CHARTERED
ACCOUNTANTS

&CO.LLP

MUMBA! » INDORE = CHITTORGARH

INDEPENDENT AUDITOR’S REPORT

To the Members of Nuvama Financial Services (UK) Limited (formerly known as Edelweiss
Financial Services (UK) Limited)

Report on the Audit of the Special Purpose Financial Statements

Opinion

We have audited the accompanying Special Purpose Financial Statements of Nuvama Financial
Services (UK) Limited (formerly known as Edelweiss Financial Services (UK) Limited) (“the
Company™), which comprise the Balance sheet as at March 31, 2024, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act,
2013, as amended (“the Act™) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose
Financial Statements’ section of our report. We are independent of the Company in accordance with the
‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Special Purpose Financial
Statements.

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not
applicable to the Company.
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Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Special Purpose Financial Statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash fiows
and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Special Purpose Financial
Statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or eITor.

In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtfain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or estor, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion on the
operating effectiveness of the company’s internal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the Special Purpese Financial
Statements, including the disclosures, and whether the Special Purpose Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. '

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

This report is issued at the request of the Company and is intended solely for the information and use
of the Nuvama Wealth Management Limited (formerly known as Edelweiss Securities Limited)
(‘Holding Company’ or “NWML"), for the purpose of presentation of its consolidated audited financial
statements for the year ended March 31, 2024 and for the use of S.R. Batliboi & Co. LLP (the current
statutory auditor of NWML) in conjunction with the audit of consolidated financial statements and is
not intended to be and should not be used for any other purpose.

Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified in Paragraph 3 and 4 of the
Companies (Auditor’s Report) Order, 2020 issued by Central Government of India in terms of sub-
section (11) of section 143 of the Companies Act, 2013, since the Company is a foreign company,
the reporting requirements are not applicable to it.

2. As required by Section for the purpose of Special purpose financial statements, we report that:

(2) We have sought and obtained ail the information and explanations which fo the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;
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(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being a foreign company, the requirement for provisions of
section 197(16) of the Companies Act,2013 are not applicable;

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

fii. a)The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the note 2.29 (v) to the Special Purpose financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (“Ultimate Beneficiaries”} or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 2.29 (vi) to the Special Purpose financial statements, no funds
have been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and
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c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement,

iv.  No dividend has been declared or paid during the year by the Company.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W/W100013

R.P.Soni

Partner
Membership Number: 104796

UDIN: 24104796BKBEVKS5762

Place: Mumbai
Date: May 03, 2024
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Annexure A

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to special purpose financial statements
of Nuvama Financial Services (UK) Limited (formerly known as Edelweiss Financial Services
(UK) Limited) (“the Company™) as of March 31, 2024 in conjunction with our audit of the special
purpose financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and imaintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial contrels with reference
to these special purpose financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both issued by 1CAL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
special purpose financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these special purpose financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to special purpose financial
statement included obtaining an understanding of internal financial controls with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these special purpose
financial statements.
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Meaning of Internal Financial Controls with reference to these Special Purpose Financial
Statements

A Company's internal financial controls with reference to special purpose financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial controls with reference to special purpose
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with authorizations
of management and directors of the Company; and (3} provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Special Purpose Financial
Statements

Because of the inherent limitations of internal financial controls with reference to these special purpose
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected, Also, projections
of any evaluation of the infernal financial controls with reference to special purpose financial statements
to future periods are subject to the risk that the internal financial control with reference to special
purpose financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to special purpose financial statements and such internal financial controls with reference to
special purpose financial statements were operating effectively as at March 31, 2024, based on the

internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W/W100013

R.P.Soni

Partner
Membership Number:104796

UDIN: 24104796BKBEVK5762

Place: Mumbai
Date: May 03, 2024




Nuvama Financial Services (UK) Limited (formerly lmown as Edelweiss Firnneial Services (UK) Limited)

Balance Sheet

(Curreney ! Indian rupees)

ASSETS

Finandial asscts

Cash and cash equivalents
Trade recsivables

Oller financial assets

Non-Onaneinl assets
Praperty, plant and cquipmsnt
Other non-financial assels

TOTAL ASSETS

LIABILITIES
Tinancial Mabilitics
Trade pavaliles
(i) total outstanding duss of micro caterprises and small enterprises
(ii}1mtal outslanding dues of ereditars other than micrd enterprises and sniall
enterprises
Oher fAnancial liabilities

Non-financial linhilitles
Current tax liabilitics {net)
Defcered tax liabilities (net)
Provisions

Ohlier non-financial lighilities

TOTAL LIABILITIES

EQUITY

Equity share capital
Other equity
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

The sccopanying notes are an fntegral part of the finoneia) statements
This is the Balance Sheet referred ta in our report of even date.

For NGS & Co. LLP
Chariered Aeccomtants
Fiem Registration No.: 119850% ¢ W100013

R P. Sonl

Partner

Membership Na.: 1047596
Mumbai

May 03, 2024

Asat Asal
Note Mnreh 31,2024 March 31. 2023
2.1 2,83,56,334 3.26,30,794
22 2.19,69,996 1.44.97,225
23 91,429 88.329
5.64,17,75% 41.72,16.348
24 H,152 1.04,256
25 23,90,988 23.64,791
24.31.140 2:4.69.047
5.88,48.809 +,96,83.393
2.6
15,82,296 36,03,008
27 1,56.83.445 9066411
1.72.65.741 1.26.69.309
28 11,52,373 943,039
29 1,736 19.685
2.10 3,944,858 2,99,224
2.5 27.021 10.93.453
15,81.990 23,5540
1,887,131 1.50.24.910
212 2,62,17.882 2.62.27,382
213 1,37,73.286 $4.32,603
4,00.01,168 3.46.60.485
5,888,899 4.96.85.395
1&2

For and on behall of the Boavd of Dircctors

- . O
Ranpanathan Purushethaman

Director Thirector

May 03, 2021

Rutesk Durve




Nuvama Financial Serviees (UK) Limited (formerly known as Edelweiss Finnnelnl Services (UK) Limited)

Statement of Profil and Loss

(Currenty : Indian rupaes)

Revenue from aperations
Fee and commission kcome

Other income
Total Incame

Expenses

Finance costs

Emplovee benefits expense

Deprecintion, emortisstion apd impaisment
Olter exponses

Totul expicnses

Profit before tax

‘Fax expenses:
Currantt tax.
Defemred tax

Profit for the year

Other comprehensive Income
Hems that will bz reclassifiad to prefitor loss
Foreign exehiange translation reserva (FCTR)

Other camprehensive Income

Total comprehenslve fncome

Earnlngs per equity share (Foce valuc af GHP 1 eachy:
Baste and diluted

The aecompanytng notes aré an integral part ol e financial siatements
This ix the Stafement of Profit and Loss celirved 1o in our report of even date.

