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MANOJIT SAHA 

Mumbai, 2 April 

With a liquidity infusion of 
close to ~8 trillion in the 
last three months, and 

showing intention to do more, the 
Reserve Bank of India (RBI) seems 
to be in a hurry to speed up mone-
tary transmission of policy rates to 
the lending and deposit rates by 
easing financial conditions. 

Bond prices surged after the cen-
tral bank’s surprise announcement 
of ~80,000 crore open market oper-
ation (OMO) to pump liquidity into 
the banking system by purchasing 
bonds in April, with the 10-year 
benchmark yield declining 10 bps 
on Wednesday to close at 6.48 per 
cent, the lowest level in three years. 

The bond purchase move is seen 
as a proactive step ahead of the 
monetary policy committee (MPC) 
review next week where the rate-
setting panel is widely expected to 
deliver another 25 basis points (bps) 
rate cut. The central bank is seen to 
be preparing the ground for mone-
tary transmission before cutting the 
policy repo rate. 

“We think the RBI is now 
actively targeting abundantly sur-
plus liquidity in order to ensure 
transmission of the rate-cutting 
cycle,” said Suyash Choudhary, 
head-fixed income, Bandhan AMC. 

“It is clear that the RBI is proac-
tive in creating enabling conditions 
for transmission,” Choudhary 
added. Latest data released by the 
RBI shows that the impact on lend-
ing and deposit rates was minimal 
despite a 25 bps cut in policy repo 
rate, mainly due to tight liquidity 
conditions. 

The weighted average lending 
rate (WALR) on fresh rupee loans of 
scheduled commercial banks 
(SCBs) stood at 9.40 per cent in 
February 2025 as compared 9.32 per 
cent in the previous month while 
WALR on outstanding rupee loans 
of SCBs declined to 9.80 per cent in 

February from 9.87 per cent in 
January. 

The 1-year median Marginal 
Cost of Funds-based Lending Rate 
(MCLR) of SCBs declined to 9.00 per 
cent in March 2025 from 9.05 per 
cent in the previous month. 

Similarly, the weighted average 
domestic term deposit rate 
(WADTDR) on fresh rupee term 
deposits of SCBs stood at 6.48 per 
cent in February as compared to 
6.56 per cent in January. 

Typically, it takes two quarters 
for full monetary transmission of 
policy rates. 

“In our view, the RBI is fully 
aware that a rate cut amid a liquid-
ity deficit is akin to a ‘wasted bullet’ 
and is thus rightly setting the stage 
for (potential) effective transmis-
sion by infusing liquidity into the 
system in the run-up to the April 9 
policy. In our view, the RBI is choos-
ing the liquidity path to indicate an 
'accommodative' stance, even as it 
stays optically 'neutral',” econ-
omists at Barclays said in a note. 

The decision to announce the 
OMO on Tuesday was taken even 
after the banking system liquidity 
had turned surplus in the last few 
days — after a gap of more than four 
months. 

“The most important aspect, 
which is helping to make the liquid-
ity conditions easier, is the acknowl-
edgement of the fact that the RBI 
balance sheet growth was very weak 

last year because of the significant 
intervention in the foreign 
exchange (forex) market. Reserve 
money growth was weak,” Devang 
Shah, head of fixed income, Axis 
Mutual Fund, told Business 
Standard during an interaction. 

“Rate cuts will not be effective 
until and unless you have surplus 
liquidity. Our view is from here till 
September, liquidity should remain 
in surplus,” Shah said. 

The RBI’s surplus transfer to the 
government, which typically 
happens in the first quarter, will 
also help improve the liquidity sit-
uation. 

“In our estimate, ‘core’ system 
liquidity, defined here as headline 
liquidity minus cash balances run 
by the government, has already 
turned positive, approximately ~2 
trillion, as of the end of the March 
quarter. This is due to proactive 
steps taken by the central bank over 
the past two months. Further, with 
new steps announced and an 
expected large dividend due from 
the RBI to the government in May, 
we expect core liquidity to be sur-
plus by almost ~4.5 trillion by end 
of May,” Choudhary of Bandhan 
AMC said. 

“The liquidity surplus is likely 
to continue to increase as the latest 
OMO purchase follows through, 
further supported by the upcoming 
bumper RBI dividend at end-May,” 
the Barclays note added. 

RBI actively focusing 
on rate transmission

PNB sees strong credit-deposit growth

HDFC Bank reduces 
select FD deposit  
rates by 35 -40 bps 

General insurers struggle to meet 
motor third-party obligations

Kotak eyes $2bn for new private credit fund

SUBRATA PANDA 

Mumbai, 2 April 

HDFC Bank, the country’s largest private-sector 
lender, has reduced interest rates on select fixed 
deposits (FDs) below ~3 crore, effective April 1, almost 
two months after the RBI’s rate-setting panel slashed 
the repo rate by 25 basis points. 

The lender has cut deposit rates by 35 basis points 
on fixed deposits with a tenure of 2 years and 11 
months (35 months), and by 40 basis points on fixed 
deposits with a tenure of 4 years and 7 months (55 
months). 

