it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; or

(ii) the amount of the obligation cannot be measured with sufficient reliability.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including legal advice, the stage of the matter and
histerical evidence from similar incidents.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If
it is no longer probabie that the outflow of resources would be required to settle the obligation, the
provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an economic benefit will arise, the asset and
related income are recognised in the period in which the change occurs.
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Retirement and other employee benefit:

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their annual
leave entitlement to subsequent years, subject to a ceiling. The Company recognises the charge in the
statement of profit and loss and corresponding liability on such non-vesting accurnulated leave
entitlement based on a valuation by an independent actuary. The cost of providing annual leave
benefits is determined using the projected unit credit method.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities,
and the accompanying disclosures, as well as the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

Assumptions used in estimating the useful lives of tangible assets reported under property, plant and
equipment.

Provisiens for Income Taxes

Significant judgments are involved in determining the provision for income taxes including judgment
on whether tax positions are probable of being sustained in tax assessments. A tax assessment can
involve complex issues, which can only be resolved over extended time periods.

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectation of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, as described
below. The Company based its assumptions and estimates on parameters available when the
standalone financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond
the control of the Company. Such changes are reflected in the assumptions when they oceur.

Incremental borrowing rate
The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its

incremental borrowing rate (*IBR”) to measure lease liabilities. Incremental borrowing rate is the rate
of interest that the Company would have to pay to borrow over a similar term, and with a similar
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Key sources of estimation uncertainty (Continued)
Incremental borrowing rate (Continued)

security, the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar
economic environment,

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that price
is directly observable or estimated using another valuation technique. When the fair values of financial
assets and financial liabilities recorded in the balance sheet cannot be derjved from active markets,
they are determined using a variety of valuation techniques that include the use of valuation models,
The inputs to these models are taken from observable markets where possible, but where this is not
feasible, estimation is required in establishing fair values. Judgements and estimates include
considerations of liquidity and model inputs related to ftems such as credit risk (both own and
counterparty), funding value adjustments, correlation and volatility.