For NGS & Co, LLI
Chartered Avcountants
Finn Registrmtion No.. 1 19550W wiaeo13

Ktsr~
R P. Sont

Pariner

Membership Na.: 104796
Mumbai

May 03, 2024

For the year ended Tor the year ended
Nale Mareh 31,2024 Mlarch 31, 2023
214 6,81,37,204 5.92.11.508
215 - 10973
6.81.37.294 59222576
216 3,239 63,833
217 +4,83,93,571 4.29,00,521
24 66,958 L62,217
218 1,48,32,021 135,73 820
£633,65.189 $,57.00.396
41,71,505 35,22,130
2,81,168 9,589,196
(12,497) (1.066)
38,02.834 25.34.050
——
1537840 12.02,460
15,37.819 12.02.460
33.10.683 37.36.510
219 12.68 845
1&2
For and n behalf of the Bomd of Directors
Ranganathan Purushothaman Htifesh Bupye

Directar Director

May 03, 7024




Nuvama Finaneinl Services (UK) Limited
(formerly imovwn as Edclweiss Financial Services (UK) Limited)

Cash Flow Statement
(Currency : Tndlan rupees)
For the year ended Far the year ended
hfavel 31,2024 March 31, 2023
A Cash flow from operating activitfes
| Profit before tax 47,71,505 35,22,180
Adjustments fur:
Depreciation and amertisation 66,958 162,217
Provision [or employee benefils 87,138 91752
Operating eash fow before working capital changes 49,25,601 3782149
AdJustmends for:
{Increasey deereass in trade receivables {1,29,64,031) {1,30.02,098)
(Inerease) deerease in olher non-financial assets 56,709 {12,35,483)
Inereasas {decrease) in teade payables (21,47,.257) 28,02,347
Inereasaf (decneass) in other fivancial liabitities 62,98,895 45,098,614
I / {d: ) in other non-fi in liabilitics (11,04,71%) 2,095,278
Cash {used In) # generated from operations 49,34 802) 32,52.193)
Income taves paid {net of rolimd) (8,05067) (3,85.885)
el cash (used In) f genernted from operating aetlvitles - A (57,39.869) (36,45.078})

B Cash fluw from Investlng actvitles
Purcliase of praperty. plant and cquipment . {1.37.352)
Net cash (used in) J generated from investing activitles - B - (1,57,352)

C Cash ftow from fnancing actlvitles
Net cash (used in) / generafed from financing activitfes - ¢ - -

D Change In forclgn cxchange transaction reserve- D 14,6540 13.11,51)
Net {decrease) £ incvease fn eash and cash equivatents (A4B+CHD) {12.74.460) {24,50.919)
Cash and cash equivalents a3 at the bepinning of the vene 3,26,30,794 3,51,21.713
Cash 2nd cash equivalents as nl the cnd of the yeer{refernote 2.1} 2,83,56,334 3,26,30,794
Tis is llie cash flow siatement referred to in our report of even date.

For NGS & Co. LLI Forand on behall of the Board of Directors
Chartered Accountants

Fimm Registration Mo: 119550W * W100013 W .
R. I Soni r Itan Priusholharesn  Rutesh Durve
Parmer Director Drrector

Membership No.: 104796

Mumbai

May 03, 2024 Any 03, 2024




Nuvama Finapeinl Services (UX) Limited (formerly known as Edelweiss Financial Services (UK) Limited)
Statenient ol clanges in Equity

(Currency : Indion yupees)

A Equity share capltal
For the year ended For the year ended
arch 31, 2024 March 31. 2023
Balonce at the bepinning of the year 2,62.27,852 2,62,27,382
Changes in cquity share capital grefernate 2.2} - -
Balance at the end of the year 2,62,27,882 2.62,27.882
I Other Enuily
Othier comprehensive
Reserve and sueplus Inconre
Retalned earnings Foreign Exchange Tout
Tranglation Reserves
Balance as at Aareh 31, 2022 {47,5.49) 47:43.642 46.96,093
Profit for the year 25,34,050 - 25,34,050
Olltcrcomgmllcn:i\'c income - 1202460 12,02,450
Total canprehensive income for the vear 25.34.050 12.02..160 3736.510
Balnnce nis at March 31, 2023 24,86,50] £9,46,102 84,32,603
Profit for the vear 38.02.834 - 38,02,834
Other comprehensive income - 1537.849 1537,849
Total consprehensive Income for the year 38,02.834 1537.849 53.40,683
Balance as at Mnarch 31, 2024 62,89,335 74,853,951 13773286

Retained eamings
Retained camings comprises of the Company’s undistributed camings aftet taxes.

Foretgn cxchange translation reserve

The functicnal currency of the Conpany is British Pound. These INR financial stalements are preparcd and presented for the purpose of

consolidation, which is the functional sunrency of the holding entity. Forcign cxel 2¢ transtation reserve rep ts the
on translation of balances from functional cusrency 1o the presentation currency (INR).

Thisis the Statement of chonges in equity referred ta in our report of even date.

For NGS & Co. LLP For and on behulF of the Board of Directars
Chariered Accornants

Firm Regrstration No.- 1 19850W , W100013

R P. Soni \\ Ranganathan Purushothaman ~ Rutesh Darve
Partuer Direcior Direcior
Membership No.: 104798

Mumbni

Muy 03, 202¢ May 03, 2024

difference arising




Nuvama Financial Services (UK) Limited
(formerly known as Edelweiss Financial Services (UK) Limited)

Notes to the financial statements (Continued)
Jor the year ended March 31, 2024

(Currency: Indian rupees)

1.

1.1

1.2

1.3

Material accounting policy information

Company background

Nuvama Financial Services (UK) Limited (Formerly known as Edelweiss Financial Services (UK)
Limited) (‘the Company’) was incorporated on August 27, 2015. The company is a 100% subsidiary
of Nuvarna Wealth Management Limited (Formerly known as Edelweiss Securities Limited). On
September 07, 2022, the Company has changed its name from Edelweiss Financial Services (UK)
Limited to Nuvama Financial Services (UK) Limited.

Basis of preparation of financial statements

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from
time to time).

The Company being a foreign company prepares its financial statements in British Pound (GBP)
which is its Functional currency. Fowever for consolidation purpose, the company presents these
financia! statements in Tndian rupees (INR), which is the functional currency of the holding company.

The entity being a foreign Company, the assets and liabilities for the purpose of preparation of these
financial statements, are translated into Indian Rupees at the rate of exchange prevailing as at the
Balance Sheet date. Further, revenue and expense are translated into Indian Rupees at the daily
exchange rate prevailing during the year and the resulting net translation adjustment has been
disclosed as “Foreign Exchange Translation Reserve” in “Statement of Changes in Equity™. The
same is in compliance with Indian Accounting Standard (Ind AS) 21 issued by the Institute of
Chartered Accountants of India on “The Effects of Changes in Foreign Exchange Rates”. Non-
monetary items i.¢. Share Capital & Other Equity are measured in terms of historical cost in INR are
not retranslated.

Presentation of financial statements

These financial statements are Special Purpose Indian Accounting Standards (Ind-AS) Financial
Statement prepared for the purpose of preparation of consolidated financial statements for the year
ended 31 March 2024 of Nuvama Wealth Management Limited (formerly known as Edelweiss
Securities Limited Reporting) (Holding Company) for its reporting of Consclidated audited financial
results under [nd-AS Division 111 of Schedule I of the Companies Act, 2013 (“the Act”).