Now, the bank is offering a 7 per cent interest rate 
on deposit of up to ~3 crore for 35 months’ tenure as 
well as 55 months’ tenure. Senior citizens will receive 
an additional 0.50 per cent on these deposits. 

In July 2024, the bank had launched special 
deposit schemes wherein it offered 7.35 per cent inter-
est rates on 35 months’ deposits, and 7.40 per cent 
interest rates on 55 months’ deposits. 

The deposit rates offered on these tenures were 
the highest among its peers. The bank had launched 
the special edition fixed deposit scheme at a time 
when it was looking to garner deposits to fund its 
credit growth. 

From April 1, the bank is offering the highest inter-
est rate of 7.25 per cent for a tenure of up to 21 months. 
Beyond that period, the bank is offering a deposit 
rate of 7 per cent. Interestingly, the deposit rates on 
the special edition fixed deposit scheme have been 
trimmed almost two months after the six-member 
monetary policy committee (MPC) of the Reserve 
Bank of India (RBI) reduced the policy rates by 25 
bps, the first rate cut in almost five years. 

However, banks have been reluctant to cut deposit 
rates, given the tightness in deposit mobilisation. 

AATHIRA VARIER 

Mumbai, 2 April 

General insurance companies are struggling 
to meet the motor third party (TP) obligations 
set by the Insurance Regulatory and 
Development Authority (Irdai) due to lack of 
access to data on insured vehicles and lack 
of demand from customers. 

“Most insurance companies are struggling 
to meet the new TP obligations. There is 
mounting pressure on insurers to meet these 
new norms. We are trying to deploy more 
people and resources to meet these targets,” 
said an executive of a private sector general 
insurer. According to Irdai norms, general 
insurance companies with market share of 
up to 2 per cent in motor TP must increase 
the minimum percentage in motor TP 
insured vehicles by 12.5 per cent over the last 
financial year. Similarly, those with 2 per cent 
to 5 per cent must increase it by 10 per cent. 

Inusrers with 5 per cent to 10 per cent 

share in Motor TP segment must expand their 
insurance by 7.5 per cent over the last year. 
Those with more than 10 per cent should 
increase it by 5 per cent from the previous 
financial year. 

According to the regulator, every insurer 
will underwrite a minimum of 5,000 goods, 
5,000 passenger carrying vehicles and 1,000 
tractors (miscellaneous segment) in the first 
financial year following notification of 
Regulations. A private sector general insur-
ance chief executive officer (CEO) said, 
“Earlier, it was not very difficult. Companies 
that were underwriting motor business could 
write old or new vehicles. There was some 
formula given by the regulator and most of 
the companies were able to achieve that tar-
get. But this year, they have come up with a 
new formula. Vehicles with a break-in period 
of 30 days only will be counted. But, we are 
not able to get the contact details of the cus-
tomer. Hence, it is becoming very difficult 
for us to achieve that target.” 

Kotak Alternate Asset 
Managers aims to raise up to 
$2 billion for a new private 
credit fund to tap the grow-
ing demand for such pro-
ducts in India, according to 
its chief executive officer. 

The fund will offer a 
range of financing options 
including acquisition fund-
ing, equity-backed loans, 

and annuity assets that gen-
erate steady cash flow, said 
Lakshmi Iyer. 

“We’re seeking an invest-
ment return in the 18 per ent-
20 per cent range,” she said. 
“Structured credit instru-
ments will be the underly-
ing, with tenors ranging 
from four to seven years.” 
The firm’s Strategic Situation 

Fund I, for instance, deliv-
ered over 20 per cent  of com-
pound annual growth rate in 
local currency terms since it 
was launched in 2019, she 
added. BLOOMBERG 

(Disclosure: Entities controlled 
by the Kotak family have a 
significant holding in Business 
Standard Pvt Ltd)

RUNUP TO MPC REVIEW 

ANUPREKSHA JAIN 

Mumbai, 2 April 

State-owned Punjab National 
Bank on Wednesday said its 
deposits grew by 13.3 per cent 
year-on-year (Y-o-Y) to ~13.3 tril-
lion while its advances grew 13.2 
per cent Y-o-Y to ~9.42 trillion 
during the fourth quarter of 
financial year 2024-25 (Q4FY25). 

Sequentially, advances grew 
2.4 per cent, while deposits grew 
by 1.7 per cent, the bank said in 
its quarterly update. 

Another state-owned bank, 

Central Bank of India, reported 
deposit growth of 7 per cent Y-
o-Y during Q4FY25. Its 
advances registered a growth of 
16 per cent Y-o-Y during the 
same period. However, the 
bank’s current account and sav-
ings account (CASA) ratio 
declined to 48.91 per cent. 

Additionally, South Indian 
Bank reported a 5.5 per cent Y-
o-Y growth in its deposits in Q4, 
reaching ~1.07 trillion. Within 
deposits, retail deposits grew by 
7.44 per cent Y-o-Y to ~1.05 tril-
lion and its CASA deposits grew 

by 3.17 per cent Y-o-Y. The 
bank’s advances grew by almost 
10 per cent to ~88,447 crore in 
Q4FY25. 