Standards issued but not yet effective

There are no standards that are notified and not yet effective as on the date.
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Asat Asat
March 31,2025 March 31, 2024
2,1 Cnsh and cash eguivalents
Balances with banks
- in current accounts 17,68,32,340 16,57,08,255
17,68,32,340 16,57,98,255
2,2 Trade receivables
Unsecured and considered good 1,78,54,129 1,76,49,315
Less : Allowance for expected credit losses - -
1,78,54,129 1,76,49.315
Trade receivables days past due
Quistanding for following periods from date of transaction
March 31,2025 Less than & 6 months -1 More than 3 Total
1-2 years 2.3 years
months year years
Gross receivables
Undisputed Trade receivables — considered good 1,78,54,129 - - - - 1,78,54.129
Gross receivables (A) 1,78,54,129 - - - - 1,78,54,129
Allowanee for expected credit losses
Allowance for expected credit losses (B) - - - - - -
Total receivables net of ECL = (A)-(B) 1,78,54,129 - - - - 1,78,54,129
Outstanding for following periods from date of transaction
31,202 - Total
Maorch 31, 2024 Less than 6 6 months -1 12 years 2.3 years Morethan 3 o
months year years
Gross receivables
Undisputed Trade receivables — considered good 1.7232,290 - 2,08.513 2,08.513 - 1,76,49.315
Gross receivables (A) 1,72,32,290 - 2,08,513 2,08,513 - 1,76,49,315
Allowance for expected eredit losses
Allowance for expected credit losses (B) - - - - - -
‘Total receivables net of ECL = (A}-(B) 1,72,32,290 - 2,08,513 2,08,513 - 1,76,49,315
Asat Asat
March 31,2025 March 31, 2024
2.3 Other financial assets
(Unseeured Considered good. unless stated otherwise)
Security deposils 10,38,461 10,13,371
10,358,461 10,13.371
2.4 Current tax asseis (net)
Advance income taxes - 32,99,846
- 32,99,846
2.5 Deferred tax assets (net)
Deferred tax nsscts
Unused tax losses
Accumulated Losses 66,02,728 24,68,037
66,02,728 24,68,037
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Asat Asat
March 31,2025 March 31, 2024
2.7 Other non-financial assets
(Unsecured Considered good, unless stated olherwise}
Prepaid expenses 15,57,157 341,411
Vendor Advances 9,56,013 -
25,13,170 841,411
2.8 Trade payables
Total outstanding dues of micro enterprises and small enterprises (MSME) - -
Total outstanding dues to creditors other than micro enterprises and small enterprises 53,35,801 52,65,056
53,35,801 52,65,056
Trade payables ageing
Ouistanding for following periods from date of transaction
Particul Total
Arsieuiars Unbilled  [Less than 1 year|  1-2 ycars 2-3 years MD;:;‘;:“ 3 ¢
March 31, 2025
(Y MSME - - - - - -
(ii) Others 28,84,974 24,50,827 - - - 53,35,801
(iii) Disputed dues-MSME - - - - . -
(iv) Disputed dues-Others - - - - - -
Total 28,84,974 24,50,827 - - - 53,35,801
Qutstanding for following periods from date of transaction
i Total
Particulars Unbilled Less than 1 year 1-2 years 2-3 years MD;‘;;E:" 3
March 31, 2024
(i} MSME - - - - - _
(ii) Others 52,65,056 - - - - 52,653,056
(iii) Disputed dues-MSME - - - - - -
(iv}) Disputed dues-Others “ - - - - -
Total 52,65,050 - - - - 52,65,056
Asat Asat
March 31,2025 March 31, 2024
2.9 Other financial liabilities
Accrued salaries and benefits 1,68,33,008 25,00,000
1,68,33,008 25,00,000
2.10 Current tax linbilities (net)
Provision for taxation (net of taxes paid) 792,815 39,52,193
7,92,815 39,52,193
2.11 Provisions
Provision for employee benefils
Compensated leave absences 10,95,651 5,353,059
10,95,651 5,353,059
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Asat Asatl
March 31,2025 March 31, 2024
2.12 Share capital
@ Issued, Subscribed and Paid up:
1 Common Stock of USE 1,250,000 (previous year :USD 1,250,000), with no par value 8,02,60,325 8,02,60,325
8,02,60,325 8.02.60,325
e —— s a2,
Mavement in share capital ;
March 31,2025 March 31, 2024
Mool shares Amount No of shares Amount
Balance at the beginning of the year | 8,02,60,325 1 8,02,60,325
Issue of shares during the year - - . -
Balance at the end of the year 1 8,02,60,325 1 8,02.60,325
Terms/rights attached to cquity shares :
‘The Company has only ene class of Common Stock. Each holder of Common Stock is entitled to one vote per share held.
In the event of liquidation of the Company, the holders of Common Stock will be entitled 1o receive remaining assets of the Company, after di ion of all preferential
Details of sharehelders holding more than 5% shares in the Company
March 31,2025 March 31, 2024
No of shares Amount % Amount Yo
N Wealth Mamag, Limited, Holdiny company 1 8,02,60,325 100% $.02,60,325 100%
1 8.02,60,325 100% 8,02,60,525 100%
Details of shares held by Promoters
March 31,2025 Mareh 31, 2024
Promoter Nome No of shares %ol total shares % Change No of shares  %of total shares % Change
during the year during the year
Nuvamz Wealih Management Limited, Holding company 1 100% - 100% -
3 100% - 100% -
Asat Asat
March 31,2025 March 51, 2024
Other equity
Retained Earnings
Qpening Balance 6,53,16,197 8,70,39,854
Add: Loss for the year (21,56,626) (2.17.23.637)
Amount available for appropriation 6,31,59,571 6,53,16,197
Foreign Exchange Translation Reserves
Opening balance 3.32,40,994 3,05,92,300
Add : Other comprehensive income 42,55,973 26.48,694
3,74,96,967 3,52,40,994
Total (a+b) 10,06,56,538 9.85,57.191
et ——

—




Nuvama Financial Services Inc

Notes to the financial statements (Comtinued)

(Currency : Indian rupees)

For the year ended For the year ended
March 31, 2025 March 31, 2024
2.14  Fee and commission income
Advisory and other fees 27,48,13,416 18,31,26,814
27,48,13,416 18,31,26,814

2.14A Below is the disaggregation of the revenue from contracts with customers and its
reconciliation to amounts reported in statement of profit and loss:
Service transferred at a point in time 27,48,13,416
Service transferred over time -