The Company presents its balance sheet in order of liquidity in compliance with the Division IIT of
the Schedule 11! to the Companies Act, 2013. An analysis regarding recovery or settlement within
12 months after the reporting date (current) and more than 12 months after the reporting date (non—
current) is presented in note 2.23

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are
only offset and reported net when, in addition to having an unconditional legally enforceable right
to offset the recognised amounts without being contingent on a future event, the parties also intend
to settle on a net basis in all of the following circumstances:

1. The normal course of business
2. The event of default
3. The event of insolvency or bankruptcy of the Company and/or its counterparties




Nuvama Financial Services (UK) Limited
(formerly known as Edelweiss Financial Services (UK) Limited)

Notes to the financial statements (Continued)
Jor the year ended March 31, 2024

{Currency: Indian rupees)

1.4 Revenue from contract with customer

Revenue is measured at transaction price i.e. the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to the customer,
excluding amounts collected on behalf of third parties, The Company consider the terms of the
contracts and its customary business practices to determine the transaction price. Where the
consideration promised is variable, the Company excludes the estimates of variable consideration
that are constrained. The Company applies the five-step approach for recognition of revenue:

1. Identification of contract(s) with customers:
Identification of the separate performance obligations in the contract;

2

3. Determination of transaction price;

4. Allocation of transaction price to the separate performance obligations; and
5

Recognition of revenue when (or as) each performance obligation is satisfied

The Company recognises revenue from the following sources:

» Fee income is accounted for, on an accrual basis in accordance with the terms and contracts
entered into between the Company and the counterparty.
* Interest income is recognised on accrual basis of accounting.

1.5 Financial Instruments
Date of recognition

Financial assets and financial Habilities, with the exception of borrowings are initially recognised on
the trade date, i.e., the date that the Company becomes a party to the contractual provisions of the
instrument. This includes regular way trades; purchases or sales of financial assets that require
delivery of assets within the time frame generally established by regulation or convention in the
market place.

Initial measurement of financial instruments

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. With the exception
of trade receivables that do not contain a significant financing component or for which the Company
has applied the practical expedient, the Company initially measures a financial asset at its fair value
plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under Ind AS 1135.
Refer to the accounting policies in section 1.4 Revenue from contracts with customers.

Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at origination and
the fair value is based on a valuation technique using only inputs observable in market transactions,
the Company recognises the difference between the transaction price and fair value in net gain on
fair value changes. In those cases where fair value is based on models for which some of the inputs
are not observable, the difference between the transaction price and the fair value is deferred and is
only recognised in statement of profit and loss when the inputs become observable, or when the
instrument is derecognised.
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1.5

Financial Instruments (Continued)

Classification of financial instruments

The Company classifies all of its financial assets based on the business model for managing the assets
and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective
is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on

the principal amount outstanding. The changes in carrying value of financial assets is recognised in
profit and loss account.

Financial assets at fair value through other comprehensive income (F VTOCT)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The changes in fair value of financial
assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL. The
Company measures all financial assets classified as FVTPL at fair value at each reporting date, The
changes in fair value of financial assets is recognised in Profit and loss account.

The Company measures financial assets that meet the following conditions at amortised cost:

o the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

«  the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding,

Debt instruments that meet the following conditions are subsequently measured at fair value through

other comprehensive income (except for debt instruments that are designated as at fair value through

profit or loss on initial recognition}:

» the financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

Amortized cost and effective interest rate (ETR)

The effective interest rate is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit losses, through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the
debt instrument on initial recognition. For purchased or originated credit impaired financial assets, a
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Financial Instruments (Continued)

Amortized cost and effective interest rate (EIR) (Continued)

credit-adjusted effective interest rate is calculated by discounting the estimated future cash flows,
including expected credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for
any loss ailowance, On the other hand, the gross carrying amount of a financial asset is the amortised
cost of a financial asset before adjusting for any loss allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or issued
primarily for short-term profit making through trading activities or form part of a portfolio of
financial instruments that are managed together, for which there evidence of a recent pattern of short-
term profit is taking, Held-for-trading assets and liabilities are recorded and measured in the balance
sheet at fair value.

Financial assets at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading and
have been either designated by management upon initial recognition or are mandatorily required to
be measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL
upon initial recognition when one of the following criteria are met. Such designation is determined
on an instrument-by-instrument basis.

* The designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them on
a different basis; Or

* The liabilities are part of a group of financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk management
or investment strategy; Or

*  The liabilities containing one or more embedded derivatives, unless they do not significantly
modify the cash flows that would otherwise be required by the contract, or it is clear with little
or no analysis when a similar instrument is first considered that separation of the embedded
derivative(s) is prohibited.

Financial assets and financial liabilities at F VTPL are recorded in the standalone balance sheet at fair
value. Changes in fair value are recorded in profit and loss with the exception of movements in fair
value of liabilities designated at FVTPL due to changes in the Company’s own credit risk, Such
changes in fair value are recorded in the own credit reserve through OCI and do not get recycled to
the profit or loss. Interest earned or incurred on instruments designated at FVTPL is accrued in
interest income or finance cost, respectively, using the EIR, taking into account any discount/
premium and qualifying transaction costs being an integral part of instrument. Interest earned on
assets mandatorily required to be measured at FVTPL is recorded using contractual interest rate.
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Financial Instruments (Comtinned)

Financial liabilities

All financial liabilities ave measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premium on issue
funds, and costs that are an integral part of the EIR.

Tinancial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting ail of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company's own equity instruments.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the Company acquires, disposes of, or terminates a
business line.

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset have
expired. The Company also derecognises the financial asset if it has both transferred the financial
asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

» The Company has transferred the rights to receive cash flows from the financial asset or

e It retains the contractual rights to receive the cash flows of the financial asset, but assumed a
contractual obligation to pay the cash flows in full without material delay to third party under
pass through arrangement.

Pass-through arrangements are transactions whereby the Company retains the contraciual rights to
receive the cash flows of a financial asset (the ‘original asset'), but assumes a contractual obligation
to pay those cash flows to one or more entities (the ‘eventual recipients'), when all of the following
conditions are met:

« The Company has no obligation to pay amounts to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding short-term advances with the right to full
recovery of the amount lent plus acerued interest at market rates. .1-' "_'

R7/ ¥ I
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Reclassification of financial assets and liabilities (Continued)

* The Company cannot sell or pledge the original asset other than as security to the eventual
recipients.