Punjab and Sind Bank’s 
deposits grew to ~1.29 trillion 
from ~1.19 trillion a year ago. At 
the same time, the state-owned 
bank’s gross advances jumped 
to ~1 trillion from ~85,964 crore. 
Out of total deposits, the CASA 
deposits were up by 5.4 per cent 
to ~40,796 crore.  

In the case of CSB Bank, 
growth in advances outpaced 
deposit growth in Q4FY25. 

Amid fiscal consolidation, heavy lifting by RBI to support economy

nnVRR (49 days/  
         56 days/ 45 days) 

nnOMO purchases 

nnFx buy/sell swap

VRR: Variable Rate Repo; OMO: Open market operation;Source: RBI  

LIQUIDITY INFUSION  

Amount (in ~trillion)  

2.75 2.50 2.15

Total  
7.4

(Jan-March 2025)

BANK OVERVIEW 
Q4 advances and deposits (Y-o-Y %)

CSB                     24.03 
Bank                  29.59 

Punjab and         8.68 
Sind Bank          16.39 

Central Bank        7.18 
of India              16.20 

Punjab               13.30 
National Bank    13.20 

South                   5.50 
Indian Bank         9.97

stNOTICE is hereby given that the 51 Annual General Meeting (“AGM”) of Stovec Industries Limited (“the Company”) will 
thbe held on Monday, 5 May, 2025 at 11.30 a.m. through video conferencing/other audio-visual means (VC/OAVM) in 

accordance with the provision of the Companies Act, 2013 (“the Act”) read with General Circular No. 09/2024 dated 
September 19, 2024 which permitted companies to hold their AGM through VC/OAVM following the procedures as 
prescribed under MCA Circular No. 20/2020 dated May 05, 2020 (collectively referred as “MCA Circulars”) without the 
physical presence of the members. 
Full Annual Report of the Company for the year 2024 including notice of AGM (“Annual Report”) will be sent 
electronically through email to all the members whose e-mail addresses are registered with the Company/Depositories in 
accordance with the compliance of MCA Circulars and SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 read with Circular No. SEBI/HO/CFD/CFD-PoD-2/P/CIR/2024/133 dated 3rd October, 2024. 
Members are requested to please refer the detailed instructions for joining the meeting and manner of casting votes 
electronically either remote e-voting or e-voting during the AGM. Said Annual Report shall also be available on the 
website of the Company at www.stovec.com and the Stock Exchange at www.bseindia.com and on the website of MUFG 
Intime India Private Limited, agency providing e-voting platform, at https://instavote.linkintime.co.in. Members attending 
the meeting through VC/OAVM shall be counted for the purpose of reckoning the quorum under the law.
Manner of registering/updating e-mail address and Bank Account:
1) Members holding shares in physical mode wish to register or update their e-mail address and/or bank account 

with the Company, are requested to do so by providing necessary details in KYC Form ISR-1 available on the website 
of the Company along with supporting documents/details as may be required, writing to our Registrar and Share 
Transfer Agent i.e. MUFG Intime India Private Ltd at 5th Floor, 506 to 508, Amarnath Business Centre – 1 (ABC-1), 
Beside Gala Business Centre, Nr. St. Xavier’s College Corner, Off C G Road, Ellisbridge, Ahmedabad-380006. 
E-mail: ahmedabad@linkintime.co.in

2) Members holding shares in demat mode can registered/update their e-mail address and/or bank account with their 
depository participant(s) where demat accounts are maintained.

Members are requested to carefully read the instructions given in the notice of convening AGM for updating their 
individual details, joining AGM, and manner of casting votes through remote e-voting or voting during the AGM.

Sd/- 
Sanjeev Singh Sengar
Company Secretary
Membership No. FCS 7835

Place : Ahmedabad
Date : April 02, 2025

By Order of the Board of Directors
For Stovec Industries Limited,

STOVEC INDUSTRIES LIMITED

stNOTICE OF 51  ANNUAL GENERAL MEETING

Regd. Office: N.I.D.C., Nr. Lambha Village, Post: Narol, Ahmedabad, Gujarat – 382405.
Tel: +91 (0) 79 6157 2300 / 470, E-mail: secretarial@stovec.com, Website: www.stovec.com.
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Supply of placement Labour - Un Skilled- 61 for (Zone-01)
Nagar Nigam Raigarh
Supply of placement Labour - Un Skilled- 61 for (Zone-02)
Nagar Nigam Raigarh
Supply of placement Labour - Un Skilled- 52 for (Zone-03)
Nagar Nigam Raigarh
Supply of placement Labour - Un Skilled- 52 for (Zone-04)
Nagar Nigam Raigarh
Supply of placement Labour - Un Skilled- 60 for (Zone-05)
Nagar Nigam Raigarh
Supply of placement Labour - Un Skilled- 37 for (Zone-06)
Nagar Nigam Raigarh
Supply of placement Labour - Un Skilled- 37 for (Zone-07)
Nagar Nigam Raigarh
Supply of placement Labour - Un Skilled- 25 for
(Commando) Nagar Nigam Raigarh
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