18,31,26,814

27,48,13,416

18,31,26,814
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2.15

2.16

2.17

Finance cosis

Finance and bank charges

Employee benefit expenses

Salaries, wages and bonus
Contributicn to provident and other funds
Staff welfare expenses

Other expenses

Advertisement and business promotion
Aunditors' remuneration (refer note below)
Communication

Insurance

Legal and professional fees

Printing and stationery

Rent

Computer software

Membership and subscription

Office expenses

Postage and courier

Seminar and conference

Travelling and conveyance
Miscellaneous expenses

Auditors' remuneration:

As an Auditor
Statutory audit fees
Reimbursement of expenses

For the year ended For the year ended
March 31, 2025 March 31, 2024
9,508 14,738
9,508 14,738
19,76,97,755 11,83,48,825
1,09,43,261 79,45,167
1,43,02,480 1.06,10,441
22,29,43,496 13,69,04,433
60,45,890 -
10,46,291 907,715
9,09,486 8,51,431
1,07,027 -
45,221,216 23,12,511
12,821 26,155
25,08,744 2149211
8,98,774 -
44,61,463 36,97,075
12,936 23,095
30,160 45,119
20,93,355 25,71,149
2,86,89,756 2,61,76,821
' - 11,199
5,13,37,919 3,87,71,481
10,13,737 8,76,211
32,554 31,504
10,46,291 9,07,715
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2.18 Earnings per share

In accordance with Indian Accounting Standard 33 on Earnings per share as prescribed under section 133 of the Companies Act, 2013
read with rule 7 of the Companies (Accounts) Rules, 2014, the computation of earnings per share is set out below:

Particulars March 31, 2025 | March 31, 2024
a) |Net profit for the vear attributable to Equirty shareholders (21,56,626) (2,17,23,637)
) |Calculation of weighted average number of common stock, with no par value:

- Number of common stock at the beginning of the year 1 1

- Number of common stock issued during the year - -

Total number of common stock outstanding at the end of the year 1 1

Weighted avernge number of common stock outstanding during the year {based on the 1 1

date of issue of common stock)

¢) |Basic and diluted earnings per share {in Rupees) (a/b) (21,56,626) (2,17,23,637}

The basic and diluted earnings per share are the same as there are no dilutive potential common stocks.
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2.19a Income Tax

The components of income tax expense for the year ended:

Particutars March 31, 2025 March 31, 2024
Current tax 2,350,214 2,78,277
Adjustment in respect of current income tax of prior years (8,29,884) 90,82,814
Deferred tax related to unused tax losses (39,94,034) 24,68,037
Total tnx charge (45,73,724) 1,18,29,128
Current tax (3,79,670) 93,61,001
Deferred tax (39,94,054) 24,638,037
2.19b Reconciliation of tetal fax chavge
Particulars March 31, 2025 March 31, 2624
Accounting loss before tax as per financial statements (67,30,350) {98,94,508)
Tax rate {in percentage) 34.00% 34.00%
Income tax expense calculated based on this 1ax rate - -
Others (Minimum iax as per law} 2,50,214 2,78,277
Adjustment in respect of current income tax of PEIOF years (8,29,884) 90,582,814
Effect of recognition of deferred tax asset on prior period (39,94,054) 24.68,037
losses - earlier not recognised
Tix charge for the year recorded in statement of profit (45,73,724) 1,18,29,128
Movement for the year (2024-25)
Opening deferred| Recognised in Others Closing deferred
tax asset / statement of (Exchange rate | Total movement tax asset /
(liabitity) profit or loss differences) (linbility)

Deferred taxes in relation to:
Unused tax losses 24,68,037 39,94,054 1,40,637 41,34,69] 66,02,728
Tetal 24,68,037 39,94,054 1,40,637 41,34,691 66,02,728

Movement for the year (2023-24)

Opening deferred| Recognised in Closing deferred
tax asset / statement of Others Total movement tax asset /
(liability) profit or Joss (liability}
Deferred taxes in relation to:
Unused tax losses - 24,68,037 - 24,68,037 24,68,037
Total - 24,68,037 - 24,68,037 24,68,037
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2.20 Segment reporting
The Company has operated in only one business segment during the year. Therefore, the Company has only one reportable
business segment, the results of which are disclosed in the financial statements. Further, there are ne geographical segments.