The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay. In addition, the Company is not entitled to reinvest such cash flows, except for
investments in cash or cash equivalents including interest eamed, during the period between the
coliection date and the date of required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:

The Company has transferred substantially all the risks and rewards of the asset: or
* The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred contro| of the asset,

The Company considers controf to be transferred if and only if, the transferee has the practical ability
to sell the asset in its entirety to an unrelated third Party and is able to exercise that ability unilateraily
and without imposing additional restrictions on the transfer,

Derecognition of financiai liabilities

A financial lability is derecognised when the obligation under the liability is discharged, cancelled
or expires. Where an existing financial liability is replaced by another from the same lender on
substantially different tertns, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in profit or [oss,

Impairment of financial assets
Simplified approach

‘The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
recefvabies. The application of simplified approach does not require the Company to track changes
in eredit risk, Rather, it recognises impairment loss allowance based on lifetime ECLs at each

Determination of fair value

The Company measures finaneial instruments, such as, derivatives at fair value at each balance sheet
date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, The fair v

takes place either:
* Inthe principal market for the asset or liability, or




Nuvama Financial Services (UK) Limited
(formerly known as Edelweiss Financial Services (UK) Limited)

Notes to the financial statements (Continued)
for the year ended March 31, 2024

(Currency: Indian rupees)

1.5 Financial Instruments (Continued)

Determination of fair value (Continued)

» In the absence of a principal market, in the most advantageous market for the asset or liability
e The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest. A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use. The
Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. In order to show how fair values have been derived,
financial instruments are classified based on a hierarchy of valuation techniques, as summarised
below:

Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for
identical assets or liabilities that the Company has access to at the measurement date. The Company
considers markets as active only if there are sufficient trading activities with regards to the volume
and liquidity of the identical assets or liabilities and when there are binding and exercisable price
quotes available on the balance sheet date.

Level 2 financial instruments

Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument’s life.

Level 3 financial instruments

Vaiuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period. The Company periodically reviews its valuation
techniques including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its
financial instruments measured at fair value, which include a portfolio-based approach that estimates
for the expected net exposure per counterparty over the full fifetime of the individual assets, in order
to reflect the credit risk of the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis
and reclassifies instruments when necessary based on the facts at the end of the reporting period.
‘Write-offs

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery.
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1.8

Property, plant and equipment

Property, plant and equipment is stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accuniulated impairment in value. Changes in the expected useful life
are accounted for by changing the amortization period or methodology, as appropriate, and treated
as changes in accounting estimates.

Depreciation is recognized so as to write off the cost of assets less their residual values over their
useful lives. Depreciation is provided on a written down value basis from the date the asset is ready
for its intended use or put to use whichever is earlier. In respect of assets sold, depreciation is
provided up to the date of disposal.

An item of property, plant and equipment is derecognised upon disposal or when no fiiture economic
benefits are expected to arise from the continued use of the asset. The carrying amount of those
components which have been separately recognised as assets is derecognised at the time of
replacement thereof. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

As per the requirement of Schedule 1! of the Companies Act, 2013, the Company has evaluated the
estimated useful lives of the respective fixed assets which are as per the provisions of Part C of
Schedule II of the Act for calculating the depreciation.

The estimated useful lives of the fixed assets are as follows:

Class of asset Useful life
Office equipment 5 years
Computers and data processing units - Servers and networks 6 years
Computers and data processing units — End user devices, such as desktops, 3 years
laptops ete.

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may
be impaired. If any such indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher
of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
The recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

Cash and cash equivalents

Cash at Banks and on hand and short-term deposits with an original maturity of three months or
less, that are readily convertible to a known amount of cash and subject to an insignificant risk of
changes in value, 7 :
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1.9 Income tax expernses

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Current income tax assets and
liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries where the Company operates and
generates taxable income. Current income tax relating to items recognised outside profit or loss is
recognised outside profit or loss (either in other comprehensive income or in equity). Current tax
items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
The Company’s current tax is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

e Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses, Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be utilized. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the end of the reporting period.

In assessing the recoverability of deferred tax assets, the Company relies on the same forecast
assumptions used elsewhere in the financial statements and in other management reports, which,
among other things, reflect the potential impact of climate-related development on the business, such
as increased cost of production as a result of measures to reduce carbon emission.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised, or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either to settle current tax liabilities and assets
on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future period
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1.10

L1

Income tax expenses
Deferred tax (Contintied)

in which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered,

Earnings per share

The Company reports basic and diluted earnings per share in accordance with Indian Accounting
Standard 33 - Earnings Per Share, Basic earnings per share is computed by dividing the net profit
after tax attributable to the equity holders of parent company (after deducting preference dividends
and attributable taxes) by the weighted average number of equity shares outstanding during the year,

For the purpose of EPS, the potential ordinary shares that would be issued on conversion are
included in the weighted average number of ordinary shares used in the calculation of basic EPS

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts
to issue equity shares were exercised or converted during the year. Diluted earnings per share is
computed by dividing the net profit after tax attributable to the equity shareholders for the year by
the weighted average number of equity shares considered for deriving basic earnings per share and

weighted average number of equity shares that could have been issued upon conversion of ail
potential equity shares.

Provisions and other contingent {iabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a

A contingent liability is:

(a) 2 possible obligation that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertajn future events not wholly within the
control of the entity; or

(b) a present obligation that arises from past events but is not recognised because:
(i) it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; or

(ii) the amount of the obligation cannot be measured with sufficient reliability,

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Group
takes into account a number of factors including legal advice, the stage of the matter and historical
evidence from similar incidents.
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1.12

1.13

1.14

Provisions and other contingent liabilities (Contintued)

Contingent assets are not recognised in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an economic benefit will arise, the asset and
related income are recognised in the peried in which the change occurs.

Retirement and other employee benefit:

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their annual
Jeave entitlement to subsequent years, subject to a ceiling. The Company recognises the charge in
the statement of profit and loss and corresponding liability on such non-vesting accumulated leave
entitlement based on a valuation by an independent actuary. The cost of providing annual leave
benefits is determined using the projected unit credit method.

Share-based payment arrangements

Equity-settied share-based payments to employees are granted by the Holding Company. These are
measured by reference to the fair value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed
over the vesting period, based on the Holding Company’s estimate of equity instruments that will
eventually vest. In cases where the share options granted vest in instalments over the vesting period,
the Holding Company treats each instalment as a separate grant, because each instalment has a
different vesting period, and hence the fair value of each instalment differs.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and
liabilities, and the accompanying disclosures, as well as the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

(2) Assumptions used on discounted cash flows, growth rate and discount rate to justify the value
of management rights reported under intangible assets.

(b} Assumptions used in estimating the useful lives of tangible assets reported under property, plant
and equipment,

Provisions for Income Taxes

Significant judgments are involved in determining the provision for income taxes including judgment
on whether tax positions are probable of being sustained in tax assessments. A tax assessment can
involve complex issues, which can only be resolved over extended time periods.

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectation of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.
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Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, as described
below, The Company based its assumptions and estimates on parameters available when the
standalone financial statements were prepared, Existing circumstances and assumptions about futyre
developments, however, may change due to market changes or circumstances arising that are beyond
the control of the Company. Such changes are reflected in the assumptions when they occur,

Incremental borrowing rate

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid 1o
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (e, an exit price) regardless of whether that
price is directly observable or estimated using another valuation technique, When the fair values of
financial assets and financial liabilities recorded in the balance sheet cannot be derived from active

are taken from observable markets where possible, but where this is not feasible, estimation is
required in establishing fair values. J udgements and estimates include considerations of liquidity and
model inputs related to items such as credit risk (both own and counterparty), funding value
adjustments, correlation and volatility,

Standards issued but not vet effective

The Ministry of Corporate Affairs (*MCA”) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time, On 3]
March 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Ruies,
2023, as below;

iy Ind AS 1 - Presentation of Financial Statements - This amendment requires the entities to

disclose their material accounting policies rather than their significant accounting policies.

April 2023, The Company has evaluated the amendment and the impact of the amendment
al statements.
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Standards issued but not yet effective (Continued)

if)

iii)

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors - This
amendment has introduced a definition of accounting estimates’ and included amendments
to Ind AS 8 to help entities distinguish changes in accounting policies from changes in
accounting estimates. The effective date for adoption of this amendment is annual periods
beginning on or after 01 April 2023. The Company has evaluated the amendment and there
is no impact on its consolidated financial statements.

ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial
vecognition exemption so that it does not apply to transactions that give rise to equal and
offsetting temporary differences, The effective date for adoption of this amendment is annual
periods beginning on or after 01 April 2023. The Company has evaluated the amendment
and there is no material impact on its consolidated financial statement.
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2.1 Cash and cash equivalents

Asat

Asat

March 31,2024  March 31, 2023

Balances with banks
- in cumrent accounts 2,83,56,334 3,26,30,79%4
2,83,56,334 3,26,30,794
2.2 Trade reccivnbles
Unsecured and considered good 2,79,69,996 1,44,97.225
Less ; Allowance for expected credit losses - -
2,79,69,996 1.44,97,225

Trade receivables aging schedule

2.3 Other financial assets

(Unsecured considered poad, unless stated otherwisc)

Rental deposits

Mareh 31, 2024 March 31, 2023

91,429

88,329

21,429

88,329

Outstanding for following periods from date of transaction
March 31, 2024 Less than 6 6 months -1 More than 3 Total
1-2 years 2-3 years
months year years
Gross receivables
Undisputed Trade receivables — considered good 2.79,69.996 - - 2,79,69.995
Gross receivables (A) 2,79,69,996 - - 2,79,69,996
ECL provision on receivables
Undisputed Trade receivables ~ considered good - - - - - -
Tofal ECL prevision on receivables (B) - - - - “ -
Total receivables net of provision = (A)-(B) 2,79,69,996 - - - - 2,79,69,996
Outstanding for following periods from date of transaction
March 31, 2023 Less than 6 6 months -1 More than 3 Total
1-2 yenrs 2.3 years
months year years
Gross receivables
Undisputed Trade receivables — considered pood 1.44,97.225 - - 1.44,97.225
Gross receivables (A) 1,44,97,225 - - 1,44,97,225
ECL provision on receivables
Undisputed Trade receivables — considered good - - - - - -
Total ECL provision on receivables (B) - - - - - .
Tatal receivables net of provision = (A)-(B) - 1,44,97,225 - - - - 1,44,97,225
As at Asat
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2.4 Property, plant and cquipment

finned)

mited (formerly known as Edelweiss Financial Services (UK) Limited)

Gross block Accumulated deprecintion and impairment Nef block
Description of Assets Asat Additions Deletion ch‘:l(; :::n / As at March 31, Asat Charge for the ch‘:; :::“ / AsatMarch | Asat March
April 01,2023  during the year adjustments 2024 April 01, 2023 year adjustments 31,2024 31,2024
Compulers 530,458 - - 18,612 5,49,070 4,26,202 66,958 15,758 508918 40,152
Tolal 5,30,458 - - 18,612 549,070 4,26,202 66,958 15,758 5,08,918 40,152
Gross block Accumulated deprecintion and impairment Net blocl
Description of Assets As at Additions Deletion chl:;::n / As at March 31, Asat Charge for the ch‘:ﬁ 'l;:ml Asat March | Asat March
cscription of ASSE April 01,2022  during the year . 2023 April 01, 2022 year . 31,2023 31,2023
adjustments adjustoients
Computers 3,55,910 1,57,352 - 17,196 5,30,458 2,50,453 1,62,217 13,532 4,26,202 1,04,256
Total 3,55910 1,57,352 - 17,196 530,458 2,50,453 1,62.217 13,532 4,26,202 1,04,256
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2.5 Other non-financial assets

(Unsecured considered good, unless stated otlienwise)

Asat

Asat

March 31,2024 March 31, 2023

Input tax credit 402,407 2,58,662
Prepaid expenses 19,88,581 21,06,129
23,90,988 23.64.791
26 Trade payables
Trade poyables due for payment
Qutstanding for following periods from date of transaction
) Ti
Particulars Unbilled Less than 1 1.2 years 23 years More than 3 ozl
year venrs
March 31, 2024
{i) MSME - - - - - - -
(i} Others 15,282,296 - - - - 15.82,296
(iii)Dispued dues-MSME - - - - - -
{iviDisputed dues-Others - - - - - -
Total 15,82,296 - - - - 15,82,206
Quistanding lor fellowing periods from date of transnction
Particulars Unbsilied Less than 1 12 years 2.3 years Mnr.c than 3 Total
year years
Mareh 31, 2023
(i) MSME - - - - - N
(i} Others 15,14,523 20.88.575 - - - 36,03.098
(iii)Disputed dues-MSME - B - . - -
(iv)Disputed dues-Others - - - - - B
Total 15.14,523 20,88,575 - - - 36,03.098
Asat Asat
March 31,2024 March 31, 2023
2,7 Qher finaneial linbilitics
Otliers payable 6,83,041 -
Acered salaries and benefits 1,50,00,40:4 90,66,411
1,56,83,445 90,606,411
2.8 Current tax Habilities (net)
Provision for taxation 11,52,375 9,43,039
11,52,375 9.43.030
2.9 Deferred tax linbility {net)
Deferred tax lizbilittes
fant and equipmignt
Difference bebveen book and tax deprecintion 1,736 19,685
7,736 19,685
2.10 Provisiens
Provision for employee benefits
Comy d leave al 3,94,358 299,224
3,94,858 2.99,224
2,11 Other non-finanelal lizbilities
Others
Withholding taxes, goods and service tax and other taxes payalde 27,021 10,93,453
27,021 10.93,453
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As ot
March 31, 2024
2,12 Equity share capital
i, Issued, Subscribed and Poid up:
300.000 ordinary shares (previous year: 300,000) of GBP | cach, fully paid-up 2,62,27,882

2,62,27,882

b. Movemont in share eapital :

March 31, 2024
No of shares Amount
Balance at the beginning of the year 3,00,000 2,62,27,882
Issue of shares during the year - -
Balnnee at the end of the year 3,00,000 2,62,27,882

¢, Terms/rights attached to equity shares :

Asat
March 31,2023

2,62,27,882

2.62,27,882

March 31, 2023
No of shares Amount

3,00,000 2,62,27,882

3,00,000 2,62,27,882

The Company has only one class of ordinary shares having a par value of GBP 1. Each holder of ordinary shares is entitled to one vote per share held.
In the event of liguidation of the Company, the holders of ordinary shares will be entitled to receive Temaining ossets of the Company, after distribution of all preferential

anlounts.