Hence, no disclosures are required under Indian Accounting Standard (Ind AS) 108 on Segment Reporting,

2.21  Disclosure as required by Indian Accounting Standard (Ind AS) 24 — “Related Party Disclosure®, as prescribed under
Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 :

(A) Names of related parties by whom control is exercised

PAGAC Esctasy Pte Limited Ullimate holding company
MNuvama Wealth Management Limited Holding comparny

(B) Names of key managerial personnel (KMP)
Ranganathan Purushothaman

(C) Transactions and balances with related parties:

Sr No. Related Party Name Type of related party transaction | March 31, 2025 | March 31, 2024

() |Transactions with related parties
MNuvama Wealth Management Limited Fee income received from 2,77,97,901 2,54,08,884
(II) |Transactions with KMPs
Key Managerial Personnel Remuneration paid to 3,36,71,022 3,12,96,824
(III} |Balances with related parties

Nuvama Wealth Management Limited Trade receivable from 68,52,738 96,15,262
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222

Maturlty analysis of asscis and linbllities
The table below shows an analysis of assets and liabilities analysed nccording 10 when they

are expecled to be recovered or seitle;

March 31, 2025 DMarch 31, 2024
Particulars Within 12 months After 12 months Totul Within 12 months After 12 months Total
Finzneial assets
Cash and cash equivalents 17,68,32,340 - 17,68,32,340 16,57,98,255 - 16,57,98,255
Trade receivables 1.78,54,129 - 1,78,54,120 1,76.49,315 - L76.49,315
Ciher financeal nssets 10,38,461 - 10,383,461 10,13,371 - 10,13.571
19,57,24,930 - 19,57,24,930 18,44,60,941 - 18,44,60,941
Non-financial assets
Cusrent tax assets (net} - . - - 32.99,846 32,99.846
Deferred tax assets {net) - 66,02,728 45,02,728 - 24,68.037 24,68,037
Froperty, plant and equipment - 133,310 1,353,310 - 17,589 17,589
Oiher non-fenanctsl assets 25,13,170 - 25,153,170 841,411 - 841411
2513,170 67,36,038 92,49,208 8id1,411 385472 66,26,883
‘Total nssels (A) 19,82,38,100 67,36,038 20,49,74,138 18,53,02,352 5785472 1%,10,587,824
March 31, 2025 Morch 31, 2024
Particulars Within 12 months Alter 12 months Tatal Within 12 months After 12 months Total
Finzneial tiohilities
Trade payables 53.35.801 - 53,35.801 52,535,056 - 52.65.056
Crher financial lialilities 1,68,33,008 - [,68,33,008 25,00.000 - 25,00,000
2,21,68,809 - 2,21,68,809 77,65,056 - 77,465,056
Non-financlal liabilities
Current tax liabilities (net) 792315 - 792,815 - 35.52,193 39,52.193
Provisions 3,50,427 7,45,224 10,95,651 2,35,000 3,18,059 5,583,059
11,43,242 745,224 18,88,466 2,35,000 42,70,252 43,05,252
Total liabilitics (B} 2,33,12,051 7,45,224 2,40,57,275 80,00,056 42,70,252 1,22,70,308
et nssets (A-B) 17,49,26,049 59,90,814 18,09,16,363 17,73,02,296 135,158,220 17,88,17,516
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2.23

2.24

Capital commitments and contingent linbilities

The Company has Rs. Nil (previous year: Nil) capital commitments and centingent liabilities as at the balance sheet date.
Risk management

Overview

The Company has exposure to the following risks from its use of financial instruments:

+ Credit risk

« Market risk

+ Foreign currency risk
» Interest rate risk

This note presents information about the Company's expasure to each of the above risks, the Company’s objectives, policies and processes for measuring and
managing risk.

Risk management framework

The Company’s risk management policies are established to identify and analysc the risks faced by the Company, to set appropriate risk limits and controls, and
1o monitor risks and adherence 1o limits. Risk management policies and systems are reviewed repularly to reflect changes in market conditions and the
Company's activities.