4 Shares held by promotess at the end of the year

March 31, 2024 March 31, 2023
), o, o .
Promoter Name No of shores #al total & Change Mo of shares  %of total shares % Change during
shares during the year the year
Nuvama Wealih Management Limited, Holding company 3,00,000 100% - 3,00,000 100% -
(fonmerly known as Edelweiss Securities Limited)
3.00000 100% - 3,00,000 100% -
¢ Detuils of shares held by sharcholders holding more than 5% of the nggregate shares in the Company
March 31,2024 March 31, 2023
No of shares Amount % No of shares Amount %
Nuwvama Wealth Management Limited, Holding company 3,00,000 2,62,27,882 100% 300,000 2,62,27,882 100%
{formerly known as Edelweiss Securties Limited)
3.00.000 2,62,27.882 100% 3,00.000 23,6227 882 100%
Asat As ot
March 31,2024 March 31, 2023
2.13 Other equity
(a) Retained Earnings
Opeuing Balance 24,86,501 (47,549)
Add; Profit for the year 38,02,834 25,34,050
Amount available for appropriation 62,89,335 24,86,501
(b) Foreign Exchange Translation Reserves
Opening balance 59,456,102 47,43,642
Add : Additions during the year 15,317,849 12,02.460
74,83,951 59,46,102
Total (a+h) 1,37,73,286 34,32,603
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For the year ended For the year ended
March 31, 2024 March 31, 2023

2,14 Fee and commission income
Advisory and other fees 6,81,37,294 5,92,11.598
6,81,37,294 5,92,11,598
2.14A Service transferred at g point in time 6,81,37,204 5,44,21,199
Service transferred over time - 47,90,399
6,81,37,294 5,92,11.598

2,15 Other income

Credit balance written back - 10,978
- 10,978
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2.16

2.17

2.18

For the year ended For the year ended
March 31, 2024 March 31, 2023
Financc costs
Financial and bank charges 73,239 63,838
73,239 63,838
Employce benefit expenses
Salaries, wages and bonus 4,2521,729 3,81,59,599
Contribution to provident and other funds (refer note 2.33) 43,71,391 42,.87,174
Employee Stock Option Plan (ESOP) (refer note below) 15,00,451 4,53,748
4,83,93,571 4,29,00,521

Note:-

Nuvama Wealth Management Limited has granted Employee Stock Option Plans ("ESOP") to the Group's employees on an equity

-settled

basis. The Company has recognised share based payment expenses based on fair value as on the grant date calculated as per option pricing

model.
Other expenses
Advertisement and business promotion 46,00,702 27,67,734
Auditors’ remuneration (refer note below) 6,25,760 14,01,540
Communication 56,797 66,480
Legal and professional fees 31,98,071 29,32,887
Printing and stationery 17,460 10,572
Rent 11,06,065 6,95,655
Foreign exchange loss (net) 1,05,864 79,100
Membership and subscription 24,88,399 22,00,736
Postage and courier 41,396 22,637
Travelling and conveyatice 25,91,307 23,86,719
Miscellaneous expenses - 9,760
1,48,32,021 1,25,73,820
Auditors' remuncration:
As auditors
Statutory audit fees 6,25,760 14,01,540
6,25,760 14,01,540




Nuvama Financial Services (UK) Limited
(formerly known as Edelweiss Financial Services (UK) Limited)
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2.19 Earnings per share

In accordance with Indian Accounting Standard 33 on Earnings per share as prescribed under section 133 of the Companies
Act, 2013 read with rule 7 of the Companies (Accounts) Rules, 2014, the computation of earnings per share is set out below:

Particulars March 31, 2024| March 31,2023
a) |Profit attributable to ordinary shareholders 38,02,834 25,34,050
b) [Calculation of weighted average number of ordinary shares of GBP 1/- each:

- Number of shares at the beginning of the year 3,00,000 3,00,000

- shares issued during the year . .

Total number of ordinary shares outstanding at the end of the year 3,00,000 3,00,000

Weighted average number of ordinary shares outstanding during the year 3,00,000 3,00,000

(based on the date of issue of shares)

Nominal value per share in GBP 1 |
¢} |Basic and diluted earnings per share (in ripees) (a/b) 12.68 3.45

The basic and diluted earning per share are the same as there are no dilutive potential ordinary shares
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220n Income Tax

_The components of income tax expense for the vear ended

Particulars March 31, 2024 | March 31, 2023
Current tax 11,353,540 9.03.453
Adjustinent in respect of current income tax of prior years (1.54,372) 85,743
Deferred tax relating to origiration and veversal of temporary (12,497 {1,066)
differences
Total tax charge 9.68.671 9.83.130
Current 1ax 9,81,168 9.89.196
Defemred tax (12497) (1,066}
1,201 Reconciliation of total tnx charge
Particulars March 31,2024 | March 31, 2023
Accounting profit before tnx zs per financial statements 47,71,505 35,22,180
Tax rate (in percentzpe) 25% 19%
Income tax expense calculated based on this tax rate 11,92,876 6,69,214
Adjustment in respect of cument income tax of prior years (1,54,372) 85,743
EfMect of non-dedustible expenses: Entertainment expenses 1,65.,684 78,132
E flect of deductible expenses: Marginal Relief {3.07,165) -
Effcct of non recoguition of deferred tox nsset on timing differences 3,560 87,140
Others (Adjustment of exchiange rate differences) 48,032 67,301
Tax chorge for the year recorded in P&L 9,68,671 9,88,130
Movement for the year (2023-24)
Opening deferred | Recognised in Others Closing deferred
tax nsset / statement of profit| (Exchangerate | Total movement tax asset/
(linbility) or loss differences) (liability)
Deflerred taxes in relation to:
Property, plant aud equipment (19.683) 12,497 (548) 11.949 (7.736)
"Tatnl {19,685) 12,497 (548) 11,949 (7.736)
Moavement for the year (2022-23)
Opening deferred | Recognised in Others Closing deferred
tax nsset / statement of profit| (Exchangerate | Total movement tax assetf
(linbility} ot loss differences) (linbility)
Deferred taxes in relation to:
Propeny. plant and equipment £19.916) 1,066 (835) 231 {19.685)
Total {19.916) 1,060 {835) 231 (19,685)
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2.21

222

Y

(B)

©

D)

(E)

Segment reporting

The Company has operated in only one business segment during the year. Therefore, the Company has only one reportable business segment, the results of
which are disclosed in the financial statements. Further, there are no geographical segments. Hence, no disclosures are required under Indian Accounting
Standard (Ind AS) 108 on Segment Reporting,

Diselosure as required by Indian Accounting Standard (Ind AS) 24 ~ “Related Party Disclosure, as preseribed under Seetion 133 of the
Companies Aet, 2013 read with Rule 7 of the Companies (Aceounts) Rules, 2014 ;

Names of related parties by whom control is exercised
PAGAC Ecstasy Pie Limited

Holding company
Nuvama Wealth Management Limited (formerly known as Edelweiss Securities Limited)

Names of related parties who exercise significant influence (upto 30¢th March 2023)
Edelweiss Financial Services Limited

Fellow subsidiaries with whom the Company has transactions

Nuvama Clearing Services Limited {fomerly known as Edelweiss Custodial Services Limited)

Associate entity of the holding Compnny with whom transactions have taken place during the year

Nuvema Custodial Services Limited (formerly known as Edelweiss Capital Services limited)

Names of key managerial personnel (KMP)

Ranganathan Purushothaman
Rutesh Durve




Nuvama Financial Services (UK) Limited (formerly known as Edelweiss Financial Services (UKK) Limited)
Notes to the financial statements (Confinied)