Credit risk

Credit risk arises when a customer or counterparty does not meet ils obligations under a customer contsact or financial instrument, leading to a financial loss.
The Company is exposed to credit risk from its operating activities primarily trade receivables. Company has no significant concentration of credit risk with any
counierparty.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates,
equity prices and index movements. The company classifies exposures to market risk into either trading o non-trading portfolios.

Total market risk exposure

March 31, 2025 Maorch 31, 2024

Particulars Carrying amount | Traded risk | Non-traded risk | Carrying amount Traded risk | Non-traded risk
Assels

Cash and cash equivalent and other bank balances §7,68,32,340 - 17,68,32,340 16,57,98,255 - 16,57,98,255
Trade receivables 1,78,54,129 1,78,54,129 1,76,49,315 1,76,49,315
Qther financial assets 10,38,461 10,38,461 10,13,371 10,13,371
Total 19,57,24,930 19,57,24,930 18,44,60,941 18,44,60,941
Liability

Trade payables 53,35,801 53,35,801 52,65,056 52,65,056
Other financial lizbilities 1,68,33,008 1,68,33,008 25,00,000 25,00,000
Total 2,21,68.809 2,%1,68,800 71,65,056 77,65,056

Foreign currency risk

Currency risk is the risk that the value of a financial instrument will Huctuate due lo changes in foreign exchange rales.

Interest rate risk

Interest rate rigk is the risk that the fair value or future cash flows of a linancial instrument will fluctuate due to changes in market interest rates.
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2.25 A, Analysis of non-derivative financinl liabilities by remaining contractual mar . vies

The 1able below summarises the maturity profile of the undiscounted cash Nlows of ¢ Company's non-derivative financial liabilities:

As at Morch 31, 2025 0 to 3 months Jmun - w6l Gmonthsto 1] dyearto3 |3yearstoS Over 5 years Total
ot s yeur years years
Trade payables 44,38.369 807,032 - - - - 53,35.801
Other financial liabilities 1,68,33,008 - - " - - 1,68,33,008
Total undiscounted non-derivative financinl linbilities 2,12,71,377 897,432 - - - - 2,21,68,809
As at March 31, 2024 0103 mopths |7 W0 > tw b Gmonthsto L1 Lyearto3 |Iyearstos OverSyears|  Total
I tes yeur Years years
Trade payables 18.12,886 34.52,170 - - - - 52,65,056
Other financial liabilities 25,00,000 - - - “ - 25.00,000
Tatal undiscounted non-derivotive financial Ninbilities 43,12,886 342,170 - - - - 77,65,056
2,25 B. Annlysis of nan-derivative financinl assets by remaining contractual maturitics
The table below summarises the matusity profile of the undiscounted casl flows of v Company’s non-derivative financial assels:
As ¢ March 31, 2025 0103 months |* MO~ w6 Gmonthsto f | Iyearto3 3yearstoS] ) years|  Total
Itunihs year years yeatrs
Cash and cash equivalent and other bank balances 17,68,32,340 - - - - - 17,68,32,340
Trade receivables 1,78,54,129 - - - - - 1,78,54,129
Other financial assels - 1038461 - - - - 10.38.461
Total 19,46,86,469 10,358,461 - - - - 19,57,24,930
As at March 31, 2024 0to 3 months 3months to 6}Gmonths o 1| Iyear 103 [3 years to 5 Over 5 years Total
mioiths year years years
Cash and eash equivalent and other bank balances 16,57.98,255 - - - - - 16,57.98,255
Trade receivables - 1.76.49.315 - - - - 1,7649.315
Other financial assets - 10,13,371 - - - - 10,13,371
Total 16,57,98,255 | 1,86,62,636 - - = - 18,44,60,941




Nuvama Financial Services Inc

Notes to the financial statements (Continued}

(Currency : Indian rupecs}

2.26

Analysis of risk concentration

Industry analysis - Risk concentration for March 31, 2023

Parficulars Financial services Others Total
Financizl assets
Cash and cash equivalent and other bank balances 17,68,32,340 - 17,68,32,340
Trade receivables 1,78,54,129 - 1,78,54,129
Other financial assets - 10,38,461 10,38,461
19,46,86,469 10,38,461 19,57,24,930
Other Commitments - - -
Total 19,46,86,469 10,38,461 19,57,24,930
Industry analysis - Risk concentration for March 31, 2024
Particulars Financial services QOthers Total
Financial assets
Cash and cash equivalent and other bank balanices 16,57,98,255 - 16,57,98,255
Trade receivables 1,76,49.315 - 1,76,49,315
Other financial assets - 10,13,371 10,13,371
18,34,47,570 10,13,371 18,44,60,241
Other Commitments - - -
Total 18,34,47,570 10,13,371 18,44,60,941
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2.27 Financial assets available for coltnteral:

Pledgeas | Contractualiyfiegally|  Available as Total carryin
Mareh 31, 2025 col!n%crnl restricted assci ! ’ collateral others amoug ’
Cash and cash equivalent including bank balance - - - 17,68,32,340 17,68,32,340
Trade receivables - - 1,78,54,129 - 1,78,54,i29
Other financial assels - 10,38,461 - - 10,38,461
Total assets “ 10,383,461 1,78,54,129 17,68,32,340 19,57,24,930

Pledge as Contractunlly/legally| Available as Tetal carryin
March 31, 2024 collateral restricted usseﬁ: ! ’ collateral others * amou:l:: )
Cash and cash equivalent including bank batance - - - 16,57,98,255 16,57,98,255
Trade receivables - - 1,76,49,315 - 1,76,49,315
Other financial assets - 10,13,371 - - 10,13,371
Total assets - 10,13,371 1,76,49,315 16,57,98,255 18,44,60,941

I Represents assets which are not pledged and Company belicves it is restricted from using to secure funding for legal or contractual or other reason

2 Represents assets which are not restricted for use as collateral, but that the Company w

normal course of business

vould not consider readily available to secure funding i the
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2.28 Others disclosures

®
(ii)
(iiD)
(iv)
™

(vi)

(vii)

The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for
holding any benami property.

The Company does not have any transactions with companies struck off.
The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory year.
The Company has not traded or invested in Crypto currency or Virtual Currency during the year.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

{a) directly or indirectly lend or invest in other persuns or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf uf the Ultimate Beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), inciuding foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwisc) that the Company shall:

(a) directly or indirectly lend or invest in other persons vr entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the fike on behal *oI'the Timate Beneficiaries.

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under e Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961)
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2.2% Capital management

2.30

The primary objectives of the Company's capital management policy are to ensure that the Company complies with externally
imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to
maximise shareholder value.

The Company defines "capital* as including all components ol w.quily. The Company's capital structure is regularly reviewed and
managed with due regard to the capital management praclices of the Company.

The Company is required to maintain base net capital of USD 2.50,000 with respect to capital requirement under rule 15¢E of the
Securities and exchange comission.

Financial instruments not measured at fair value

Fair value information of financial assets and financiat liabililics not measured at fair value has not been presented, as the carrying
amount is a reasonable approximation of the fair value due to their short term nature,
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2,31 Details of Ratio

Particular March 31, 2025 March 31, 2024
Current ratio (refer note 1) 8.50 23.16
Debt-equity Ratio (Refer note 4) - -
Debt Service Coverage Ratio (Refer note 4) - -
Return gn Equity ratio (refer note 2) {0.01) (0.12)
Return on Capital Employed (refer note 3) {0.04) (0.06)

Return on Investment (refer note 4)

Note

1. Curmrent ratio = Current assets / Current liabilities

2. Retumn on Equity ratio = Net peofit/ (foss) afler Lix - prefurence dividend / Average shareholder's equity

intangible assets) + Total Debt + Deferred Tax Liability

3. Return on Capital Employed = Earnings before interest and 1axes / Capital Employed = Tangible networth (Net-worth -

4, Debt equity ratio, Debt Service Coverage ratio, Interest Service Coverage ratios and Total Debits/ Total Assets and Return
on Investment are nil since there is no debt and investment during the current year and previous year.
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2.32 Rounded off

All amounts disclosed in the financial statements and notes have been rounded off to the nearest rupees as per the requirements of
Schedule II1, unless otherwise stated.

2,33 Previous year comparatives

Previous year figures have been regrouped and rearranged whenever necessary to confirm to current year's presentation /
classification.

The accompanying notes are an integral part of the financial stalements

As per our report of even date attached.
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