(Currency : Indian rupees)
2.22 Disclosure s required by Indian Accounting Standard (Ind AS) 24 - “Related Farty Disclosure®, as preseribed under Scction 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014 : (Continued)

(G) Transactions and balances with rclated parlies:

March 31, 2024 March 31, 2023
Subsidiaries/ Subsidiaries/
Associate/ Ultimate Associate! JV of

Halding Fellow  JV of Entity . Holding Fellow Entity

C L . KnMP holding s -
ompany  Subsidiarics excercising comuan Company  Subsidiaries excercising
signiftcant pany significant

influence infleence

Ultimnte

Sr No Particulars holding
company

{I) Current accotnt teansactions during the year

Fee income received from
Nuvama Wealth Management Limited - 2,72,54,898 - - - - 2.09,86,832 - - -
Nuvama Clearing Services Limited - - - - - - - 1,28,06,522 -
Muvama Custodial Services Limited 4,08.82,396 - - - - - 1,86,73,784 -

Cost reimbursements paid to
Nuvama Wealth Management Limited - 15,00,451 - - - - 4,53,748 - - -

Remuneration paid to KMP (refer note below)
Rutesh Durve - - - - 1,69,03,824 - - - - 1,63,79,080

(11} Balances with related parties

Trade receivable from
Nuvama Wealth Management Limited «  1,11,87,998 - - - - 38,67.640 - - -
Nuvama Clearing Services Limited - - - -
Nuvama Custedial Services Limited - 1,67,81,998 - - - - - 58,01,457 -

Other payable to
Nuvama Wealth Management Limited - 6,83.041 - - - - 407,611 - -

Note :-
Information relating to remuneration paid to key managerial person mentioned above excludes provision made for leave encashinent which are provided for group of employees on an overall basis. The

variable compensation inciuded herein is on cash basis.
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223 Maturity analysis of assets and liabilitics

The table below shows an analysis of assets and liabilitics analysed according to when they are expected 1o be recovered or settle:

Mareh 31, 2024 March 31, 2023
Particulars Within 12 monthg After 12 months Total Withtin 12 months| After 12 months Total
Financial assets
Cash and cash equivalents 2,83.56,334 - 2.83,56,334 3.26,30,794 - 3,26,30,794
Trade receivables 2.79,69,996 - 2,79.69.995 1,44,97.235 - 1.44.97.225
Other financial assets 91,429 - 91429 88,329 - 88,329
3,04,17,759 - 5,64,17,759 4,72,16,348 - 4,72,16,348
Non-financial assets
Property, plant and equipment - 40,152 40,152 - 1,04.256 104,256
Other non-finantcial assets 23,90,938 - 23,590,988 23,64,791 - 23,64,791
23.90,988 40,152 24,31,140 23,64,791 1,04,256 24,69,047
Tofal assets (A) 5.88.08,747 40,152 5,88.48.899 4.95,81,139 1,04,256 4,96,85.395
March 31, 2024 March 31, 2023
Particulars Within 12 months After 12 months Total Within 12 months| After 12 months Total
Financinl Itabilifies
Trade payables 15,382,296 - 15,82,296 36,03.098 - 36,03,098
Other financial liabilities 1,56,83,445 - 1,56,83,445 90,66,411 - 90,66,411
1,72,65,741 - 1,72,65,741 1,26,69,509 - 1,26,69,509
Non-financial Habilitics
Current tax liabilities {net) - 11,52,375 11.52.375 - 043,039 9.43,039
Provisions 102,000 2.92.858 3,94,858 72,981 2,26,243 2,909,224
Deferred tax liabilities (net) - 7,736 7.736 - 19.685 19.685
Other non-financial liabilitics 27,021 - 27,021 10,93,453 - 10,93,453
1,29,021 14,52,969 15.81.990 11,606,434 11,88.967 23.55.401
Total liabilities (B) 1,73,94,762 14,.52,969 1,88.47.731 1,38,35,943 11,88.967 1,50.24,910
Net assets (A-B) 4.14,13,985 (14,12,817) 4,00,01,168 3,575,196 (10,84,711) 3.46,60,485
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(Currency : Indian rupees)

2.24 Capital commitments and centingent linbilities

Nuvama Financial Services (UK) Limited (formerly known as Edelweiss Financial Services (UK) Limited)

The Company has Rs. Nil {previous year: Nil) capital commitments and contingent liabilities as at the balance sheet date.

%25 Risk management

Quervigw

The Company has exposure 1o the foltowing risks from its use of financiel instruments:

« Credit risk

» Market risk

» Foreign currency risk
» Interest rate risk

This note presents information about the Company’s exposure to each of the above risks, the Company's objectives, policies and processes for measuring and

managing risk.

Risk management frantework

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and
to monitor risks and adherence to limits. Risk management policies and systems are Teviewed regularly to reflect changes in market conditions and the

Company’s activities.

Credit risk

Credit risk arises when 2 customer or counterparty does not meet its obligations under a customer coniract or financial instrement, leading to a financial loss. The
Company is exposed to credit risk from its operating activities primarily trade receivables. Company has no significant concentration of credit risk with any

counterparty.

Muarket risk

Market risk is the risk that the fair value or future cash Nows of financial instruments will fiuctuate due to changes in market variables such as interest rates,
equity prices and index movements. The company classifies exposures to market visk into either trading or non-trading pontfolios.

Total market risk exposure

viarch 31, 2024 March 31, 2023

Particulars Carrying amount | Traded risk | Non-traded risk | Carrying amount Traded risk| Non-traded risk
Assets

Cash and cash equivelent and otier bank balances 2,83,56,334 - 2,83,56,334 3,26,30,794 - 3,26,30,794
Trade receivables 2,79,69,996 “ 2,79.69.996 1,44,97,225 - 1,44.97,225
Other financial assets 91,429 - 91,429 88,320 - 88,329
‘Total 5,64,17,759 - 5,64,17,759 4,72,16,348 - 4,72,16,348
Particulars Carrying amount | Fraded risk| Nan-traded risk | Cavrylng amount [ Traded risk| Non-traded risk
Linbility

Trade payables 15,82,296 - 15,82,266 36,03.098 - 36.03,098
Other financial liabilities 1.56,83,445 - 1,56,83,445 90,66,411 - 90,66,411
Total 1,72,65,741 - 1,72,65,741 1,26,69,509 - 1,26,69,509

Foreign currency risk

Cureney risk is the risk that the value of a financial instrument will fluctuate dug to changes in foreign exchange rates.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in market interest rates.
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contractunl mnturities

‘The table befow summarises the maturity profile of the undiscounted cash flows of the Company’s non-derivative financial inbilitics:

As at March 31, 2024 Ondemand | 1i014 duys I5dayste 1 | 1menth to 2 | 2 manths (o 3 Imonthsto 6 | Gmonthsto1 | 1 yearto 3 Jyearsto 5 Over 5 years Total
month months months manths year years years

Trade paynbles - - 117,756 9.91.090 - - 4,73,450 - - - 15.82,296

Othier financial liabilities - - - 1.50,00,404 6,83.041 - - - - - 1.56.83.445

Total wndiscounted non-derivative financial Mahilitics - - L17.756 1,59,91,494 6,83,041 - 4,73,450 - - - 1,72,65,741

As at March 31,2023 Ondemand | 1 to 14 days 15daystol | Imonthio2 [ 2 monthsto 3 | 3 monihsto 6 { 6monthsto 1 | yenrto3 3ycarsto 5 Over S ycars Total
maonih months months nmoiths year years years

Trade paynbles - - 717.533 - 27.63.229 - 762,336 - - - 36,03.098

Other financial labilities - - - - 90.66,411 - - - - - 90,66411

Tatal undiscounted non-derivative financial liabilitics - - 77,533 - 1.18,29,640 - T.62,336 - - - 1,26.69,509

226 B. Anglysis of nonsderjvative inaneial nsgels by remn

The tnble below summarises the matusity profile of the undiscounted ensh fMlows of the Company’s non-derivative financial asscts:

As at March 31, 2024 Ondemand | 110 14 dnys 15daystol | 1 monthio2 | 2 monthsto3 | 3monthsto 6 [ 6monthsto 1| 1 yearta 3 Jyearsto 5 Over S yenrs Total
maonth months months months year yeors yemrs

Cash and casls enuivalent and other bank balances - 2,83,56,354 - - - - - - - - 2,83.56,334

Trade receivables - - - - 2,79.69.996 - - - - - 2.79.69.996

Other financial asscts - - - - - 91,429 - - - - 91.429

Tatal - 2,83.56,334 - - 2,19,69.006 91,429 - - - - 5.64,17,75%

As ut Mareh 31,2023 On demand | 110 14 days 15doystol | Imontht02 [ Zmonthsto 3 | 3 monthsto 6 | 6monthsto 1] 1 year to 3 3yearsto s Over 5 years Total
nonth months months months yoor vears yenrs

Cash and eash equivalent and other bank balances - 3.26,30,794 ' . - B - - - - - 3,26,30.794

Trade reccivibles - - - - 1.44.92.235 - - - - - 1,14.97,225

Other financial asscts - - - - - $8,329 - - - - 88,320

Totnl - 3.26.30,794 - - 1,44,97,225 88329 - - - - 47216348
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2.27

Analysis of financial assets and liabilities by industry risk concentration

Industry analysis - Risk concentration for March 31, 2024

Particulars Financial services Qthers Total
Financial asscts
Cash and cash equivalent and other bank balances 2,83,56,334 - 2,83,56,334
Trade receivables 2,79.69,996 - 2,79,69,996
Other financial assets - 91,429 01,429
5,63,26,330 91,429 5,64,17,759
Other commitments - - -
Total 5,63.26,330 91,429 5.64,17,759
Industry analysis - Risk concentration for March 31,2023
Particulars Financial services Others Tatal
Financial assets
Cnsh and cosh equivalent and other bank balances 3,26,30,754 - 3,26,30,794
Trade receivables 1,44,97,225 - 1,44,97,225
Other financial assets - 88,329 $8,329
4,71,28,019 88,329 4,72,16,348
Other commitments - - -
Total 4,71,28,019 88,329 4,72,16,348
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2,28 Financial assets available for collateral:

as Edelweiss Financial Services (UK) Limited)

Pledpe as Cantractuallyllegally Available as N Total carrying
March 31, 2024 colla%eral restricted assets ! collateral others amount
Cash and cash equivalent including bank balance - - - 2,83,56,334 2,83,56,334
Trede receivables - - 2,79,69,996 - 2,79,69.996
Other fingncial assets - 91,429 - - 91,429
Total assets - 91,429 2.79,69,995 2,83,56,334 5,04,17.759

Pledgeas | Contractually/legally] Available as Total earrying
March 31, 2023 collafcral restricted assets ' collateral others” “'“0“3
Cash and cash equivalent including bank balance - - - 3,26,30,794 3.26,30,794
Trade receivables - - 1,44,97 225 - 1,44,97 225
Other financial assets - 38,329 - - 88,320
Total assets - 88,329 1,44,97,225 3,26,30,794 4,72,16,348

1 Represents assets which are not pledged and Company believes it is restricted from using to secure funding for legal or contractual of other reason

2 Represents asseis which are not restricted for use
normal course of business

as collateral, but that the Company would not consider readily available to secure funding in the
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2.29 Others disclosures

(i}
(i)
(iii)
{iv)
v

(vi)

(wvii)

The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding
any Benami property.

The Company do not have any transactions with companies struck off.
The Company do not have any charges or satisfaction whicl: is yet to be registered with ROC beyond the statutory period
The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

(2) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 196! (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961
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2.30

231

23

A)

Capital management

The Company defines "capital” as including all components of cquity, The Company's capital structure is reguiarly reviewed and
managed with due regard 1o the capital management practices of the grou to which the Company belongs,

There were no changes in the Company's approach to capital management during the year.

In addition to above, the Company is required to maintain m inimum networth as prescribed by various regulatory authorities, The
management ensures that this is complied,

Financial instruments not measured at fair value

Fair value information of financial assets and financial liabilities not measured at fair value has not been presented as the carrying amount
is a reasonable approximation of the fair value due to their short term nature.

Retirement benefit plan

Defined contribution plan (Provident fund and Nationai Pension Scheme):

Amount of INR 4,371,391 (Previous year: INR 4,287,174) is recognised as expenses and included in "Employee benefit expense” in the
statement of profit and loss,
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2.33 Details of Ratio

Particular

March 31, 2024

March 31. 2023

Current ratio (refer note 1)

3.38

3.58

Debt-equity Ratio (Refer note 4}

Debt Service Coverage Ratio {(Refer note 4)

Return on Equity ratio (refer note 2)

0.10

0.08

Inventory turnover ratio {refer note 3)

Trade receivable turnover ratio (refer note 5)

Trade payable turnover ratio (refer note 3)

Net Capital turnover ratio (refer note 3)

Net profii ratio (refer note 5)

Retun on Capital Employed (refer note 3)

Return on Investment (refer note 4)

Note

1. Current ratio = Current assets / Current [iabilities

2. Return on Equity ratio = Net profit after tax - preference dividend / Average shareholder's equity

3. Return on Capital Employed = Earnings before interest and taxes / Capital Employed = Tangible
networth (Net-worth - intangible assets) + Total Debt + Deferred Tax Liability

previous year.

4. Debt equity ratio, Debt Service Coverage ratio, Interest Service Coverage ratios and Total Debtsf Total
Assets and Return on [nvestment are nil since there is no debt and investment during the current year and

5. Inventory turnover ratio. Trade receivable ratio, Trade payable turnover, Net capiial tumover and Net
profit ratio are not applicable owing to the business model of the company.
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2.34

235

Rounded off

All amounts disclosed in the financial statements and notes have been rounded off to the nearest Tupces as per the
requirements of Schedule I11, ualess othenwise staled.

Previous yenr comparatives

Previous year figtres have been ragrouped and rearranged whenever necessary o conlirm to eurrent ytar's presentation /
classification.

As per our report of ever date nttached,

For NGS & Co. LLP Forand on behalf of the Board of Directars
Chariered Aecountents

Firm Registration No.: 119850W / W100013

, it o

R. P. Soni Ranganathan Purushethaman Rutesh Durve
Parter Director Direetor
Membership No.: 104796
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